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Summary

 1H21 has largely played out according to our
expectations. Our tactical reflation, reopening,
and recovery theme materially outperformed the
broader market.

 Given the focus on higher inflation and
expectations of tapering, how should we
reposition our portfolios as we enter 2H21?

We were positive on equities with a bias on
value/cyclicals and commodities as we expected a
rotation from growth, given the reflationary
nature of the recovery. This turned out as
expected, and we even took the opportunity in
May to selectively profit-take selected sectors
which were started to get crowded (e.g.
industrials and materials to neutral after sharp
rallies). In addition, we remain underweight
government bonds which produced negative
returns in the first half of 2021, with higher
yields as forecasted.

10 themes overall performance

Our 2021 themes at the start of this year
comprised of short term tactical themes to longer
term megatrends. As the world races towards an
unprecedented vaccination campaign to reach

Recap of 1st Half 2021

The first half of 2021 has largely played out as we
expected. In the January edition of the Asia
Navigator Outlook, we mentioned how vaccination
will likely be the key catalyst and shape economic
recovery in 2021. Indeed, US led the charge in
terms of economic recovery, and now we are seeing
similar reopening and reflation effects in Europe and
other parts of the world after successful vaccine
roll-outs.

Additional stimulus was expected at the start of the
year, while central banks continued to remain
accommodative to ensure smooth economic
recovery. These in turn created a “Goldilocks”
scenario (not too hot, not too cold) for global
economies, which was very supportive for a bull
market as markets recovered to pre-Covid highs
and even went beyond.
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effects and industry specific supply chain
constraints. This trend should continue and peak
around year-end in the US and early 2022 in the
Eurozone. The risk is that higher prices become
embedded, which we monitor via long-term
inflation expectations. Thus far, that is not the case
relative to previous cycles

As reiterated by the Fed, the spike in inflation is
within expectations for the reason given above. A
large portion of the inflation spike is likely
transitionary, and the focus should instead be on the
recovery of the labour market. Nevertheless, we
now expect inflation in the US to rise by 3.9% for
the year (versus 2.5% previously), before easing to
2.7% for 2022 (2.2% previously).

Tapering to be expected; Interest rates rise
in 1Q23

As discussed in the previous June navigator, we
expected the Fed to start discussion on tapering.
What was unexpected was the slightly hawkish
tone from the Fed during the June meeting, where
the Fed showed less patience towards the surge of
inflation, signalling taper and their expectation of
two interest rate hikes by the end of 2023. The dot
plot showed 13 of 18 officials favoured at least one
rate increase by the end of 2023, versus seven in
March.

We continue to expect the tapering decision to be
announced in September or even earlier in August
during the Jackson Hole retreat, and for it to be
executed in January 2022. As for rate hikes, we
bring forward our expectations for the first rate hike
to 1Q23 from 3Q23.

herd immunity, many countries were emerging
from lockdowns/restriction and we anticipated a
surge in demand.

In fact, our tactical theme #1: Global Reflation
performed the best thus far, outdoing the MSCI AC
World Index by more than 6%.

Another area that has outperformed benchmark so
far is ESG, particularly as the topic starts garnering
more attention given the global push for
cleaner/greener energy as well as the proposed
infrastructure bill by President Biden in the US.

Post reflation outlook: What l ies ahead?

Clearly, with vaccinations ramped up across the
globe as vaccine manufacturers sort out supply
issues, a larger proportion of the world will be fully
vaccinated sooner rather than later. However,
many emerging markets lag in the rollout.
Interestingly, many countries, in particular the US
and Europe, are already seeing closer to business as
usual as we approach the summer months. This has
also been reflected in the strong growth of services
PMI in the past few months, which will likely
remain robust, as more economies globally ease
restrictions.

Inflation: where are we heading?

