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There will also be a focus on green
infrastructure goals:
 Biden pledged at the climate summit that US

will double its emissions cut targets by 2030
 10-year extension to tax credits for solar,

wind, and other renewables
 $174 billion for Electric vehicle incentives

This includes:
1. Up to $7,500 for EV auto purchases. One

idea being debated is for the existing
200,000 annual vehicle limit to be raised.

2. Installing 500,000 EV chargers by 2030.
3. Replacing 50,000 diesel transit vehicles with

electric.

4. Electrifying up to 20% of the school buses.
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Summary
 President Biden has proposed two new

programs - the $2.3 trillion American Jobs Plan
and the $1.8 trillion American Families Act.

 How much of it is likely to pass and, in turn,
what does that mean for the crucial question on
the level of increased taxation?

 In addition, what are the specific measures
regarding decarbonisation and clean energy
that could positively impact investors?

 Finally, should investors heed the call to sell in
May and go Away? or Navigate another Way?

Details of Biden’s US infrastructure
and tax plan
US President Biden unveiled his American Jobs
Plan some time in April. It comprises $2.3 trillion
over 8-years with increased corporate taxes over
15 years.
 $1.3 trillion to construct, repair, and upgrade

transportation and community infrastructure,
affordable housing, and new schools

 $600 billion for research and development,
manufacturing, and workforce investment

 $400 billion for elderly care



WILL SEASONALITY MATTER IN 2021?

Source: Bloomberg, BNP Paribas (WM), as of 5 May 2021
Past performance is not indicative of current or future 

performance 
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What will likely be passed and how
much will taxes need to increase by
to fund Biden’s plan?
The Democrats’ slim 50 plus one majority in the
Senate means these measures will not all likely
go through unchallenged. The crucial component
will be the input of the more moderate members
of the Democrat party, who may in turn lower
the size of the program, should these programs
pass with just a 50-seat requirement or under
the “reconciliation rules”.
Furthermore, the Republicans have countered
with a lower $500 - $900 billion plan. If
legislation requires 60 seats to pass, a
compromise amount is the more likely scenario
as both parties will look to negotiate.
What is ultimately passed will be crucially
linked to the level of taxation required to
finance it. If the plan is brought down in size,
the proposed tax changes will also
correspondingly reduce in magnitude. This is our
base case as we believe it is a more politically
acceptable result.

Present Proposed Compromise ?

Corporate Tax 21% 28% 25%

Capital 
Gains 20% 39.60% 28% - 30%

Top Marginal 
Tax Rate 37% 39.60% 39.60%

Source: BNP Paribas WM, as of 5 May 2021

Also, keep in mind the capital gains tax at this
point only affects 0.3% of the US population.
Importantly, monies could also be raised via
raising global minimum corporate tax rate
from multi-nationals, in particular, big
technology companies (with large profits and
low tax rates). In the long-run, such measures
will be manageable for these technology
companies, albeit sentiment could be impacted
in the short term. There is also expectation for
many other countries, including France and
Germany, to follow suit. Such proposal could
gain in popularity.

With a growing focus on income inequality, in
the US as well as globally, we can also expect
larger focus on the redistribution of income in
the following years. This is especially so given
that current income and capital gains tax are at
or near all-time lows in the US.
In short, we expect moderately higher taxes
and some reduction in the size of the two
proposed fiscal programs. The process will
likely be back and forth, and should continue
over the next four months.

Sell in May and go away?
This is the main topic on everyone’s mind as we
are in the month of May. Historically speaking,
the S&P 500 index is on average seasonally
weaker from May to the end of October.
However, it is important to note that returns
are on average positive, just lower when
compared to the November to the end of April
period.

