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For more than 20 years we have had the privilege of producing an annual publication 
on the French rural market. 

In 2020, the Covid-19 crisis has revealed an ever-changing world where citizens 
and consumers expect a growing awareness of the need to preserve the planet, 
a more positive impact on social and environmental issues and more resources 
in the health care sector. 

The rural world, farmers and winemakers are not alien to this new phenomenon. 
Therefore, we thought it would be interesting this year to present the organic wine 
market in our Focus. 

Organic farming accounts for less than 5% of the world’s cultivated surface 
area, but is growing at a spectacular pace! In France, the organic winegrowing 
area has increased fourfold in ten years. Today, organic vines occupy one in 
ten hectares, and by 2023 French organic wine production is set to double. 
That said, we cannot imagine that all French vineyards will turn organic one 
day. Winemakers must more generally solve the tricky equation of meeting 
consumer demands while reining in production costs. Technical advance, organic 
controls, innovation and communication must help the wine sector to progress, 
in a sustainable and positive way, towards greater transparency and awareness 
of consumer demands. 

In the second part of this report, we present the French rural land market. Indeed, 
France secures its European leadership position in production, but yields and 
results are mixed. In 2019 climate conditions such as the summer drought disrupted 
winegrowing and agriculture, except straw cereals, which actually benefited. The 
forestry market was also shaken and oak prices declined for the first time since 
2014. Nevertheless, despite the economic environment of low interest rates, 
French rural land continues to perform well and appreciate in value. 

We hope you find this report interesting and take as much pleasure in reading 
it as we did in writing it.

Enjoy!  

Benoît Léchenault  
Head of Agrifrance  

BNP Paribas Property SNC
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51
million hectares 
were organically 
cultivated in the world 
at the end of 2015



rganic agriculture 
in the world
According to Agence Bio, the world’s organically cultivated 
land (certified and in-conversion*) was estimated at nearly 
51 million hectares at the end of 2015. This surface area 
represents 1.1% of total agricultural land in the 179 countries 
surveyed. Of these, 87 countries already had regulations for 
organic farming in 2016, while in 17 others, organic regulation 
was in the pipeline. 
Between 2000 and 2015, the number of organic farms in the 
world increased by 9.6x and the organic utilised agricultural 
area (UAA) by 3.3x. Moreover, organic farming soared in 
Australia, New Zealand and Europe. In 2015, France boasted 
the 7th largest agricultural area in the world, and occupied the 
31st spot for the UAA in organic farming.

* The organic conversion process:

Before being certified as organic, a farm or 
vineyard can only use the organic label on its 
products after a period of conversion. In France, 
for each type of production, a minimum period 
of conversion of the land and production 
is required. In winemaking this period is 
three years.
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Breakdown (%)  
of the world’s 
organic vineyards 
in 2015
Source: Agence Bio

86%
Europe

4%
Asia

1%
Oceania

And vineyards?
Again according to Agence Bio, organic vineyards accounted for 
332,900 hectares in 2015, and around 4.6% of the world’s vineyard surface 
area, i.e. 7.6 million hectares in 2018. Some 50 countries had organic 
vineyards in 2015.  As with traditional winemaking, Europe (46% of the 
world’s organic vineyard surface area) remains a world leader for organic 
wine production. Indeed, while Italy, France and Spain make up 32% of the 
world’s vineyard surface area, 75% of the world’s organic vineyards are 
located in these three countries. 

Global organic wine production was estimated at 7.5 million hectolitres 
in 2014, or about 3% of total wine production.
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Organic certified vineyards in 2018
Sources: IWSR, Agence Bio

Europe’s organic winegrowing 
business is driven by the South
In 2018, Spain topped the organic list with 89,600 ha, or 9.3% of its vineyards. Italy 
came in second place with 74,400 ha or 10.8%. Finally France ranked third, with 
65,298 ha or 8.3% of its vineyards (excluding surfaces in conversion). 

By 2023, these three leaders are expected to produce nearly 2 billion cols*.

For the three European and world leaders, yields vary greatly from one country 
to the next, due to differences in terroir, climate and production standards. Italy 
is the largest producer of organic wine in Europe, and in the world. In 2018 it 
produced 708 million cols, or 68% more than in 2013. Italy’s production is set to 
grow by 31% to 924 million cols by 2023. France ranked second in 2018 with a 
production of 361 million cols, up 119% compared with 2013. French production 
is expected to soar by 70% between now and 2023 to 613 million cols. Spain is 
much lower than the two European leaders, ranking in third place in 2018 with 
341 million cols. Despite the country aiming to expand its surface area by 76% and 
ramp up production to 599 million cols by 2023, according to recent estimates, 
Spain should remain in third position. 

*  Col: a French term used in viticulture to indicate production measured by the number of bottles

2
billion cols*  
will be produced 
by Italy, France and Spain 
by 2023

SpainItalyFrance
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Organic wine production (in millions of cols)
Sources: IWSR, Agence Bio
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A contrasting 
performance for vineyards 
in the New World
In terms of organic winegrowing, vineyards in the New World are lagging behind. 
Their industrialised method of producing wine is slowing down their rate of 
conversion. However, two exceptions are New Zealand where 8% of vineyards are 
organic (slightly more than 2,000 ha) and Mexico (16% of vineyards). 

In China and the United States, the number of organic vineyards diminished in 
2015. The proportion of domestic organic vineyards remained relatively small in 
these two countries during that year (1.5% and 1.7% respectively). Admittedly, the 
Americans have stricter organic farming legislation than in Europe. For example, 
the addition of sulphites is prohibited in American organic wines, compared with 
limited amounts under European regulations. Therefore, European organic wines 
are not recognised as such in the US and must be labelled as ‘wine made from 
organic grapes’. 

Finally, in Argentina, the bulk of organic wine is exported, mainly to the European 
Union and the US. 
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Case study: France
Between 2007 and 2018, organic vine surface areas increased fourfold, accounting 
for around one in ten hectares of vine. The organic surface area today is 
94,000 hectares, or nearly 12% of the winegrowing area, including one-third in the 
conversion phase*. The increase between 2017 and 2018 was spectacular: +20% 
in one year! According to ISWR, this momentum should continue, and surface areas 
should expand by 14% per year, to reach 146,600 hectares of organic certified 
surface areas in 2022, or nearly 20% of French vineyards.