We are likely to see an overshoot in inflation for the
rest of the year, as stimulus monies make its way
into the economy, alongside pent-up consumption
and supply bottlenecks. Current high inflation
figures are largely driven by base

COVID-19: VACCINE VS NEW CASES

Source: Bloomberg, BNP Paribas (WM), as of 2 Jul 2021
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How should we navigate the rest of the
year and beyond?

The short-term tactical theme of reflation has
played out almost perfectly for the first half of 2021.
For the second half of the year, we focus on four
longer term themes, as we turn our focus to
reducing volatility as well as equity risk. Within
that we have also upgraded some defensive sectors
including healthcare.

Mid Year Themes

1. The future of food: health, productivity and
water security

2. Cash in on carbon credits

3. Achieve real returns without 100% equity risk

4. Prepare for the consumption tsunami

Please refer to the 2021 Mid-Year themes brochure
for details link.

Given the remarkable run by equities since its
March 2020 lows, the upside for the asset class is
likely more muted than at the start of the year.
Naturally, we are still positive on equities relative to
government bonds as an asset class, but are
increasingly more selective in terms of sectors. Real
yields remain deeply negative.

CONCLUSION / STRATEGY:

 In summary, the global economy has rebounded sharply after the unprecedented economic
disruption caused by the Covid-19 pandemic starting last year. Nonetheless, the recovery
remains far from over, given the unsynchronized pace of re-opening globally, while virus
mutation continues to pose as a risk towards global growth.

 Inflation bottlenecks are starting to look increasingly heated, which also brought about
discussions of tapering as well as rate hikes. As it stands, we see the Fed announcing tapering
plans as soon as August during the Jackson Hole retreat, with implementation by either the end
of the year or start of 2022.

 Against this backdrop, our mid-year themes aims to re-position portfolios and diversify and
reduce volatility, by seeking returns in other asset classes, and also focusing on longer term
megatrends.

Over the summer months, some rotation of equity
exposure out of riskier cyclical sectors into more
defensive sectors including healthcare, has
historically achieved superior results. Low volatility
and quality income dividend strategies are also
attractive options for income-oriented investors.

How to achieve income with tight credit spreads? In
that regard, we favour hybrid asset exposure for
income and real returns, such as contingent
convertible (co-co) bonds. Meantime, listed and
private real estate funds continue to offer attractive
valuations, solid yields and the potential for both
capital and rental growth over time. Lower-
volatility forms of investment in equities can also be
achieved via structured products and alternative
UCITS funds.

The mid-year themes also consist of megatrends,
with a particular focus on sustainability, both on
carbon credit as well as a the future of food, which
has garnered massive interest in recent years.

Lastly, expect a large increase in consumption as the
covid situation normalises, barring the risk of a
global covid-resurgence. Travel and housing-related
demand, as well as banks and real estate should
profit from strong consumption growth.
Interestingly, we may also continue to see growth
in E-consumption habits (E-entertainment, e-
gaming, 5G-related services), given the offline to
online structural shift in consumer behavior, as the
world embraces a new normal going forward.
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Note: + Positve /  = Neutral /  - Negative

Views Constituents We like We avoid Comments
Current Prior

EQUITIES + +

Markets

EU, UK, Japan,
EM: China, 

Taiwan, India, 
South Korea.

• Historically low long-term real rates and 
accommodative financial conditions are 
supporting the upward trend in global stocks.

Sectors

Real Estate,  
Financials, 
Healthcare,

Semiconductors,
Construction 

Materials, Gold
Miners,

EU Energy

Utilities, 
Household
Products

• We continue to recommend a more defensive 
sector stance for now as the summer month 
should be more volatile, with a bias towards 
quality dividend/dividend growth strategies.

Styles/
Themes

Megatrend 
themes

• Good potential remains for secular themes such 
as 5G, connected consumers, health tech, 
water, waste and infrastructure.

BONDS - -

Govies

Emerging
Markets Bonds

(USD + local 
currency)

US long-term 
Treasuries,

German 
Bunds

• We revise up our short-term US yields targets 
and turn neutral from positive on US short-
dated government bonds 

• We stay negative on long-term bonds.