In fact, in the last 10 years, the S&P 500 index
delivered positive returns in 7 out of 10 years
during the May to October period, with the last
5 years (2016 – 2020) all registering positive
returns. Hence, selling in May for the sake of
it may not always be the right strategy.
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US FINANCIAL CONDITIONS

Source: Bloomberg, BNP Paribas (WM), as of 5 May 2021
Past performance is not indicative of current or future 

performance 
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LAST 10 YEARS STOCKS INCREASED 
ON AVERAGE BETWEEN 
MAY TO END OCTOBER

Source: Bloomberg, BNP Paribas (WM), as of 5 May 2021

Year S&P 500 Index Returns 
(May - October)

2010 -0.3
2011 -8.1
2012 1.0
2013 10.0
2014 7.1
2015 -0.3
2016 2.9
2017 8.0
2018 2.4
2019 3.1
2020 12.3
2021 ?

On the other hand, portfolio strategy will prove
crucial. In that regard, we were early in our
call on reflation trade. Hence, we are now
selectively taking profit on two sectors,
industrials and materials. We move from
overweight to neutral for these two sectors,
after they gained more than 25% from end of
September till date.

At the same time, we are upgrading two
defensive sectors. Healthcare has been a
notable laggard year-to-date, and we upgrade it
from neutral to overweight.

We also upgrade consumer staples from
underweight to neutral. On average, defensive
sectors tend to outperform over the summer
months ahead. As equities have performed well
in the past six months, we believe dividend yield
and quality will become more important for
portfolio allocation. These lower volatility stocks
will also complement exposures in gold-mining,
financials, and selected technology in terms of
portfolio allocation.

Key Driver / Risk:
Key drivers of global markets going forward will
be earnings (which has been very strong so far
in the 2nd quarter), easy financial conditions and
more fiscal stimulus. At the same time, watch
out for inflation and taper talk. These are events
that could cause a pick up in short-term
volatility later in the year.

CONCLUSION / STRATEGY:
We expect moderately higher taxes and some reduction in the size of the two proposed fiscal
programs. We are overweight the long-term theme of decarbonisation. This theme will increase
in momentum given the progressive policies of the three largest economic blocs: EU, US, and
China.
As for “Sell in May and go away”, we recommend to stay the course as we still remain
overweight on global equities. However, sector rotation within your portfolio allocation is key
given the performance over the past six months.
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Overview of our CIO Asset Allocation for May 2021
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Views Constitue-
nts We like We avoid Comments

Current Prior

EQUITIES + +

Markets

EU, UK, Japan,
EM: China, 

Taiwan, India, 
South Korea.

• The combination of historically low long-
term real rates and accommodative 
financial conditions are giving a powerful 
boost to global stocks.

• Attracted to the pro-cyclical profile of Euro 
Area, Japanese and UK stocks.

• Positive on Emerging Markets, based on a 
superior earnings growth profile and room 
for further re-valuation. 

Sectors

Real Estate,  
Financials, 
Healthcare,

Semiconductors,
Goldminers,
EU Energy

Utilities, 
Household
Products

• Becoming more defensive. 
• Industrials and Materials go from + to = 

after sharp rally. 
• HealthCare is hiked from = to + & Cons 

staples from – to = (except Home and 
Personal Care still -)

Styles/
Themes

Megatrend 
themes

• Good potential remains for secular themes 
such as 5G, connected consumers, health 
tech, water, waste and infrastructure.

BONDS - -

Govies

Emerging
markets bonds

(USD + local 
currency)

US long-term 
Treasuries 

and German 
Bunds

• We are negative on German govies, and on 
long-term US govies. 

Segments

Peripheral euro 
and eurozone 

convertibles. IG 
credit and Fallen 

Angels.

• We prefer corporate bonds over government 
bonds.  We like EUR and US IG bonds with a 
duration at benchmark (5 and 9 years, 
respectively).We are positive on eurozone 
convertible bonds.

• We are neutral on both US and eurozone
HY. We prefer Fallen Angels.

• We are positive on EM bonds, in both hard 
and local currency.

Maturities At benchmark

CASH - =

COMMO-
DITIES + +

• Gold - positive:  The sharp corrections after 
the vaccine news seems excessive. Negative 
real rates and inflation worries should drive 
gold back above USD2000/oz.