At the same time, the number of wine estates shifting to organic farming multiplied 
by 3.5 between 2007 and 2018. France counted 6,726 organic vineyards in 2018. 
These vineyards now account for nearly 8% of the 85,000 vineyards across the 
country.

These increases are not linear. We highlight that, in certain regions, some vineyards 
have abandoned organic winegrowing, for technical, financial or climatic reasons. 

4x
Organic certified 
surface areas have 
multiplied by 4 since 2007

Trend in organic vineyard surface areas in France
Source: Agence Bio
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3.5x
The number of organic certified 
vineyards have multiplied 
by 3.5 since 2007

Organic production requires 
indispensable agronomic knowledge 
Despite the complex process, the conversion rate of vineyards 
is growing in momentum (+10-15% per year). The transition is 
still challenging, not facilitated by the ban of pesticides. 
Without this safety net, it is essential to have solid agronomic 
knowledge to ensure a good level of production and limit the 
impact of climatic events.

Copper is an indispensable trace element and an important 
fungicide in the fight against mildew. It is often criticised as 
being toxic as it pollutes the soil. In fact, copper has been used 
massively in previous decades, as much as 50 kg per hectare 
per year. In 2019, European legislation was tightened to 
authorise a maximum use of 4 kg per hectare per year.

Number of organic certified vineyards
Source: Agence Bio
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Breakdown of organic 
wines in France, by region
In viticulture, humidity favours diseases, especially mildew. 
Thanks to a drier climate, the southern regions of France have 
more naturally transitioned to organic farming. So logically 
Occitania has the highest number of organic hectares (34,828), 
followed by the PACA region (20,636 hectares). The Nouvelle-
Aquitaine region, despite its unfavourable oceanic climate, takes 
third spot with 16,188 hectares.

Organic surfaces are gradually on the rise, and in seven regions 
of France, organic vineyards exceed more than 10% of the total. 
The PACA region and Corsica come top with more than 20% of 
their vineyard surface area in organic production. Centre-Val de 
Loire (15% in organic production) is an important region. Research 
carried out since the early 1980s by vintners in the Val de Loire 
and forerunners at the time, Nicolas Joly, Mark Angély and Guy 
Bossard, no doubt spurred this trend.

Breakdown of organic wines in France by region
Source: Agence Bio

Organic surfaces are 
gradually on the rise, 
and in seven regions 
of France, organic 
vineyards exceed more 
than 10% of the total

Corsica
1,454 ha / 22% of region

Alsace
2,974 ha / 8% of region

Auvergne Rhône-Alpes
6,085 ha / 12% of region

PACA
20,636 ha / 23% of region

Bourgogne Franche-Comté
3,708 ha / 11% of region

Champagne
933 ha / 8% of region

Occitanie
34,828 ha / 13% of region

Pays de la Loire
3,918 ha / 12% of region

Centre-Val de Loire
3,143 ha / 15% of region

Nouvelle-Aquitaine
16,188 ha / 7% of region

AGRIFRANCE - BNP PARIBAS WEALTH MANAGEMENT - 13

ORGANIC WINE PRODUCTION



A higher cost of goods sold
Although France’s wine market is slowing down, according to an Insee report 
published in 2017, organic winemakers (via direct sales) are enjoying an increase 
in turnover on average. Indeed this average rise is approximately 46% higher than 
non-organic winemakers. However, production costs are greater. A report by 
Gironde’s Chamber of Agriculture in 2018 revealed that the transition to organic 
activity implies higher production costs (15-20%) than conventional winemaking 
in the Bordeaux region.  

Despite a reduction in the number of pesticides, the mounting number of 
requirements for mechanical weed control in organic winemaking requires twice 
the amount of labour used in conventional winemaking. On the one hand, this is 
positive because it creates jobs, but on the other hand, the winemaker incurs extra 
costs. According to Cerfrance, running an organic vineyard generates a supplementary 
cost of between €800 and €1,000 per hectare per year, essentially due to labour. 
Mechanisation costs are also €400 higher, per hectare and per year. 

Furthermore, while in conventional winemaking the yield is usually close to the 
average yield of the appellation, in organic winemaking this yield may decrease 
significantly depending on the year. As in conventional agriculture, this obviously 
has an impact on the cost of goods sold. Gironde’s Chamber of Agriculture estimated 
that if the average yield (40 hl/ha) decreases by 10 hectolitres per hectare, the 
cost of goods sold for a tonneau bordelais (an oak barrel with the capacity to hold 
900 litres) of wine increases by 30%! Based on a yield of 15 hectolitres per hectare, 
the loss of productivity compared with the average yield may exceed 50%!

25 hl 30 hl 35 hl 40 hl 45 hl 50 hl 55 hl 60 hl 65 hl

Trend in production cost versus yield
Source: Chambre d’Agriculture de la Gironde/Référentiel Économique du Vigneron 2018
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average sale price for a bottle of organic wine 
vs. €4.14 for traditional wine, or 48% more

Sources: IWSR / Agence Bio

58%
of bottles of organic wine produced in France 
were sold on home soil in 2018

As previously stated, it is therefore essential for 
a winegrower to anticipate working capital 
requirements to succeed in the conversion 
phase. Training in new production techniques 
and a deep reflection of trade opportunities are 
fundamental steps.

The Référentiel 
Economique du 
Vigneron 2018 
(an economic 
benchmarking report)  
Production costs are calculated on 
the basis of five ‘standard’ 
vineyards located in the Bordeaux 
Appellation d’Origine Contrôlée 
(AOC) that meet the regulatory 
standards for equipment, 
machinery, buildings, 
environment and hygiene. For 
example, red grapevines must be 
in good condition, aged between 15 
and 25 years, with little vine 
wastage, average strength, and 
grouped parcels of land in the 
Bordeaux appellation and farm 
rent. Tonneau Bordelais (oak 
barrel): 900 litres.