Segments US IG Credit, Fallen 
Angels

• We maintain our positive stance on US IG. 
• We are neutral on both US and Eurozone HY. 

We prefer Fallen Angels.
• We are positive on EM bonds, in both hard and 

local currency.

Maturities At benchmark

CASH - -

COMMO-
DITIES + + Gold

• Gold - positive: Gold remains our preferred 
hedge against economic, financial and 
geopolitical risks. We believe central banks will 
be inclined to keep real rates as low as possible 
given the high level of public debts. 

• Oil - neutral: Crude oil is overbought in the 
short term and vulnerable to any change in 
political factors.

• Base metals – neutral: We expect a lower 
demand from China in H2. The long term trend 
remains bullish.

FOREX = = EURUSD • We reduce our 3-month EURUSD target to 1.17 
and to 1.22 for the 12-month target.. 

ALTERNATIVE

Real Estate;
Macro, Relative-

value, Event-driven 
Hedge Funds
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GDP & CPI Forecasts

GDP (YoY%) CPI (YoY%)
2020 2021f 2022f 2020 2021f 2022f

Global -3.3 6.0 4.9 - - -

De
ve

lo
pe

d US -3.5 6.9 4.7 1.2 3.9 2.7

Japan -4.7 2.2 3.3 0.0 0.0 0.2

Eurozone -6.7 4.8 5.2 0.3 2.1 1.8

UK -10.2 6.1 6.0 0.9 1.8 2.5

Developing Asia -5.3 6.3 7.3 3.8 3.7 3.8

No
rt

h 
As

ia China 2.3 8.7 5.3 2.5 1.7 2.8

Hong Kong* -6.1 4.3 3.8 0.3 1.4 1.9

South Korea -1.0 4.2 3.0 0.5 2.1 1.6

Taiwan* 3.1 4.7 3.0 -0.2 0.9 1.2

So
ut

h 
As

ia

India -7.2 8.4 9.4 6.1 5.0 5.0

Indonesia -2.1 3.8 5.3 2.0 1.9 2.9

Malaysia -5.7 4.4 6.3 -1.1 2.9 2.3

Philippines* -9.5 6.9 6.5 2.6 3.4 3.0

Singapore* -5.4 5.2 3.2 -2.0 0.2 0.8

Thailand -6.2 2.0 4.3 -0.8 1.5 1.4

Source: BNP Paribas Group Economic Research, BNP Paribas Global Markets forecasts as of 30 June 2021
* IMF data and forecasts as of 30 June 2021

 Our global GDP forecast is more positive
compared to global consensus given our
expectation of a global strong and
sustained recovery.

 In the US and the EU, stimulus, policy
and economic reopening are
contributing to our strong growth
expectations. In Emerging Markets, we
see outputs rising to pre-pandemic
levels.

 Current high inflation figures are largely
driven by base effects and industry
specific supply chain constraints.

 This trend should continue and peak
around year-end in the US and early 2022
in the Eurozone.

 Long-term inflation prospects are more
unsure, but we foresee a return to pre-
Covid levels.

GROWTH INFLATION

INVESTMENT NAVIGATOR – ASIA EDITION: SUMMER EDITION 2021 
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Equity

1-month 
(%) YTD (%) 2020 (%) Forward 

PE (x)
Trailing 
PB (x)

Dividend 
Yield (%) 

2021f

EPS 
Growth 

(%) 2021f

EPS 
Growth  

(%) 2022f

ROE (%) 
2021f

De
ve

lo
pe

d US 2.7 14.1 19.2 21.9 4.7 1.9 36.2 10.7 21.2
Japan 1.1 7.9 6.6 16.2 1.5 2.0 21.5 20.8 7.2
Eurozone 0.9 13.7 -2.7 17.1 2.0 2.2 48.4 13.6 9.0
UK 0.2 9.2 -16.1 12.9 1.8 3.1 65.4 5.6 8.8