• Oil - neutral: Excess capacities are still huge 
and should come back progressively on the 
market. We expect Brent to trade around $65 
in the coming months and higher at the end 
of the year.

• Base metals - positive: prices are 
underpinned by the Chinese rebound and by 
pro-cyclical policies in Europe and US.

FOREX = = GBPUSD
• Positive view on sterling, helped by 

progressive re-opening and reduction in 
Brexit-related uncertainty.

ALTERNATIVE

Real Estate 
(Industrial, 
Residential,
Specialist).

macro, relative-
value and event-

driven hedge funds

Note: + Positve /  = Neutral /  - Negative
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GDP & CPI Forecasts

GDP (YoY%) CPI (YoY%)
2020 2021f 2022f 2020 2021f 2022f

Global -3.2 6.1 4.4 - - -

De
ve

lo
pe

d US -3.5 6.9 4.7 1.2 2.5 2.2
Japan -4.8 3.0 2.3 0.0 -0.3 0.0
Eurozone -6.8 4.2 5.0 0.3 1.7 1.4
UK -10.2 6.1 6.0 0.9 1.4 2.1

Developing Asia -5.3 8.8 4.1 3.8 3.3 3.4

No
rt

h 
As

ia China 2.3 9.2 5.3 2.5 1.8 2.8
Hong Kong* -6.1 4.3 3.8 0.3 1.4 1.9
South Korea -1.0 3.5 3.0 0.5 1.4 1.3
Taiwan* 3.1 4.7 3.0 -0.2 0.9 1.2

So
ut

h 
As

ia

India -7.2 12.5 4.1 6.2 4.9 4.6
Indonesia -2.1 4.2 4.6 2.0 1.6 2.1
Malaysia -5.6 5.0 4.3 -1.1 1.0 0.5
Philippines* -9.5 6.9 6.5 2.6 3.4 3.0
Singapore* -5.4 5.2 3.2 -2.0 0.2 0.8
Thailand -6.2 3.2 4.0 -0.8 0.4 0.3

Source: BNP Paribas Group Economic Research, BNP Paribas Global Markets forecasts as of 30 April 2021
* IMF data and forecasts as of 30 April 2021

 We expect an overshoot of the pre-
pandemic GDP levels amid the
additional stimulus plan in the US
including the “Build Back Better”
infrastructure plan.

 We can expect a gradual recovery in the
Eurozone from May with the removal of
the sanitary restrictions and faster
recovery from H2.

 In the US, a surge in inflation in Q2/Q3 is
likely to fade before reheating in H2 2022.

 There are still a lot of excess capacities
and the potential for people to come back
to the job market. This limits the inflation
risk especially in Europe.

GROWTH INFLATION

INVESTMENT NAVIGATOR – ASIA EDITION: MAY 2021 
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Equity

1-month 
(%) YTD (%) 2020 (%) Forward 

PE (x)
Trailing 
PB (x)

Dividend 
Yield (%) 

2021f

EPS 
Growth 

(%) 2021f

EPS 
Growth  

(%) 2022f

ROE (%) 
2021f

De
ve

lo
pe

d US 5.4 10.7 19.2 22.5 4.7 1.8 31.4 11.5 21.2
Japan -2.6 5.1 6.6 16.6 1.6 1.9 11.8 25.4 7.1
Eurozone 1.8 10.6 -2.7 17.5 1.9 2.3 42.8 16.1 8.5
UK 3.7 7.9 -16.1 13.2 1.7 3.1 57.5 8.1 8.1

Asia Ex-Japan 2.4 4.9 22.5 16.3 2.0 2.1 32.5 15.8 11.2

No
rt

h 
As

ia China 1.1 0.9 25.9 16.0 2.2 2.1 17.8 16.8 10.9
Hong Kong 3.0 10.3 2.1 18.0 1.4 2.5 33.1 12.8 8.6
South Korea 1.2 6.3 34.0 13.1 1.4 2.2 68.0 20.9 12.6
Taiwan 5.4 18.5 28.6 17.9 3.0 2.2 27.7 9.2 18.1