 Organic wine   Sustainable wine (integrated technique)

1,000

1,500

2,000

2,500

3,000
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Source: Ministère  
de l’Agriculture

*  AWU: the annual work unit is the full-time equivalent employment. It 
corresponds to the work performed by one person who is occupied on 
an agricultural holding on a full-time basis. The minimum number of 
working hours is considered to be 1,800 hours per year, or 225 working 
days of 8 hours each. 

3.5
Average AWU* 
for organic wine 
production 

1.8
Average AWU*  
in conventional 
(non-organic) 
production

The average rise in turnover 
in 2017 was 

46%
higher than non-organic 
winemakers

The difficult task 
of marketing wines 
in the conversion phase 
The conversion phase is difficult. Throughout  
the three-year period, all the necessary (human and 
material) investments must be made and all the risks 
taken (e.g. new technical itineraries). And yet, the 
marketed wine cannot be classed as ‘en conversion 
vers l’agriculture biologique’ (‘in conversion to organic 
agriculture’). New vinification regulations for using 
the ‘vin en conversion’ (‘wine in conversion’) label have 
tightened, and it is now nearly impossible to obtain. 
This is why some winegrowers in the Languedoc region 
have considered creating a specific brand to market 
grapes from vines in conversion.
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6x
The world market 
for organic products 
increased sixfold 
in 16 years

Consumption 
trends
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Worldwide
The world market for organic products in general has increased 
almost sixfold in 16 years, and was worth €85 billion in 2016. 
The top 10 largest markets for organic products are Denmark, 
Luxembourg, Switzerland, Sweden, Australia, USA, Germany, the 
Netherlands, France and Belgium. 
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(7.9%)

#6
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#1  
(13.5)
Germany

#1  
(23.1)
Germany

#2  
(9.3) 
France

#2  
(17.3) 
France

#3  
(5.7) 
UK

#3  
(9) 
UK

#4 
(4.5)
USA

#4 
(8.7)
USA

Ranking of organic wine consumption by country in 2019 Ranking of organic wine consumption by country in 2022 (est.)

(millions of 9-litre cases)
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Millennials 
are driving sales   
Although enthusiasm for organic wine is widespread, consumption of wine 
around the world seems to be tailing off.  In 2019, Germany was the world’s 
largest consumer of organic wine, ahead of France, the United Kingdom and 
Italy. In Anglo-Saxon countries, consumption of organic wine is limited, but 
demand is still on the rise, particularly amongst ‘Millennials’ (20-40 years), 
a generation very aware of social and environmental values. Sowine conducted 
a thorough survey to understand the wine expectations of the inhabitants of 
Paris and New York, two influential and emblematic cities. The survey found 
that the interest in responsible actions knows no limits. Momentum seems to 
be growing. Indeed 68% of Parisians and 52% of New Yorkers are more ‘sensitive’ 
to the environmentally-friendly approach. And more people in the 21-35 age 
bracket buy ‘responsible’ wine on a regular basis (35% in Paris, 22% in New York) 
than the generation above, 56-65 years (30% and 15%). 

In 2021, France will consume twice as much organic wine as in 2013 and could 
become the world’s largest consumer of organic wine, thus overtaking Germany, 
the UK and the US. On this basis, it would account for 20% of world consumption. 
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1,200

Strong sales growth 
in France
Of around 360 million bottles of organic wine produced in 2018 in France, 58% 
were consumed on home soil and 42% exported. Expanding at a rapid pace, the 
French market now absorbs a large slice of the volumes. France ranks only 9th out 
of the top 10 markets for organic wine sales, so the prospects are good.  

Industry professionals at recent wine fairs observed that the traditional wine 
market was struggling in France. Organic wine is the only segment that is performing 
well. French people are drinking less, but better. A real revolution in consumption 
habits! Between 2007 and 2018, organic wine sales in France multiplied by 4.8x. 
The organic food market represented €9 billion in sales, of which €1.2 billion in 
organic wine. From 2017 to 2018 organic wine sales soared by 25%! 
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4.8x
Organic wine sales in France have multiplied 
by 4.8x since 2007

(€
m

)

Growth of organic wine sales in France 
Sources: Agence Bio – AND International 2019 ; IWSR SudVinBio 2018

249 254
298 322

259

413
503

572

670

792

958

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

20 - AGRIFRANCE - 2020 RURAL REPORT

ORGANIC WINE CONSUMPTION



A market driven 
by direct sales 
The most lucrative distribution channel in the industry is direct sales and therefore 
the most used by winemakers. Indeed direct sales are very high, representing 27% 
of the volume and 41% of the value of France’s organic wine market. In volume terms, 
wine merchants, catering, and organic stores have a similar market share, i.e. 10-18%; 
supermarkets and hypermarkets rank second (27%). In value terms, this segment is 
also in second position (15% of sales), because they often sell wine at low prices. 

41%
Direct sales account 
for the largest channel 
(in value terms) of 
France’s organic wine 
market

Breakdown of distribution channels 
in France in 2018 (%)

 Volume  Value 
Sources: Agence Bio – AND international 2019 ;  
IWSR – SudVinBio 2018 

Direct 
sales

Wine 
merchants

Caterers Organic 
stores

Supermarkets 
& 

hypermarkets 27%
15%

16%

15%

18%

15%

14%
11%

27%

41%
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60%
of French consumers of organic wine 
say they choose this category 
of products because its cultivation 
and production are 
environmentally-friendly 
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Consumer expectations
According to an Ipsos poll carried out in 2015, 60% of French consumers of organic 
wine say they choose this category of products because its cultivation and production 
are environmentally-friendly.

The organic label is a distinct purchasing criterion, and considered by more people 
under the age of 35 (50%) than consumers over 60 (38%). 

Findings of a recent study in 2019, conducted by polling institute OpinionWay and 
commissioned by Agence Bio, show that more than one in two French people (56%) 
have a positive opinion of organic wine. 