Asia Ex-Japan -0.4 5.5 22.5 15.4 2.0 2.2 37.3 12.2 11.4

No
rt

h 
As

ia China -0.1 1.1 25.9 15.5 2.2 2.2 16.7 18.5 11.1
Hong Kong -2.0 8.5 2.1 17.3 1.4 2.6 32.1 13.2 8.4
South Korea 2.6 9.5 34.0 11.6 1.4 2.2 98.0 5.3 13.2
Taiwan 1.3 17.3 28.6 15.6 2.8 2.4 42.0 2.7 18.7

So
ut

h 
As

ia

India 1.5 13.8 16.8 22.5 3.7 1.1 33.4 16.7 12.8
Indonesia -5.2 -10.9 -9.5 14.7 2.4 2.5 28.2 20.5 15.0
Malaysia -3.5 -7.6 -1.7 14.0 1.6 3.3 107.9 -6.0 11.9
Philippines 4.4 -2.9 -9.7 18.2 1.8 1.4 52.1 25.7 7.6
Singapore -0.9 9.6 -12.8 14.1 1.3 2.8 44.8 13.6 8.0
Thailand -0.8 4.5 -13.9 18.7 2.2 2.2 58.8 14.7 8.7

Source: MSCI indices in local currency terms, Bloomberg, Datastream, BNP Paribas (WM), as of 30 June 2021

OVERALL GLOBAL: POSITIVE OVERALL ASIA: POSITIVE 

COUNTRY 

Eurozone
Emerging Mkt

Japan
UK

US -

SECTOR

Healthcare
Real Estate
Financials

Consu. Discre.
Technology 

Energy
Comms

Materials
Industrials
Consu. Sta.

Utilities

COUNTRY 

China, Taiwan
Singapore

South Korea
India, Indonesia

Thailand
Malaysia

Philippines
-

SECTOR

Technology
Healthcare
Industrials

Consu. Discre.
Real Estate

Comms
Consu. Sta.

Energy
Materials

Financials
Utilities

 Equities not so expensive in an “everything is
expensive” world: While global equities’ forward
PE of 18.7x looks expensive against a long-term
average of just under 15x, government bonds,
credit and cash look even worse value. We
maintain our positive stance on equities.

POSITIVE NEUTRAL NEGATIVE

 Upgrade Asia technology to positive: (i) valuations are
more reasonable after correction YTD; (ii) key concerns
on regulation are largely priced in; (iii) catalysts in
subsectors in 2H e.g. in mobile games, online travel
agencies; (iv) investments in new initiatives in e-
commerce is already well expected, with stocks likely
to show positive momentum; (v) as China macro
growth momentum decelerates in 2H, we expect
interest in secular growth names to be rekindled.

INVESTMENT NAVIGATOR – ASIA EDITION: SUMMER EDITION 2021 
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Total Return (%) Yield-to-
Worst (%)1-Month 2020 2019

As
ia

Asia USD Bond 0.5 6.8 7.3 2.8

Asia Local Currency Bond -1.1 3.3 9.7 3.2

China 0.2 5.2 6.1 3.4

Hong Kong 0.7 8.5 8.0 2.2

India 0.4 8.5 6.7 3.4

Indonesia 1.3 9.0 9.8 2.8

Singapore 0.7 7.1 6.9 1.9

South Korea 0.2 6.7 6.9 1.3

Philippines 0.5 6.2 7.4 2.4

Ot
he

r
Re

gi
on

s

US 10-year Treasuries 0.4 5.9 8.7 1.5

US Investment Grades (IG) 0.7 5.8 7.5 1.5

US High Yield (HY) 1.3 11.0 7.1 3.7

Emerging Market USD Bond 0.3 6.6 6.8 3.5

Source: Barclays indices, Bloomberg, BNP Paribas (WM) as of 30 June 2021

US Treasury 
12-month 

Yield Targets (%)

2Y 5Y 10Y 30Y

0.6 1.25 2.0 2.6

 The Fed changed the tone slightly at the June FOMC
meeting, suggesting less patience when it comes to
inflation and signaling earlier-than-expected rate
hikes according to the median “dot” of all
policymakers’ rate forecasts. This indicates that the
Fed may slightly speed up the process of reducing
the bond purchases, allowing it to make a first
rate hike in 1Q 2023, which would be about 6
months earlier than our previous forecast.