So
ut

h 
As

ia

India 0.3 5.4 16.8 21.6 3.5 1.2 45.9 17.7 13.0
Indonesia -1.4 -6.0 -9.5 15.1 2.4 2.4 34.6 21.2 14.6
Malaysia 2.1 -2.4 -1.6 14.2 1.7 3.0 95.2 -7.0 11.8
Philippines -1.0 -10.9 -9.7 15.7 1.7 1.6 57.5 22.5 8.1
Singapore 1.7 12.5 -12.8 14.9 1.3 2.9 47.2 15.5 8.1
Thailand -1.7 6.0 -13.9 17.9 1.9 2.2 50.9 16.5 8.4

Source: MSCI indices in local currency terms, Bloomberg, Datastream, BNP Paribas (WM), as of 30 April 2021

OVERALL GLOBAL: POSITIVE OVERALL ASIA: POSITIVE 

COUNTRY 

Eurozone
Emerging Mkt

Japan
UK

US -

SECTOR

Healthcare
Real Estate
Financials

Consu. Discre.
Technology 

Energy
Comms

Materials
Industrials
Consu. Sta.

Utilities

COUNTRY 

China, Taiwan
Singapore

South Korea
India, Indonesia

Thailand
Malaysia

Philippines
-

SECTOR

Materials
Industrials

Consu. Discre.
Real Estate

Comms
Consu. Sta.
Healthcare

Energy
Technology

Financials
Utilities

 Equity markets still in a clear uptrend: the key US,
Europe, Japan and Emerging Markets stock indices
remain well above their 200-day moving averages,
pointing to clear uptrends. But beware, we are
entering less favourable seasonality, which favours
low volatility and defensive equity strategies over
May-September, with cyclical stock indices typical
underperformers.

POSITIVE NEUTRAL NEGATIVE

 After the great outperformance of cyclical stocks
over the last 6 months, we have decided, also due to
less favourable seasonality, to downgrade
Industrials & Materials to neutral, and upgraded
some defensive sectors that have underperformed
- Consumer Staples to neutral & Health Care to
positive.

INVESTMENT NAVIGATOR – ASIA EDITION: MAY 2021 
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Total Return (%) Yield-to-
Worst (%)1-Month 2020 2019

As
ia

Asia USD Bond 0.3 5.7 7.3 2.8

Asia Local Currency Bond 1.8 3.8 9.7 3.2

China -0.3 4.6 6.1 3.4

Hong Kong 0.4 7.1 8.0 2.3

India 0.4 7.1 6.7 3.5

Indonesia 1.4 7.0 9.8 3.0

Singapore 0.7 5.6 6.9 2.1

South Korea 0.4 6.1 6.9 1.3

Philippines 1.2 4.8 7.4 2.4

Ot
he

r
Re

gi
on

s

US 10-year Treasuries 0.8 4.8 8.7 1.6

US Investment Grades (IG) 0.8 4.7 7.5 1.5

US High Yield (HY) 1.1 9.2 7.1 4.0

Emerging Market USD Bond 0.4 5.6 6.8 3.5

Source: Barclays indices, Bloomberg, BNP Paribas (WM) as of 30 April 2021

US Treasury 
12-month 

Yield Targets (%)

2Y 5Y 10Y 30Y

0.4 1.0 2.0 2.6

 We expect tapering to be decided at the December
FOMC meeting, but there is a growing risk that it
could be in September.

 Some Fed members want to link tapering to a
certain level of vaccination (75% was cited by Fed’s
Bullard). That level could be reached during the
summer.

 After a short-term pause, long-term US bond yields
could take a leg higher as actual data confirms
recovery in economic activity. Our 12-month target
for US 10-year Treasury yield is 2%.