Organic certification is the most visible part of the growing share of responsible 
and sustainable approaches in winegrowing, with several different categories 
including biodynamic wine, natural wine, sustainable wine produced from integrated 
agriculture, and wine with the Haute Valeur Environnementale (high environmental 
value) certification. 

Respect for the environment is the main reason for drinking organic wine  
Base: people who have already consumed organic wine (35% of the sample)
Source: ©2017 Utopies

Total above 100, three possible answers

Among the following sentences, which three motivate you 
most to drink organic wine?

Because it favours a sustainable 
production method 32%

Because you like the taste 28%

Because you believe it is better for 
your health 25%

Because the quality of the product is 
better 21%

Because you systematically prefer 
organic products, across the board 17%

?

1

2

3

4

6

7

8

Because its culture and production are 
environmentally-friendly 60% 65% in France

66% in Sweden

Try and test this product 37% 44% in England
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Gérard Bertrand, you are the boss of the eponymous 
company that you took over, and above all 
developed. What is your background? And how has 
your business changed over the years?
— Vins Gérard Bertrand is truly the story of a family 
business, run by three generations of winemakers in 
Languedoc: my grandfather Paule, my father Georges, and 
me. After my father’s accidental death in 1987, I took over 
the family wine estate, Villemajou, which then counted 
60 hectares of vines. Meanwhile, I pursued my career as a 
professional rugby player. Since then, with considerable 
work and patience, and via acquisitions and partnerships, 
we and our 300-strong staff have been managing around 
15 vineyards covering 850 hectares of vines. The most 
emblematic one is the Château l’Hospitalet located in the 
Massif de la Clape. Gradually, my name has become a 
brand. Today we sell 25 million bottles a year and export 
200 different wines to 175 countries. We practise organic 
cultivation and biodynamic agriculture at all our vineyards.

What was your approach to, and reflection 
on, organic wine production and biodynamic 
agriculture?
— The book by Rudolf Steiner, founder of biodynamic 
agriculture, was a revelation for me. In 2002, with Richard 
Planas, director of our wine estates, we started converting 
4 hectares in Cigalus including 2 hectares under biodynamic 
agriculture. We converted the oldest parcel and rapidly 
noticed the changes from vine to cellar. Then in 2007, we 
started to convert all our domains. Thanks to our experience, 
we gradually became experts in the conversion and 
production of organic and biodynamic wine. Today we want 
to support winegrowers who, like us, are committed to 
protecting the environment. We forge partnerships with 
them, offering technical, organisational and financial 
advice. 

 Interview 
with 
Gérard Bertrand
CEO of Vins 
Gérard Bertrand 
in Languedoc
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We would like to thank Agence Bio and Vins Gérard 
Bertrand for their contribution to this report on the 
organic wine market in France. 

What are the advantages of converting to organic 
winemaking?
— Biodynamic agriculture has a positive impact on 
biodiversity, and helps to improve the balance between the 
vines and their environment, revitalising the soil and 
biodiversity. This cultivation method makes it possible to 
produce exceptional wines, expressing the typicity of their 
terroirs. 

Since we embarked on this adventure, we have regarded 
the human dimension as central and decisive. Moreover, the 
commitment and conviction of our teams together with the 
transmission of expertise are chief factors. Above all we 
demonstrate what we do in order to convince and encourage 
everyone to take up this cultivation method. Today, we are 
proud and delighted to see the commitment of our different 
teams at all our wineries.

What are the technical and vine health restrictions 
when converting to organic production?
— Conversion to biological agriculture requires major 
changes. It is necessary to learn the ropes again, which may 
involve training at a specialised technical college such as 
SudVinBio. The organisation of production and the running 
of a vineyard are different. When synthetic phytosanitary 
products are abandoned, new means of control are needed 
to protect the vines. This requires a larger workforce. From 
an administrative point of view, all vine operations must be 
recorded and tracked. Finally, the whole process ushers in 
a new business model with higher management costs 
(labour, treatment products, investments in specific 
equipment, etc.) and evolving distribution channels.

The Conversion Agriculture Biologique (Organic Farming 
Conversion) certification, created by SudVinBio, helps to 
support winegrowers in the conversion phase, and allows 
consumers to identify wines produced from vines in 
conversion in Occitania. We have been marketing our wines 
produced by viticulturists in conversion under this 
certification since the first vintage year, 2018.

How do you see the future of this market in France 
and abroad?
— Our practices adapt to the growing demand in France 
and around the world. Awareness among winemakers 
extends to consumers, and this is reflected in the soaring 
demand for organic wine. The market still has fantastic 
potential. Forward-looking studies predict that the global 
consumption of organic wine could triple to 1 billion bottles 
by 2022. Consequently, we are very confident in our business 
model.

Definitions

An organic wine complies with organic 
specifications.

Biodynamic agriculture is one of the original 
movements of organic agriculture, created 
by the Austrian philosopher and scientist 
Rudolf Steiner (1861-1925). Through different 
techniques, the concept seeks to capture the 
deep nature of land, plants and animals for 
working, while respecting them. Biodynamics 
views Earth as ‘everything’ and is built around 
three main principles.

A natural wine is produced with no additives 
during the vinification process. It is often made 
from grapes grown using agro-ecological 
methods (organic or biodynamic viticulture).
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Wheat / A good and abundant harvest thanks 
to a larger surface area
In 2019, soft wheat surfaces accounted for 4.9 million hectares, representing an increase 
of 100,000 hectares (ha) compared with the previous year. The Hauts-de-France and 
Grand-Est regions together accounted for the largest slice (30%) of this surface area. Yields 
rose by 10 quintiles to 79 quintiles per hectare between 2018 and 2019. Overall production 
came in at 71 million tonnes (+13.5% year-on-year) making it the third-largest harvest 
behind 2015 and 2014. Production was good across Europe and in all wheat-producing 
countries worldwide. 

Overall, prices were higher than in 2017 but below 2018 levels. Although 2019 started 
well (at €190/tonne), prices dipped over the year to stabilise at around €185/tonne at 
year-end (-8.9% year-on-year). In early 2020, wheat prices in Europe continued to be 
dampened by the prospect of an economic slowdown in China.
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Corn / A slight increase in production but lower yields 
due to the climate
Owing to a rise of 80,000 hectares in the surface area in France, the production of corn 
(12.8 million tonnes) was slightly up on 2018 (+0.5%). 

