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INAWORD:

The precious metals markets have been on a tear recently. Powered by the perfect storm of
geopolitical worries, negative real interest rates and a weakening USD, both gold and silver
have moved sharply higher in recent days and weeks. Even though we are technically
overbought, and a short-term pullback is probable, we continue to believe that the stars are
aligned for further gains. We upgrade our target range for gold to USD 1900-2100 and
remain buyers of silver on pullbacks.

We upgrade our target range for gold

A couple of weeks ago we upgraded our target price (on gold). However, the markets are
moving fast and our USD 2050 target has already been reached.

Even though we are technically overbought and a pullback is now quite likely, we continue to
believe that the positive catalysts for higher prices remain firmly in place.

Three major catalysts could drive the yellow metal higher.

- Realinterest rates are low (or negative) all over the world. History shows that real
assets, especially precious metals, tend to do well in such environment. As central
banks have committed to keeping interest rates low for an extended period and one
can hope that the economic recovery will drive inflation expectations higher, this is
not going to change soon.

. BNP PARIBAS The bank

WEALTH MANAGEMENT 1 | fora Chavlaglrlté




- Westill live in a world in which geopolitical worries are (unfortunately) abundantly
present. Not only is there the economic risk of the pandemic, but also US/China
tensions continue to intensify. We should not forget that the upcoming US election
might fuel additional uncertainty. Gold typically does well when times are uncertain.
This is clearly the case today.

- Finally, the USD has been weakening against most major currencies. Even though the
greenback is oversold in the short term, a large trade deficit, an ever-increasing
budget deficit and less favourable growth and interest rate differentials with the rest
of the world (particularly Europe) could further weaken the US currency. Gold, like
most major commodities, is inversely correlated with the USD.

Therefore, we upgrade our price range for gold to USD 1900-2100 and remain buyers on
pullbacks.

Silver is finally catching up

The silver price has been on a roll of late, rallying strongly from very depressed levels and
doubling from its March lows.

Finally silver seems to be following gold higher. The gold/silver ratio has narrowed slightly,
but is still at historically high levels.

Until recently, silver was not able to benefit from safe haven flows as gold did. During the last
couple of months, the markets seem to have realized that silver is a precious real asset too,
and quite cheap for that matter. (The silver price is at about half its historical high while gold
is at an all-time high).

Unlike gold, silver is not only a precious metal but also an industrial metal. Therefore, it will
also benefit from a potential economic recovery.

Technically we are quite overbought, but the overall trend is decisively rising.

Although the old saying: “If you like gold you should love silver” has not worked very well over
the past couple of years, it is probably going to be restored to its former glory.

In short, we see further upside and are buyers on dips.
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Gold vs Silver
Ratio Gold divided by Silver
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DISCLAIMER

This marketing document is provided by the Wealth
Management business of BNP Paribas, a French public limited
company with a capital of € 2,499,597,122, registered office 16
bd des Italiens 75009 Paris - France, registered at RCS Paris
under number 662,042,449, authorised in France, under the
number 662,042,449, approved in France by the Autorité des
Marchés Financiers (AMF). As a marketing document, it has not
been produced in accordance with regulatory constraints to
ensure the independence of investment research and is not
subject to the prior transaction ban. It has not been submitted
to the AMF or other market authority. This document is
confidential and intended solely for use by BNP Paribas SA, BNP
Paribas Wealth Management SA and companies of their Group

('BNP Paribas’) and the persons to whom this document is issued.

It may not be distributed, published, reproduced or revealed by
recipients to other persons or reference to another document
without the prior consent of BNP Paribas.

This document is for informational purposes only and does not
constitute an offer or solicitation in any State or jurisdiction in
which such offer or solicitation is not authorised, or with persons
in respect of whom such offer, solicitation or sale is unlawful. It
is not, and should under no circumstances be considered as a
prospectus. The information provided has been obtained from
public or non-public sources that can be considered to be
reliable, and although all reasonable precautions have been
taken to prepare this document, and, in the event of any
reasonable precautions, the accuracy or omission of the
document shall not be recognised. BNP Paribas does not certify
and guarantees any planned or expected success, profit, return,
performance, effect, effect or profit (whether from a legal,
regulatory, tax, financial, accounting or other point of view) or
the product or investment. Investors should not give excessive
confidence in theoretical historical information relating to
theoretical historical performance. This document may refer to
historical performance; Past performance is not a guide to future
performance.
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The information contained in this document has been drafted
without taking into account your personal situation, including
your financial situation, risk profile and investment objectives.
Before investing in a product, the investor must fully understand
the risks, including any market risk associated with the issuer,
the financial merits and the suitability of such products and
consult its own legal, tax, financial and accounting advisers
before making an investment decision. Any investor must fully
understand the characteristics of the transaction and, if not
otherwise provided, be financially able to bear the loss of his
investment and want to accept such risk. The investor should
remember that the value of an investment as well as the income
from them may fall as well as rise and that past performance is
not a guide to future performance. Any investment in a product
described is subject to prior reading and to an understanding of
the product documentation, in particular that which describes in
detail the rights and duties of the investors and the risks
inherent in an investment in that product. In the absence of any
written provision, BNP Paribas does not act as an investor's
financial adviser for its transactions.

The information, opinions or estimates contained in this
document reflect the author's judgement on the day of his
drafting, they must not be considered as authority or be
substituted by anyone in the exercise of his or her own
judgement and subject to change without notice. Neither BNP
Paribas nor any BNP Paribas Group entity will be liable for any
consequences that may arise from the use of the information,
opinions or estimates contained in this document.

As a distributor of the products presented in this document, BNP
Paribas may receive distribution fees on which you can obtain
further information on specific request. BNP Paribas, its
employees or Directors may hold positions in or relationship
with their issuers.

By receiving this document you agree to be bound by the above
limitations.
© BNP Paribas (2020). All rights reserved.
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