OVERALL GLOBAL: NEGATIVE OVERALL ASIA (USD): NEUTRAL 

Short-term UST 
Invest. Grade

EMD (LC)
EMD (HC)

High Yield Long-term UST
German govies Hong Kong

India
Philippines
South Korea

Indonesia
China

-

 Downgrade China to neutral: With the recent
development of China Huarong bonds, which fell
sharply on rumours of restructuring, we are
turning more cautious on high beta China SOEs
which count on government’s implicit supports.
We are also more defensive on longer duration
high yield bonds which are subject to mark-to-
mark volatility given the upward trend of US
Treasury yields coupled with heighted caution
on onshore funding access. Having said that,
market liquidity continues to support China
credits, including some high beta private
companies such as selective single B developers.

POSITIVE NEUTRAL NEGATIVE

INVESTMENT NAVIGATOR – ASIA EDITION: MAY 2021 
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EUR
AUD

CNY
TWD
PHP
INR

Forex Forecasts
Spot 3-month 12-month

As of 30 Apr 2021 View Target View Target

De
ve

lo
pe

d

USD Index* 91.28 = 91.4 - 88.4
Japan 109.3 = 111 = 111
Eurozone 1.204 = 1.20 + 1.25
UK 1.385 = 1.41 + 1.49
Australia 0.772 = 0.78 + 0.80
New Zealand 0.725 = 0.72 + 0.75
Canada 1.230 = 1.24 = 1.22

As
ia

 E
x-

Ja
pa

n

China 6.472 - 6.60 = 6.50
Hong Kong* 7.767 = 7.76 = 7.75
South Korea* 1,112 = 1,145 = 1,100
Taiwan* 27.93 - 29.1 = 28.9
India 74.07 = 75.0 = 75.0
Indonesia* 14,445 = 14,600 = 14,600
Malaysia* 4.096 = 4.12 = 4.08
Philippines* 48.15 = 48.7 = 48.9
Singapore* 1.330 = 1.36 = 1.31
Thailand* 31.14 = 32.10 = 31.80

Source: BNP Paribas (WM) as of 30 April 2021
*BNP Paribas Global Markets forecast as of 30 April 2021

Note: + Positve /  = Neutral /  - Negative

12-MONTH FOREX VIEW

Most of the positive factors supporting the GBP
are priced in but there are still reasons to believe
that the currency could appreciate further. Value
stocks tend to do best in a weak dollar
environment. Given their high weighing in UK
equity indices, this should drive inflows.
Moreover, the GBP is quite sensitive to the global
equity sectors that the pandemic hit the most.
The process and outlook for reopening is thus
positive for the GBP. We have revised up our
12-month forecast for GBPUSD to 1.49 (from
1.45).

GOLD: Gold prices rebounded in April, helped by
slightly weaker real bond yields and lower USD.
We remain positive on gold as central banks do
their best to keep financial conditions as easy as
possible. Inflation fears and worries of
excessive money printing should help gold
prices back to $1800-2000.

OIL: World oil consumption will rebound by 6
million barrel a day in 2021. Most of the fuel
inventory accumulated during the pandemic will
have dissipated by the end of this quarter. As the
OPEC+ lifts progressively its production quotas,
we expect Brent to trade around $65 in the
coming months and higher after.

COMMODITIES

Gold, 
Base metal Oil -

POSITIVE NEUTRAL NEGATIVE

USDGBP
NZD

JPY
HKD
IDR
SGD

CAD
KRW
MYR
THB

INVESTMENT NAVIGATOR – ASIA EDITION: MAY 2021 
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Strategic & Tactical Asset Allocation

INVESTMENT PROFILE: BALANCED

STRATEGIC 
ASSET 

ALLOCATION
TACTICAL 

POSITIONING

THIS MONTH’S 
TACTICAL ASSET 

ALLOCATION

FIXED INCOME

EQUITIES

ALTERNATIVES

LIQUIDITY

INVESTMENT PROFILE: DYNAMIC

STRATEGIC 
ASSET 

ALLOCATION
TACTICAL 

POSITIONING

THIS MONTH’S 
TACTICAL ASSET 

ALLOCATION

FIXED INCOME

EQUITIES

ALTERNATIVES

LIQUIDITY

INVESTMENT PROFILE: VERY DYNAMIC

STRATEGIC 
ASSET 

ALLOCATION
TACTICAL 

POSITIONING

THIS MONTH’S 
TACTICAL ASSET 

ALLOCATION

FIXED INCOME

EQUITIES

ALTERNATIVES

LIQUIDITY

Source: MyAdvisory, as of 4 May 2021
The above is for illustration purpose only and is subject to change from time to time.