Nevertheless, the drought plus two heatwaves drove down corn yields from 89.2 quintiles/
ha in 2018 to 84.9 quintiles/ha in 2019.

In this context and despite a small harvest in France, prices started falling, to €166/tonne 
on average at the end of 2019, compared with €180/tonne a year earlier (-7.8% year-on-
year). Like wheat, in early 2020, corn prices were affected by the outlook of an economic 
slowdown in China.

Rapeseed / Small surface area and lower production 
despite rising prices 
In 2019, the rapeseed surface in France lost half a million hectares. This factor alone 
contributed to the decline in the production of oil seeds and protein crops in France: 
-31% year-on-year, and -33.6% versus the 2014/2018 average. Sowing difficulties in the 
autumn owing to the drought and pest attacks forced farmers to increase their grain 
acreage. Yields edged up a little in 2019 to 31.1 quintiles/ha (+0.5 quintiles vs. 2018). 
Rapeseed prices strengthened (+5.1% year-on-year), while prices of soya beans were still 
vulnerable to Sino-US trade tensions.

(€/tonne)  2017  2018  2019
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The year was punctuated by a 
succession of unusually hot months with 
the exception of January and November, 
which were close to normal.

From the end of June, the persistent 
drought and exceptionally high 
temperatures made it the hottest 
summer since 1900.  

The average temperature in France 
for the year was 13.6°C, or 1.1°C above 
normal levels. There was plenty of 
sunshine across France, and a surplus 
of more than 10% in a large part of 
the North of the country.

In terms of rainfall, France had a deficit 
on average during the first nine months 
of the year. Thereafter the country 
registered excess pluviometry and 
intense rainfall, particularly in the 
Mediterranean and southern Aquitaine 
regions. Overall the average annual 
rainfall of 660 mm was close to normal 
levels, but varied considerably from 
one region to the next. The Burgundy 
and Centre regions showed a deficit 
of 15-20%, whereas the South-West 
and PACA regions recorded a surplus 
of 20-30%. 

Rainfall
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Grassland

+3.4%+4.7% +1.4%+3.7%

Farmland market

Prices continue to rise
In 2019, a hectare of freehold farmland cost around €7,870 for grain-growing land and 
€5,020 for grassland. Compared with 2018, the price of grain-growing land increased by 
3.7%, while grassland was up by only 1.4%. Over the past five years, prices have registered 
a slowdown in growth. Nevertheless, this slowdown must be put into perspective, because 
farm income declined by 5% in 2019 according to Insee. 

Arable land is 36% dearer than grazing land. At the top end of the market, the best grain-
growing land fetches in excess of €20,000 per hectare. Such regions include Nord-Pas-
de-Calais, Santerre, Champagne Crayeuse and Saint Quentinois, as well as some regions 
in the south of France, such as the Crau and the Durance Valley.

At the bottom end, the cheapest land costs between €2,500 and €3000 per hectare in 
Mayenne, Morvan and the Jura for example. 

In this highly-professional market, the quality and nature of the soil, the improvements 
made (irrigation, fertiliser, cultivation techniques), the structure of the farm (parcel plan, 
geographical location) and climatic conditions are decisive factors. 

€7,870

€5,020

Farmland prices in France 
Source: Valeurs Vénales
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In a low interest-rate environment, farmland remains 
an attractive investment 
The resource is not infinite, and grain-growing land accounts for less than 2% of sold 
surface areas. 

For landowners, the average price of leased land in 2019 was between €4,010 and €6,530 
per hectare. There was a noticeable increase in grain-growing land (+2.8%) versus only 
0.8% for grassland.

(€/ha)  2019 2018 2018-2019 2010-2019

Leased grain-growing land* 6,530 6,350 +2.8% +5.7%

Leased grassland* 4,010 3,980 +0.8% +3.9%

Source: Valeurs Vénales

*average

Nevertheless, based on an average farm rent of €163 per hectare and per annum, the 
gross rental yield on leased farmland was 3.1%. In today’s context of low interest rates, 
that is not a bad return. The average gross yield varied between 3.6% for grassland and 
2.8% for grain-growing land.

On the European market, farmland prices are still below 
those of its neighbours

Farmland prices 
in Europe in 2017 
(€/ha)
Source: SAFER
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42,188

A good harvest in 2019 despite thin volumes!
As for Spain and Italy, production in France decreased to around 42 million hectolitres. 
After the excellent harvest in 2018, which had helped to replenish stocks, 2019 showed 
a substantial decline of 15%, or 7% below the five-year average. 

In all French regions and in virtually all the main winegrowing regions in Europe, the 
drought took a toll on volumes which plummeted. That said, the summer drought still 
allowed for a good harvest with quality grapes, which barely suffered from disease. 

46,863 47,911 
45,499 

36,737 

49,467 

2014 2015 2016 2017 2018 2019

(Unit: 1,000 hl)Wine production in France 
Source: Agreste & Douanes 2019

5-year average    
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Champagne region 

Around 10% of vines suffered from the heatwave. The spring 
frosts and hailstorms did not affect the harvest as badly 
as expected. And yet production was down 26% on 2018. 

Bordeaux region 

The spring frost and hail did not favour good vine 
development, and the intense heat resulted in a 6% drop 
in yields.

Burgundy/Beaujolais region 

Weather events were frequent, particularly in the Mâcon 
and Châlonnais areas, which suffered from frost and hail 
respectively. The region experienced a summer drought, 
resulting in small clusters and small grapes. Production 
was down sharply: -33% vs. 2018.

Alsace region 

Production in 2019 was 21% lower than in 2018, with poor 
flowering (coulure) and the drought hampering yields. 

France 

Italy

Spain

Champagne

Burgundy/Beaujolais  

Alsace

Loire Valley 

Bordeaux

Languedoc 

South-East

Production in France, 
Italy and Spain and 
in the main French 
regions  
(% increase/decrease 
vs. 2018)
Source: Agreste

Val de Loire region 

Disease and adverse weather events drove down yields by 
28%.