OVERALL GLOBAL: NEGATIVE OVERALL ASIA (USD): NEUTRAL 

US IG
EMD (LC)
EMD (HC)

Short-term UST
Eurozone IG
High Yield

Long-term UST
German govies Hong Kong

India
Philippines
South Korea

Indonesia
China

-

 This also suggests that US short-term bond
yields could become less anchored by the Fed
over the next few quarters and may grind
higher with higher volatility. We thus raise our
12-month 2-year yield forecast to 0.6% from
0.4% and 5-year yield to 1.25% from 1%, and
turn neutral from positive on US short-dated
government bonds.

POSITIVE NEUTRAL NEGATIVE

INVESTMENT NAVIGATOR – ASIA EDITION: SUMMER EDITION 2021 
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EUR
AUD
INR

JPY
HKD
IDR
SGD

Forex Forecasts
Spot 3-month 12-month

As of 30 Jun 2021 View Target View Target

De
ve

lo
pe

d

USD Index* 92.44 = 93.1 - 90.1
Japan 111.0 = 111 = 111
Eurozone 1.186 = 1.17 + 1.22
UK 1.381 = 1.38 + 1.45
Australia 0.751 + 0.78 + 0.80
New Zealand 0.700 + 0.72 + 0.75
Canada 1.238 = 1.22 = 1.22

As
ia

 E
x-

Ja
pa

n

China 6.461 = 6.40 = 6.40
Hong Kong* 7.766 = 7.76 = 7.75
South Korea* 1,126 = 1,145 = 1,155
Taiwan* 27.86 = 27.8 = 28.2
India 74.33 + 72.0 + 72.0
Indonesia* 14,500 = 14,500 = 14,700
Malaysia* 4.152 = 4.13 = 4.16
Philippines* 48.82 = 48.7 = 49.7
Singapore* 1.344 = 1.34 = 1.35
Thailand* 32.05 = 31.70 = 31.80

Source: BNP Paribas (WM) as of 30 June 2021
*BNP Paribas Global Markets forecast as of 30 June 2021

Note: + Positve /  = Neutral /  - Negative

12-MONTH FOREX VIEW

Renewed risk aversion linked to fears over
renewed lockdown and long-term growth
prospects, as well as the sudden fall in long-term
US rates relative to short-term rates supported
the dollar in recent weeks. We expect the dollar
strength to persist over the summer months.

Over the coming year, the euro will be supported
by a stronger economic momentum and a risk-on
environment. As we revise up the short-term US
government bond yield targets amid earlier than
previously expected Fed rate hike (possibly 1Q
2023), this suggests less downside for the USD.
We revise down our 3–month and 12-month
EURUSD targets to 1.17 and 1.22, respectively.

GOLD: Gold remains our preferred hedge against
economic, financial and geopolitical risks. We
believe central banks will be inclined to keep real
rates as low as possible given the high level of
public debts.

OIL: Global demand is reaching pre-pandemic
levels while supply is still restricted. The medium-
term outlook is bullish, while we remain neutral
as oil is overbought and vulnerable to any change
in political factors (Iran, OPEC+) in the short term.

BASE METALS: We turned neutral from positive at
end-May as we expected a lower demand from
China in H2. The long term outlook remains
bullish.