OUR TACTICAL ASSET ALLOCATION IS BASED ON OUR CIO’S ASSET ALLOCATION VIEWS. THERE IS NO 
CHANGE THIS MONTH. 

50% -5% 45%

30% 5% 35%

10% - 10%

10% - 10%

20% -8% 12%

65% 7% 72%

15% 1% 16%

0% - 0%

35% -6% 29%

45% 5% 50%

15% 1% 16%

5% - 5%

INVESTMENT NAVIGATOR – ASIA EDITION: MAY 2021 



DISCLAIMER

This document is provided in Singapore by BNP
Paribas, acting through its Singapore branch, and in
Hong Kong by BNP Paribas, acting through its Hong
Kong branch. BNP Paribas is a public limited company
(société anonyme) incorporated in France with liability
of its members limited. BNP Paribas, acting through its
Hong Kong branch is a licensed bank regulated by the
Hong Kong Monetary Authority, a Registered
Institution under the Securities and Futures Ordinance
of Hong Kong (Cap. 571), and registered with the
Securities and Futures Commission (SFC) to carry on
Types 1, 4, 6 and 9 regulated activities in Hong Kong
(SFC CE Reference: AAF564). BNP Paribas, acting
through its Singapore branch (UEN/Registration No:
S71FC2142G), is a licensed bank regulated by the
Monetary Authority of Singapore. BNP Paribas Wealth
Management is the business line name for the Wealth
Management activity conducted by BNP Paribas. “BNP
Paribas Wealth Management” (UEN/Registration No
53347235X) is a business name registered in Singapore
under the Business Names Registration Act 2014.
This document is produced for general information
only and should not be used as reference for entering
into any specific transaction, and the information and
opinions contained herein should not be relied upon as
authoritative or taken in substitution for the exercise
of judgment by any recipient or the seeking of
independent professional advice (such as financial,
legal, accounting, tax or other advice) by any
recipient. This document is not intended to be an offer
or a solicitation to buy or to sell or to enter into any
transaction. In addition, this document and its
contents is not intended to be an advertisement,
inducement or representation of any kind or form
whatsoever. BNP Paribas reserves the right (but is not
obliged) to vary the information in this document at
any time without notice and, save to the extent
provided otherwise in Clause 6.5 of BNP Paribas
Wealth Management’s Terms and Conditions (“T&Cs”)
applicable to your account, BNP Paribas shall not be
responsible for any consequences arising from such
variation.
The terms set forth herein are intended for discussion
purposes only and are subject to the final expression of
the terms of the transaction, if the investor decides to
proceed with the transaction. It does not represent (a)
the actual terms on which a transaction would be
entered into, (b) the actual terms on which any
existing transactions could be unwound, (c) the
calculation or estimate of an amount that would be
payable following an early termination of the
transactions, or (d) the actual valuations given to the
transactions by BNP Paribas in its books of account for
financial reporting. The final terms of the transaction
will be set forth in the final term sheet, any applicable

