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The threat of a Brexit “no-deal” has finally been averted, with an agreement struck between
the UK and the European Union.

A Brexit Deal - at the 11t" hour

On December 24, 2020, The UK finally reached a Brexit trade deal with the European Union.
This deal covers the trade in goods, but is less extensive on the trade in services.

This deal now needs to be ratified both by the UK parliament (which should take place by
December 31, 2020) and by the 27 countries that comprise the European Union. This second
step will occur early in 2021.

The good news for the UK economy is the removal of the risk of a no-deal exit, removing much
uncertainty over the near-term path of the UK economy.

UK 2021 trade with the EU will not be on the same terms as in 2020

We should remember that the UK economy will still not enjoy the same ease of access to the
European Union market even with zero tariffs on goods, given the substantial non-trade
barriers (e.g. extra paperwork for imports and exports) that will be in place from January 1,
2021.
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Furthermore, given the heavy weighting that the UK economy has towards financial services in
particular, there is still some uncertainty over the drag on the UK economy from the services
sector. The question of equivalence for UK financial services companies to be able to sell
financial products into the European Union remains a very important outstanding question for
the UK, which the UK's Chancellor of the Exchequer (finance minister) hopes to see resolved
over the next few months.

Conclusion

In terms of currency, the pound sterling has started to strengthen as a result of the greater
certainty for the UK economy in the short-term. The pound has strengthened to USD1.356 per
1 pound against the US dollar (as of December 28, 2020) and to GBP0.90 per 1 euro against the
euro.

UK equities are a second financial asset that should benefit finally from this greater economic
certainty, given that many non-UK investors have avoided UK equities due to Brexit-related
uncertainty. More domestically-oriented stocks (such as UK mid-caps) should benefit more
from the greater economic certainty in 2021, while the FTSE 100 index may lag due to the
stronger pound sterling.
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DISCLAIMER

This marketing document is provided by the Wealth
Management business of BNP Paribas, a French public limited
company with a capital of € 2,499,597,122, registered office 16
bd des Italiens 75009 Paris - France, registered at RCS Paris
under number 662,042,449, authorised in France, under the
number 662,042,449, approved in France by the Autorité des
Marchés Financiers (AMF). As a marketing document, it has not
been produced in accordance with regulatory constraints to
ensure the independence of investment research and is not
subject to the prior transaction ban. It has not been submitted
to the AMF or other market authority. This document is
confidential and intended solely for use by BNP Paribas SA, BNP
Paribas Wealth Management SA and companies of their Group
('BNP Paribas’) and the persons to whom this document is issued.
It may not be distributed, published, reproduced or revealed by
recipients to other persons or reference to another document
without the prior consent of BNP Paribas.

This document is for informational purposes only and does not
constitute an offer or solicitation in any State or jurisdiction in
which such offer or solicitation is not authorised, or with persons
in respect of whom such offer, solicitation or sale is unlawful. It
is not, and should under no circumstances be considered as a
prospectus. The information provided has been obtained from
public or non-public sources that can be considered to be
reliable, and although all reasonable precautions have been
taken to prepare this document, and, in the event of any
reasonable precautions, the accuracy or omission of the
document shall not be recognised. BNP Paribas does not certify
and guarantees any planned or expected success, profit, return,
performance, effect, effect or profit (whether from a legal,
regulatory, tax, financial, accounting or other point of view) or
the product or investment. Investors should not give excessive
confidence in theoretical historical information relating to
theoretical historical performance. This document may refer to
historical performance; Past performance is not a guide to future
performance.
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The information contained in this document has been drafted
without taking into account your personal situation, including
your financial situation, risk profile and investment objectives.
Before investing in a product, the investor must fully understand
the risks, including any market risk associated with the issuer,
the financial merits and the suitability of such products and
consult its own legal, tax, financial and accounting advisers
before making an investment decision. Any investor must fully
understand the characteristics of the transaction and, if not
otherwise provided, be financially able to bear the loss of his
investment and want to accept such risk. The investor should
remember that the value of an investment as well as the income
from them may fall as well as rise and that past performance is
not a guide to future performance. Any investment in a product
described is subject to prior reading and to an understanding of
the product documentation, in particular that which describes in
detail the rights and duties of the investors and the risks
inherent in an investment in that product. In the absence of any
written provision, BNP Paribas does not act as an investor's
financial adviser for its transactions.

The information, opinions or estimates contained in this
document reflect the author's judgement on the day of his
drafting; they must not be considered as authority or be
substituted by anyone in the exercise of his or her own
judgement and subject to change without notice. Neither BNP
Paribas nor any BNP Paribas Group entity will be liable for any
consequences that may arise from the use of the information,
opinions or estimates contained in this document.

As a distributor of the products presented in this document, BNP
Paribas may receive distribution fees on which you can obtain
further information on specific request. BNP Paribas, its
employees or Directors may hold positions in or relationship
with their issuers.

By receiving this document you agree to be bound by the above
limitations. © BNP Paribas (2020). All rights reserved
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