Languedoc-Roussillon region 

The grape harvests went smoothly. Yields were better than 
expected thanks to some rain just before the harvests. In 
the Eastern Pyrenees, production came in below 
expectations. Overall the decline in this region was only 
9% versus 2018.

South-East region 

The harvests were late. As a result of the drought, yields 
in 2019 were in line with 2018 levels, which were already 
below average.

-15%

-15%

-24%

-26%

-33%

-21%

-28%

-6%

-1%

-9%
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France’s wine and 
spirits exports in 2019
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French exports of wine and spirits rose by nearly 6% in 
2019 to €14 billion. The balance of trade increased by 
8.5% to €12.7 billion, securing the second-largest trade 
surplus for the wine and spirits sector, behind aeronautics. 
Yet, according to the Fédération des Exportateurs de Vins 
et Spiritueux, this result shows false optimism. At the 
beginning of 2020, from a trade point of view, sales were 
increasingly vulnerable to international newsflow. 

Although momentum started well in 2019 on the back of 
higher production in the previous year, the volume of 
exports stagnated or fell slightly thereafter, particularly 
to non-European Union countries. France’s top three export 

markets either slowed or anticipated a crisis in 2020. 
Exports to the United States jumped by 16% to €3.7 billion, 
with volumes up 5.5%. That said 2020 is more challenging 
due to the introduction in October 2019 of an American 
tax of 25% on French wines. In the last quarter of 2019 
bottled still wine* exports plunged by 17.5%. Uncertainty 
surrounding Brexit has led industry players to anticipate 
stocks. So French wine and spirits exports to the UK were 
up 4.4% to €1.4 billion. In Asia, the economic slowdown in 

China and political tensions in Hong Kong weighed on 
sales, which dipped by 3.1% in China, Hong Kong and 
Singapore.

For the first time since 2008, in a context of abundant 
global supply, lower exports and a lacklustre domestic 
market, prices of appellation wines fell. Though relatively 
close to the five-year average prices, the production prices 
of still wines (excluding champagne) were down 9% on 
2018. That said, over the last 10 years wine prices have 
still risen by 5% per year.

* Still wine: unlike sparkling wine, still wine does not create bubbles when 
the bottle is opened 
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€147,300/ha

€72,500/ha

Winegrowing land

In most appellations, winegrowing land is appreciating 
in value
In 2019, apart from some rare exceptions, the price of winegrowing land continued to go 
up. The average price of vineyards is close to €147,000 per hectare, but we are seeing 
noticeable differences between regions and appellations. Over the past ten years, prices 
for all appellations have progressed by 4.6% per year and by only 2.4% on average if we 
exclude Champagne. Three winegrowing basins account for 86% of the land value and 45% 
of the surface area. Champagne comprises 54% of the market value and 7% of the surface 
area; since 1991 its value has increased 4.9x. Meanwhile Bordeaux has the largest planted 
area of vines and the second largest by valuation. The Burgundy region has a 13% slice of 
the market and 10% of the surface area.

As previously detailed, after a boom lasting nearly a decade, in late 2019/early 2020, the 
export wine market slowed down, which could hurt land prices in the future.

165,000

145,000

125,000

105,000

85,000

65,000

45,000

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Vineyard prices in France since 2008 (€/ha) 
 France  France excluding the Champagne region

Source: SAFER

 1/3
Like farmland, nearly one 
in three hectares is sold 
with a tenant in situ and 
transactions represent less 
than 2% of the total surface 
area 
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Champagne region 

The Champagne market remains active in the Marne 
département and in the Côte des Blancs area where prices 
exceed €1.3 million per hectare. Demand is also solid for 
Grand Cru and Premier Cru land, which is well positioned 
for exports. In the highly-prized Côte des Blancs area, the 
average price per hectare can range between €2 million 
and €2.3 million. Other areas or départements are more 
stable. The market could mark a slowdown amid 
uncertainties over domestic and international sales.

Burgundy/Beaujolais region 

Grand Cru and Premier Cru land remains just as sought 
after. In the ‘Villages’ appellation, a hectare of land costs 
between €0.4 million and €1.7 million, whereas Premier 
Cru land fetches between €0.8 and €3.7 million for the top 
appellations. Meanwhile, prices for the very rare Grand 
Cru land are soaring and top more than €15 million per 
hectare. This tension is having repercussions across the 
whole region, thus driving up average prices. Despite some 
harvest hitches, Chablis was up 4.3% to €202,130 per 
hectare. In Mâcon, land is in high demand, with the Mâcon 
Blanc AOP (Appellation d’Origine Contrôlée) up 12.5% to 
€99,100 per hectare. The market remains active in 
Beaujolais, but land in the Beaujolais Villages (€21,320 per 
hectare) is less expensive than generic Beaujolais 
(€24,850 per hectare).

Côtes du Rhône region

In the north of the region, the market is overstretched and 
prices in Côte-Rôtie and Hermitage can easily top 
€1.2 million per hectare. Land in the Hermitage appellation 
increased by 5.1% and commands as much as €1,455,620 
per hectare compared with a maximum of €1,327,380 for 
Côte-Rôtie, which was up 3.6% y/y. 

Further south (in the Côtes du Rhône méridionales region), 
the value of the Côtes du Rhône appellation grew to between 
€20,000 and €35,000 per hectare. Prices for the region’s 
Cru land continued to gain momentum. Châteauneuf-du-
Pape advanced by 8.9%, and at €531,000 per hectare, it 
remains the region’s most expensive appellation. Gigondas 
rose strongly to €244,000 per hectare, followed by 
Vacqueyras (€147,400 per hectare).

Provence region 

Provence rosé is gaining in popularity, including at the 
international level. Indeed land prices for the Cassis AOP, 
but above all Bandol, continue to enjoy steady growth. By 
comparison, a hectare of land in Bandol is now worth 
€182,240 per hectare (+7.3%) versus €154,410 in Cassis 
(+4.1%).