agreement and/or confirmation. Please also refer to
the disclaimer statements contained in the relevant
documents, and disclosure and other important
information concerning our fees, charges and/or
commissions as set out in the Fee Schedule.
If this document is a post-trade/transaction
confirmation, please examine the information as set
out in this document carefully and contact us
immediately if you notice any discrepancy. The
content of this document is subject to the final
transaction(s) details / information in our official bank
statements and/or advices (if any) which may follow
by mail. This document contains confidential
information intended only for the use of the
addressee(s) named above. If you are not the
addressee(s), you must not disseminate, copy or take
any action in reliance on it. If you have received this
document by error, please notify BNP Paribas and
delete/destroy this document immediately.
Although the information and opinions provided
herein may have been obtained or derived from
published or unpublished sources considered to be
reliable and while all reasonable care has been taken
in the preparation of this document, BNP Paribas does
not make any representation or warranty, express or
implied, as to its accuracy or completeness and, save
to the extent provided otherwise in Clause 6.5 of the
T&Cs applicable to your account, BNP Paribas shall not
be responsible for any inaccuracy, error or omission.
All analysis, estimates and opinions contained in this
document constitute BNP Paribas’ own judgments as of
the date of this document, and such expressions of
opinion are subject to change without notice.
Information provided herein may contain forward-
looking statements. The words "believe", "expect",
anticipate", "project", "estimate", "predict", "is
confident", "has confidence" and similar expressions
are also intended to identify forward-looking
statements. These forward-looking statements are not
historical facts but based on the current beliefs,
assumptions, expectations, estimates, and projections
of BNP Paribas in light of the information presently
available, and involve both known and unknown risks
and uncertainties. These forward-looking statements
are not guarantees of future performance and are
subject to risks, uncertainties and other factors, some
of which are beyond control and are difficult to
predict. Consequently, actual results could differ
materially from those expressed, implied or forecasted
in these forward looking statements. Investors should
form their own independent judgment on any
forward-looking statements and seek their own advice
from professional advisers to understand such
forward-looking statements. BNP Paribas does not
undertake to update these forward looking statements.



DISCLAIMER

Where investors take into account any theoretical
historical information regarding the performance of
the product/investment, investors should bear in mind
that any reference to past performance should not be
taken as an indication of future performance. BNP
Paribas is not giving any warranties, guarantee or
representation as to the expected or projected success,
profitability, return, performance, result, effect,
consequence or benefit of any investment/ transaction.
Save to the extent provided otherwise in Clause 6.5 of
the T&Cs applicable to your account, no BNP Paribas
group company or entity therefore accepts any liability
whatsoever for any loss arising, whether direct or
indirect, from the use of or reliance on this document
or any part of the information provided.
Structured transactions are complex and may involve
a high risk of loss including possible loss of the
principal invested. If any product mentioned in this
document is a structured product which involves
derivatives, do not invest in it unless you fully
understand and are willing to assume the risks
associated with it. If you are in any doubt about the
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well as the risks, the merits and the suitability of
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any market risk associated with the issuer, and
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financially able to bear a loss of their investment and
be willing to accept all risks involved. Save as
otherwise expressly agreed in writing, (a) where BNP
Paribas does not solicit the sale of or recommend any
financial product to the investor/subscriber, BNP
Paribas is not acting as financial adviser of the
investor/subscriber in any transaction, and (b) in all
cases, BNP Paribas is not acting as fiduciary of the
investor/subscriber with respect to any transaction.
BNP Paribas and/or persons associated or connected
with it may effect or have effected a transaction for
their own account in a product/an investment
described in this document or any related product
before or after this document is published. On the date
of this document, BNP Paribas and/or persons
associated or connected with it and their respective
directors and/or representatives and/or employees
may take proprietary positions and may have a long
or short position or other interests or make a market
in a product mentioned in this document, or in
derivative instruments based thereon, and may