COMMODITIES

Gold Oil
Base metal -

POSITIVE NEUTRAL NEGATIVE

USDGBP
NZD

CAD
KRW
MYR
THB

CNY
TWD
PHP
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Strategic & Tactical Asset Allocation

INVESTMENT PROFILE: BALANCED

STRATEGIC 
ASSET 

ALLOCATION
TACTICAL 

POSITIONING

THIS MONTH’S 
TACTICAL ASSET 

ALLOCATION

FIXED INCOME

EQUITIES

ALTERNATIVES

LIQUIDITY

INVESTMENT PROFILE: DYNAMIC

STRATEGIC 
ASSET 

ALLOCATION
TACTICAL 

POSITIONING

THIS MONTH’S 
TACTICAL ASSET 

ALLOCATION

FIXED INCOME

EQUITIES

ALTERNATIVES

LIQUIDITY

INVESTMENT PROFILE: VERY DYNAMIC

STRATEGIC 
ASSET 

ALLOCATION
TACTICAL 

POSITIONING

THIS MONTH’S 
TACTICAL ASSET 

ALLOCATION

FIXED INCOME

EQUITIES

ALTERNATIVES

LIQUIDITY

Source: MyAdvisory, as of 6 July 2021
The above is for illustration purpose only and is subject to change from time to time.

OUR TACTICAL ASSET ALLOCATION IS BASED ON OUR CIO’S ASSET ALLOCATION VIEWS.  
THERE IS NO CHANGE THIS MONTH. 

50% -5% 45%

30% 5% 35%

10% - 10%

10% - 10%

20% -8% 12%

65% 7% 72%

15% 1% 16%

0% - 0%

35% -6% 29%

45% 5% 50%

15% 1% 16%

5% - 5%
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market risk associated with the issuer, and consult with
their own independent legal, regulatory, tax, financial
and accounting advisors before making the investment.
Investors/subscribers should fully understand the
features of the investment, be financially able to bear a
loss of their investment and be willing to accept all risks
involved. Save as otherwise expressly agreed in writing,
(a) where BNP Paribas does not solicit the sale of or
recommend any financial product to the
investor/subscriber, BNP Paribas is not acting as
financial adviser of the investor/subscriber in any
transaction, and (b) in all cases, BNP Paribas is not
acting as fiduciary of the investor/subscriber with
respect to any transaction.
BNP Paribas and/or persons associated or connected
with it may effect or have effected a transaction for
their own account in a product/an investment described
in this document or any related product before or after
this document is published. On the date of this
document, BNP Paribas and/or persons associated or
connected with it and their respective directors and/or
representatives and/or employees may take proprietary
positions and may have a long or short position or other
interests or make a market in a product mentioned in
this document, or in derivative instruments based