In Coteaux d’Aix, winegrowing land decreased to €37,850 
per hectare, 18.8% less than in 2018. Land in Côtes de 
Provence is trading at around €70,900 per hectare. Prices 
for Côtes de Provence in coastal areas are on the increase, 
with land there worth currently €140,000 per hectare.

Bordeaux region

Approximately 2% of the region’s 115,000 hectares of 
winegrowing land (i.e. 2,500 hectares) is sold each year. 
The choice is wide, and available to all types of buyers: 
from €20,000 per hectare in the Bordeaux appellation to 
more than €4 million per hectare for Pomerol. In the 
prestigious appellations, the market continues to record 
strong growth. Saint-Émilion was up 10% on 2018, fluctuating 
between €298,000 and €2,185,000 per hectare. Pomerol, 
which continues to hold the record for the most expensive 
land in the Bordeaux region, appreciated by 8% year-on-year 
to more than €4,190,690 per hectare. In St-Estèphe, the 
price per hectare rose by 8% to between €471,600 and 
€918,000 per hectare. Margaux and Saint-Julien are valued 
at more than €1 million per hectare. Land for Pauillac edged 
up by 3.6% last year and is now worth between €2,437,400 
and €2,871,400 per hectare. 

At the bottom end, appellations are also increasing. Prices 
for Bordeaux and Fronsac recovered and rose by 6.4% and 
3.6% respectively, having lost more than 50% in value over 
the past 20 years.

Loire Valley region  

Demand is mostly local, but non-local investors are looking 
more at this region, which boasts many advantages, 
particularly the terroirs of white-wine grape varieties, such 
as Chenin and Sauvignon. The Anjou appellation appreciated 
by 8.8% to €21,160 per hectare. Meanwhile Saumur-
Champigny increased by 7.1% to €71,060 per hectare.

Winegrowing land
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Bordeaux
Bordeaux Rouge  €18,900/ha  /  €27,900/ha

Saint-Émilion  €298,000/ha  /  €2,185,000/ha

Pomerol  €1,380,450/ha  /  €4,190,690/ha

Saint-Estèphe €471,000/ha  /  €918,200/ha

Pauillac €2,437,400/ha  /  €2,871,400/ha

Margaux-Saint Julien  €1,168,000/ha  /  €1,486,600/ha

Loire Valley 
Anjou €16,130/ha  /  €21,160/ha

Saumur Champigny €65,360/ha  /  €71,060/ha

Champagne €1,313,000/ha  /  €1,620,000/ha

(Vallée de la Marne)

Côtes du Rhône
Hermitage  €1,239,000/ha  /  €1,455,000/ha

Côte-Rôtie  €1,231,000/ha  /  €1,327,000/ha

Châteauneuf-du-Pape  €481,400/ha  /  €531,000/ha

Gigondas €214,850/ha  /  €244,000/ha

Vacqueyras €147,400/ha

Provence 
Côtes de Provence  €70,900/ha  /  €140,000/ha

Bandol  €139,800/ha  /  €182,250/ha

Cassis  €144,010/ha

Average prices/Maximum prices in 2019
Source: Valeurs Vénales 2019

Burgundy
Grands Crus  €7,000,000/ha  /  €15,500,000/ha

Premiers Crus  €800,000/ha  /  €3,700,000/ha

Villages €414,000/ha  /  €1,700,000/ha

Beaujolais €21,730/ha

Crus du Beaujolais >€105,000/ha
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Forests
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* Bark beetle  
The European spruce bark 
beetle (ips typographus) is a 
species of beetle in the 
family of weevils 
(Curculionidae) and a 
member of the sub-family 
Scolytinae, bark beetles. 
It is found in Europe and  
Asia Minor. Larvae develop 
in the inner bark of 
softwoods. Then the adults 
burrow through the trunk, 
forming galleries. In normal 
temperature and rainfall 
conditions, softwoods 
produce enough resin to 
drown this small insect. For 
two years and due to the 
drought, attacks have 
caused substantial damage, 
mainly to spruce trees. There 
is currently no effective 
means of controlling it. For 
sanitary reasons, foresters 
in Eastern France were 
forced to cut down trees 
prematurely and have them 
evacuated rapidly to prevent 
them contaminating other 
plots.

According to the Fédération des Experts Forestiers de France, volumes of wood brought to 
the market in the second half of 2019 diminished by 4%. All varieties thus fell below the 
threshold of 800,000 m3. This drop affected hardwoods (-15%) particularly oak and poplar. 
Meanwhile, volumes went up in softwoods, especially for douglas fir and maritime pine, but 
declined for spruce and silver fir, whose markets were affected by bark beetles* in Eastern 
France.

Annual sales volumes of hardwoods (m3)

 Oak  Beech  Sweet chestnut  Ash  Poplar

Source: Fédération des Experts Forestiers de France, 2019
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Annual sales volumes of softwoods (m3)

 Douglas fir  Spruce  Corsican pine  Scots pine  Maritime pine  Sitka spruce  Pine

Source: Fédération des Experts Forestiers de France, 2019
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For the first time since 2014, the price of oak has declined. Indeed the drop last year was 
around 17% for wood over 50 centimetres in diameter. Even though demand remains 
robust for furniture, cooperage and wood flooring, the volume of unsold oak grew by around 
10% in 2019. For beech, the surge in the previous two years appears to be ending and 
demand is waning. Beech prices stand at around €52 per m3, compared with €58/m3 
in 2018. In ash, volumes remained stable last year, with prices hovering around €100 per m3. 
Poplar sales dwindled, but the average price rose to around €43 per m3.

For softwoods, demand for douglas fir remains strong. Wood exceeding 1 m3 was trading 
at around €60 per cubic metre, and as much as €70 per m3 for some bundles. Small wood, 
heavily dependent on the market for trituration or pallets, took a hit of around 10%. Like 
douglas fir, the maritime pine market was active. The average price was around €40 per 
m3. At the end of 2019, prices stopped rising and even started to fall due to competition 
from other species, particularly spruce from the Grand-Est (East of France) region. The 
attack of bark beetles took a toll on spruce prices, which lost 50% to nearly €30 per m3! 
Silver fir was also impacted, albeit to a lesser extent, with prices remaining stable at around 
€42 per m3 for wood over 1.5 m3.