purchase and/or sell the investment(s) at any time in
the open market or otherwise, whether as principal or
as agent or as market maker. Additionally, BNP
Paribas and/or persons associated or connected with it
may have within the previous twelve months acted as
an investment banker or may have provided
significant advice or investment services to the
companies or in relation to a product mentioned in
this document.
This document is confidential and intended solely for
the use of BNP Paribas and its affiliates, their
respective directors, officers and/or employees and the
persons to whom this document has been delivered. It
may not be distributed, published, reproduced or
disclosed by any recipient to any other person, nor
may it be quoted or referred to in any document,
without the prior written consent of BNP Paribas.
Hong Kong: This document is distributed in Hong Kong
by BNP Paribas, acting through its Hong Kong branch
only to Professional Investors within the meaning of
Part I of Schedule 1 to the Securities and Futures
Ordinance of Hong Kong (Cap. 571). The products or
transactions described in this document may not be
authorised in Hong Kong and may not be available to
Hong Kong investors.
Singapore: This document is distributed in Singapore
by BNP Paribas, acting through its Singapore branch
only to Accredited Investors within the meaning of the
Securities and Futures Act, Chapter 289 of Singapore
only and is not intended for investors in Singapore
who are not such Accredited Investors and should not
be passed on to any such persons. Some products or
transactions described in this document may not be
authorised in Singapore and may not be available to
Singapore investors.
Save to the extent provided otherwise in Clause 6.5 of
the T&Cs applicable to your account, information in
this document is for general circulation to the intended
recipients only and is not intended to be a
recommendation or investment advice to recipients
hereof. A recipient of this document should seek advice
from its/his/her own professional adviser regarding
the suitability of the products or transactions (taking
into account the recipient's specific investment
objectives, financial situation and particular needs) as
well as the risks involved in such products or
transactions before a commitment to purchase or enter
into any product or transaction is made.
Please note that this document may relate to a product
or products where BNP Paribas is issuer, and in such
instance this document or certain information
contained therein may have been prepared by BNP
Paribas in its capacity as product issuer (“Issuer
Document”). Where an Issuer Document is provided to
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you by BNP Paribas, acting through its Hong Kong
branch or BNP Paribas, acting through its Singapore
branch in its capacity as distributor, it shall also be
subject to Clause 6.5 of the T&Cs. To the extent that
there are any inconsistency between the terms of an
Issuer Document and Clause 6.5 of the T&Cs, the latter
shall prevail. Generally, please take note that various
potential and actual conflicts of interest may arise
from the overall investment activities or the roles of
the parties involved in any investment product or
transaction, their investment professionals and/or
their affiliates. In particular, the counterparty / issuer
/ provider or its related entities or affiliates can offer
or manage other investments which interests may be
different to the interest of your investments in that
investment product or transaction; or for cases where
the product counterparty or issuer is BNP Paribas or its
related entity or affiliate, BNP Paribas may also act as
distributor, guarantor, calculation agent and/or
arranger of the same product.
BNP Paribas and its affiliates and persons associated or
connected with it (collectively "BNP Paribas Group")
may make a market in, or may, as principal or agent,
buy or sell securities mentioned in this document or
derivatives thereon.
BNP Paribas Group, including its officers and
employees may serve or have served as an officer,
director or in an advisory capacity for any issuer
mentioned in this document. BNP Paribas Group may,
from time to time, solicit, perform or have performed
investment banking, underwriting or other services
(including acting as adviser, manager, underwriter or
lender) within the last 12 months for any issuer
referred to in this document. BNP Paribas Group may,
to the extent permitted by law, have acted upon or
used the information contained herein, or the research
or analysis on which it was based, before its
publication. Members of the BNP Paribas Group may

face possible conflicts of interest in connection with
certain duties under structured products. For example,
it and its affiliates may trade an underlying for their
own account or for the account of others. It or its
affiliates may receive a portion of the management or
other fees charged with any of the underlyings. BNP
Paribas may offer other services to entities associated
with an underlying, for which they may be
remunerated. All of these activities may result in
conflicts of interest with respect to certain financial
interests of BNP Paribas.
Where this document includes a reference to real
estate, please note that real estate service offered in
Hong Kong by BNP Paribas, acting through its Hong
Kong branch exclusively relates to real estate
properties outside Hong Kong. Specifically, BNP
Paribas, acting through its Hong Kong branch is not
licensed to deal with any real estate property situated
in Hong Kong. BNP Paribas, acting through its
Singapore branch is not licensed to and does not offer
real estate service, and nothing herein should be
construed as such.
By accepting this document, you agree to be bound by
the foregoing limitations. In case there is a Chinese
version and there is any ambiguity or difference of
meaning between the English version and the Chinese
versions, the English version shall prevail. In respect
of any transactions or arrangement with BNP Paribas,
acting through its Singapore branch, the English
version is the only operative version and the Chinese
version shall be disregarded.
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