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Financial markets at a glance

Global

Markets

Sectors

Govies

Invest.
Grade

High yield

Emerging

Of the classic smart beta factors, most performed in line over
March with the exception of US Momentum, which showed
sharp underperformance. Leaders in March were curiously
companieswith low quality, and high debt levels.

Regionalbias to EM, Japan, eurozone, UK.

Neutral on US exposure, given rising risks to mega-cap Tech
from increasing regulation, taxation and long-term interest
rates.

UShbanks lead the way, touching their highest level since 2007.
In Europe, bank earnings trends in QL remain strong
supporting a near 5% dividend vyield. We like Materials,
Industrials, Financials, EUenergy and Real Estate.

On a 1-year horizon, the bear market is intact. We increased
our 10-year bond yield target to 2% in the US and 0% in
Germany in one year. We stay negative on long-term bonds
and positive on USshort-term bonds.

We stay positive on US and eurozone IG bonds. Valuations are
tight but the environment remains positive. We favour
duration at benchmark (eurozone: 5 years, US 8 years).

There is a lot of dispersion in the HY assetclass, which makes
it more a market for bond pickers. We prefer fallen angels.

We stay positive on EM bonds. The bulk of the sharp rise in
real yields has probably already taken place. EM currencies
should appreciate in the medium-term.
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EUR/CHF

EUR/USD

USD/IPY

USD/CNY

Oil

Gold

Base
metals

Alt. ucits

We adjust our EURCHRargets to 1.11 over a 3-month horizon
and to 1.14 over a 12-month horizon (value of one euro). This
suggestsfurther upside for the euro.

We keep our EURUSDarget to 1.20 and 1.25 for the next 3 and
12 months, respectively. This suggestsfurther upside for the euro.

We adjust our 3- and 12-month USDJPYtargets to 111. This
suggestsa stable pair from now on.

We adjust our 3-month target to 6.6 (from 6.5) and our 12-month
target to 6.5 (from 6.4) for the USDCNYvalue of one dollar).

We moved from positive to neutral in March after the strong
rally . Excess capacities are still huge and should come back
progressively on the market. We expect Brent to trade in the $55-
65 range in 2021 and higher after.

Inflation fears, perceived excessivemoney creation,, negative real
yields and expected USD weakness, should push gold back to
$2000/0z or above.

Chinese demand, fiscal stimuli around the world, focus on
infrastructure  spending and energy transition, lack of
investments in recent years are ingredients for a new super cycle.

We have a preference for Long Short, Relative Value et Event
Driven strategies. Neutral on Global Macro
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Economicoutlook
KEY ECONOMIC VIEWS

Growth Inflation
BNP Paribas Forecasts BNP Paribas Forecasts
GDP Growth % 2019 2020 2021 2022 CPlI Inflation % 2019 2020 2021 2022
oweisas 22 85 sa 4 messae  ie 12 25 2z | (IRESO S e
Japan 0.3 -4.8 3 2.3 Japan 0.5 0.0 -0.3 0.0 bring a positive surprise
United Kingdom 15 -10.2 6.1 6 United Kingdom 18 0.9 14 21
Eurozone 1.3 -6.8 4.2 5 Eurozone 1.2 0.3 1.7 1.4
Germany** 0.6 -5.3 3 4.8 Germany** 1.4 0.5 1.3 1.2
France** 15 -8.2 6.1 4.4 France** 1.3 0.5 0.6 1.2
Italy** 0.3 -8.9 5 3.9 Italy** 0.6 -0.2 0.5 13
Emerging Emerging
China 6.1 2.3 9.2 53 China 2.9 2.5 1.8 2.8
India* 4.2 -7.2 12.5 4.1 India* 4.8 6.2 4.9 4.6
Brazil 1.1 -4.1 25 3 Brazil 3.7 3.2 6.5 4
Russia 1.3 -4.5 4 3 Russia 4.3 3.4 51 4
* Fiscal year / * Under review * Fiscal year / * Under review
Source: BNP Paribag 29/03/2021 Source: BNP Paribag 29/03/2021
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Global
macro

Economic growth and inflation

PMIls : Europe Services are still behind
Consumer spending is the key

The US Stimulus
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