thereon, and may purchase and/or sell the
investment(s) at any time in the open market or
otherwise, whether as principal or as agent or as
market maker. Additionally, BNP Paribas and/or persons
associated or connected with it may have within the
previous twelve months acted as an investment banker
or may have provided significant advice or investment
services to the companies or in relation to a product
mentioned in this document.
This document is confidential and intended solely for the
use of BNP Paribas and its affiliates, their respective
directors, officers and/or employees and the persons to
whom this document has been delivered. It may not be
distributed, published, reproduced or disclosed by any
recipient to any other person, nor may it be quoted or
referred to in any document, without the prior written
consent of BNP Paribas.
Hong Kong: This document is distributed in Hong Kong
by BNP Paribas, acting through its Hong Kong branch
only to Professional Investors within the meaning of
Part I of Schedule 1 to the Securities and Futures
Ordinance of Hong Kong (Cap. 571). The products or
transactions described in this document may not be
authorised in Hong Kong and may not be available to
Hong Kong investors.
Singapore: This document is distributed in Singapore by
BNP Paribas, acting through its Singapore branch only
to Accredited Investors within the meaning of the
Securities and Futures Act, Chapter 289 of Singapore
only and is not intended for investors in Singapore who
are not such Accredited Investors and should not be
passed on to any such persons. Some products or
transactions described in this document may not be
authorised in Singapore and may not be available to
Singapore investors.
Save to the extent provided otherwise in Clause 6.5 of
the T&Cs applicable to your account, information in this
document is for general circulation to the intended
recipients only and is not intended to be a
recommendation or investment advice to recipients
hereof. A recipient of this document should seek advice
from its/his/her own professional adviser regarding the
suitability of the products or transactions (taking into
account the recipient's specific investment objectives,
financial situation and particular needs) as well as the
risks involved in such products or transactions before a
commitment to purchase or enter
into any product or transaction is made.
Please note that this document may relate to a product
or products where BNP Paribas is issuer, and in such
instance this document or certain information contained
therein may have been prepared by BNP Paribas in its
capacity as product issuer (“Issuer Document”). Where
an Issuer Document is provided to
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you by BNP Paribas, acting through its Hong Kong
branch or BNP Paribas, acting through its Singapore
branch in its capacity as distributor, it shall also be
subject to Clause 6.5 of the T&Cs. To the extent that
there are any inconsistency between the terms of an
Issuer Document and Clause 6.5 of the T&Cs, the latter
shall prevail. Generally, please take note that various
potential and actual conflicts of interest may arise from
the overall investment activities or the roles of the
parties involved in any investment product or
transaction, their investment professionals and/or their
affiliates. In particular, the counterparty / issuer /
provider or its related entities or affiliates can offer or
manage other investments which interests may be
different to the interest of your investments in that
investment product or transaction; or for cases where
the product counterparty or issuer is BNP Paribas or its
related entity or affiliate, BNP Paribas may also act as
distributor, guarantor, calculation agent and/or arranger
of the same product.
BNP Paribas and its affiliates and persons associated or
connected with it (collectively "BNP Paribas Group")
may make a market in, or may, as principal or agent,
buy or sell securities mentioned in this document or
derivatives thereon.
BNP Paribas Group, including its officers and employees
may serve or have served as an officer, director or in an
advisory capacity for any issuer mentioned in this
document. BNP Paribas Group may, from time to time,
solicit, perform or have performed investment banking,
underwriting or other services (including acting as
adviser, manager, underwriter or lender) within the
last 12 months for any issuer referred to in this
document. BNP Paribas Group may, to the extent
permitted by law, have acted upon or used the
information contained herein, or the research or
analysis on which it was based, before its publication.
Members of the BNP Paribas Group may face possible
conflicts of interest in connection with certain duties
under structured products.
For example, it and its affiliates may trade an
underlying for their own account or for the account of

others. It or its affiliates may receive a portion of the
management or other fees charged with any of the
underlyings. BNP Paribas may offer other services to
entities associated with an underlying, for which they
may be remunerated. All of these activities may result
in conflicts of interest with respect to certain financial
interests of BNP Paribas.
Where this document includes a reference to real estate,
please note that real estate service offered in Hong Kong
by BNP Paribas, acting through its Hong Kong branch
exclusively relates to real estate properties outside Hong
Kong. Specifically, BNP Paribas, acting through its Hong
Kong branch is not licensed to deal with any real estate
property situated in Hong Kong. BNP Paribas, acting
through its Singapore branch is not licensed to and does
not offer real estate service, and nothing herein should
be construed as such.
BNP Paribas clients and counterparties are responsible
for ensuring that they comply with applicable
provisions of Executive Order (EO) 13959, as amended
by E.O. 13974, and any subsequent official guidance. For
the full details of the EO, you may want to consult the
following websites : For the EO itself,
https://home.treasury.gov/system/files/126/13959.pdf ,
and for the latest guidance on this EO provided by the
OFAC, https://home.treasury.gov/policy-
issues/financial-sanctions/recent-actions.
By accepting this document, you agree to be bound by
the foregoing limitations. In case there is a Chinese
version and there is any ambiguity or difference of
meaning between the English version and the Chinese
versions, the English version shall prevail. In respect of
any transactions or arrangement with BNP Paribas,
acting through its Singapore branch, the English version
is the only operative version and the Chinese version
shall be disregarded.
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