Standing timber vs. the ONF’s standing sales price index (base 100 March 2007)

 Oak 50+  Beech 40+  Spruce pine 25+  Scots pine 25+  Maritime pine 25+
Source: ONF 2019.

Prices for hardwoods 
and softwoods

200

180

160

140

120

100

80

190

143

100
92
89

100

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Mar 
2019

Sep 
2019

190

AGRIFRANCE - BNP PARIBAS WEALTH MANAGEMENT - 45

OVERVIEW FORESTS

Oa
k  

50
+

Maritime 

 pine  

25+
 Spruce pine  

25+

 Beech 40+  Scots pine  25+



Forest land prices (€/ha)

 Average price/ha  Highest price/ha
Source: SAFER 2018
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In 2019, the average price of forests was €4,190 per hectare, slightly down (-1%) on 2018. 
The highest price per hectare was €12,470 on average. For the first time since 2011, they 
fell by 3%. Prices tumbled in virtually every region, including in the Alps-Mediterranean-
Pyrenees region (-7.6%!), the Eastern region (-4.4%) and the Massif Central (-2.7%). They 
dipped in the Northern Paris basin (-0.1%). On the other hand, prices were up in the West 
(+5.3%) and the South-West (+1.4%). 

A dynamic market in volume terms, 
with a slight drop in prices 
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Transactions were strong with the number jumping by 6.3%. The forestry market is comprised 
of small plots of less than 10 hectares, which represented 88% of the transactions.  

Transactions for forests over 100 hectares (140 transactions for 31,500 ha and €289 million) 
rose by 7.7% in 2019. This segment was particularly dynamic and accounted for 23% of 
the surfaces sold, 17% of the market value of forest transactions, but a mere 0.7% of the 
number of transactions. 

Forests over 100 hectares registered 110 transactions in 2018 (24,400 hectares), worth 
€212 million, including transactions of land with buildings.
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Agence Bio – Agence Française pour le 
Développement et la Promotion de 
l’Agriculture Biologique: a French agency 
which develops and promotes organic 
agriculture

Cabinet Sowine: a marketing and 
communication consultancy specialised in 
wine, champagne and spirits

Cerfrance: a network of accounting firms for 
SMEs

Chambre d’Agriculture de Gironde: the 
Gironde Chamber of Agriculture

DGDDI (The Directorate-General of 
Customs and Indirect Taxes): a French 
government body under the auspices of the 
Ministry of Government Action and Public 
Accounts 

Doc’Eco: Group Information Centre/
BNP Paribas Group

Fédération des Experts Forestiers 
de France: a syndicate of forestry exports

FEVS: a federation of exporters of French 
wines and spirits

FiBL: a research institute of organic 
agriculture

FranceAgriMer: a national establishment 
for farm produce and seafood

INAO: French organisation charged with 
regulating French agricultural products with 
AOC (protected designations of origin) and 
IGP (protected geographical indications) for 
wine

Infoclimat.fr: a weather forecast website

Insee: French National Institute of Statistics 
and Economic Studies

Ipsos: a global market research and 
consulting firm, 2015 poll

IWSR: the global benchmark for beverage 
alcohol data and intelligence 

Météo-France: the state-run French 
national meteorological service

Ministère de l’Agriculture Française 
(Agreste): French Ministry of Agriculture

Office National des Forêts (ONF): a French 
government agency which manages the 
state forests

OIV: International Organisation of Vine and 
Wine

Opinion Way: a market research company, 
2019 poll

SAFER: a limited liability company and 
non-for profit organisation offering services 
of general interest, under the auspices of 
the Ministry of Agriculture and the Ministry 
of Finance

Terre-net: a website offering news about the 
agricultural world

Valeurs Vénales: a technical book which 
gives the market value or rental value for all 
types of real estate, including farmland

Vignerons Bio Nouvelle Aquitaine: a 
syndicate of organic winemakers located in 
Gironde 
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Advisory services and transactions in agricultural real estate, 
vineyards, forests and leisure properties

BNP Paribas Property SNC  
16 rue de Hanovre – 75002 Paris – France

Tel: +33 (0)1 42 98 43 51  
e-mail: serviceclient.bnpproperty@bnpparibas.com

A French general partnership company (SNC)  
with share capital amounting to €1,200,000. 
Registered in the Paris Trade and Companies 
Register under n° 784 194 144 RCS PARIS 
Holder of professional licence 
CPI 7501 2016 000 008 797 issued by the Chamber of Commerce 
and Industry of Paris-Île de France 
Guarantee BNP Paribas, 16 boulevard des Italiens, 75009 Paris, 
France. E.C. Identification: C.E. FR25784194144

A BNP Paribas Group company.

This is a promotional document, provided solely 
for information purposes, and under no circumstances does it 
constitute an offer or proposal effected in a State 
(or jurisdiction) in which such an offer or proposal 
is not authorised, or an offer or proposal made to persons 
to whom such an offer, proposal or sale would be illegal.

Designed and published by DESIGN MEDIA
Photo credits: © iStock / © Getty Images
English Translation: Charlotte Standring

Agrifrance
As part of BNP PARIBAS PROPERTY SNC 
- the BNP PARIBAS subsidiary dedicated to real 
estate activities - AGRIFRANCE is the department 
specialising in rural property: vineyards, 
prestigious country estates, farmland and forests. 
With over 40 years’ experience in this domain, 
AGRIFRANCE works hand-in-hand with its clients 
in their personal wealth management.

Through a network of reputed professionals, 
AGRIFRANCE is also able to provide 
complementary services, such as property 
appraisals and estate management.
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The cover was made from transformed potato waste.

Connect with us

Elite Entrepreneurs
@BNPP_Wealth 
#Agrifrance

wealthmanagement.bnpparibasAVAILABLE ON THE  
“VOICE OF WEALTH” APP

BNP Paribas 
Wealth Management
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