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C I O  I N S I G H T S  - F O C U S  T O P I C

HIGHLIGHTS

Do Elections Matter? Focus on Policy NOT Politics

• Do Elections Matter? They are important political events, but what about for Financial Markets? Overall,
the economic cycle is the key driver of financial markets over time.

• However, the Policy implications of the US election are important especially for selected sectors, the bond
yields as well as the dollar.

• We also outline how much is priced in with regards to a contested election. In addition, what are the latest
polls and what do we observe about mail-in votes and undecided voters?

The much anticipated US election is quickly approaching on November 3rd. Much ink has been spilled on this
topic analyzing the politics. While it is no doubt a big political event, it is debatable how big of an economic event
it may be. The key is to separate Politics from Policy. Clearly, policy is what matters for financial markets.

Update On Current Election Polls

What Happens If It Is A Contested Election?

Biden is leading national polls by roughly by circa
7-8%. What is interesting is his overall polling
numbers have been relatively steady, unlike Hillary
Clinton in 2016. Furthermore, 26% of voters were
undecided in 2016, while the number of undecided
voters this time around is only estimated to be
around 10-15%. Important to know in 2016, polls
narrowed to within the margin of error in the final
weeks of the election and that was enough for the
key swing states to move in Trump’s favor.

Mail-in votes have been rising in prior elections from 7.8% in 1996 to 20.9% in 2016, and will increase further for
this coming election. Each state sets its own rules with regards to when the mail-in votes are counted. Some
swing states such as Florida start counting mail-in votes before the election, and do not allow mail-in votes after
election day. Other states may allow mail-in votes to arrive for up to several weeks after election day. Hence, if
the election is close, recounts, legal cases, and delays could occur and this is not unprecedented. The Bush/Gore
election in 2000 delays/legal cases lasted 34 days after election day, with Al Gore conceding only after losing a
Supreme Court decision. The S&P 500 dropped a moderate 4% over the course of five weeks.

Nonetheless, the expectation this time round is already for some chance of a contested election. Some or all of
this may already be priced in, evident from the heightened implied volatility shown till January. Volatility will
likely drop after a clear indication of a result, and hence this provides an opportunity to use volatility
instruments before the election. Should the result be definitive, instead of contested, markets could rally given
the cautiousness already factored in.

Currently, Biden leads relative to Hilary Clinton in 2016 in the key swing states. For the elections to be close, a
narrowing of the polls ahead of the election is required, particularly in these swing states. Otherwise, there is
possibility of not only a Biden win, but also a recapturing of the Senate and a sweeping of the congress or a “Blue
Wave”. This will be a key area to monitor in the final weeks of the campaign. Of course, there has also been
questions raised regarding the accuracy of the polls, especially given the last elections in 2016 where the margin
of error was a defining factor.

Source: Real Clear Politics, Bloomberg, BNP Paribas (WM) as of 7 Oct 2020
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C I O  I N S I G H T S  - F O C U S  T O P I C

On average, the equity market is up during an election year, and also crucially after the election, regardless of
which party wins. However, there are instances where the market is down during election year. An example is
2008, where the performance was negative due to the great financial crisis. Clearly, the business/economic cycle
has a much bigger impact on the financial markets compared to elections in general.

How Do Equities React In An Election Year? What Is Difference In Performance Over 
Time Between Parties? 
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Calendar Year Performance During Presidential Election 
Throughout History (1928 – 2019) 

Looking back at history, ironically, the performance
of the stock market under a Republican or
Democratic administration controlling both
chambers of Congress is similar at 14.5%.
Furthermore, with a divided Congress, Democratic
presidents seem to have outperformed. However,
as highlighted above, the ruling party can affect
the economic cycle but is definitely not in control
of it. Inevitably, the incumbent gets lauded or
blamed for the economy, although this often can be
correlation without causation.

2020 has been an unusual year so far with the
black swan event, the Covid-19 pandemic. This has
led to a global recession, which was the key driver
of a sharp but quick market downturn earlier in the
year. Stock markets have since recovered given the
massive amount of monetary and fiscal stimulus,
along with an increase in vaccine news flow.
Nonetheless, the economy recovery remains tepid
and not entirely out of the woods yet. With this in
mind, it is interesting to note that a recession
usually negatively impacts the incumbent, as only
2 out of 7 incumbents returned to office with
recession prior to re-election thus far. In short, it is
Biden’s election to lose.

What Are The Potential Winning/Losing Sectors In This Election? 

Mr. Biden will push to make the US carbon neutral by 2050. This is a $2 trillion infrastructure program ,
including zero-emissions public transport, upgrading 4 million buildings for energy efficiency, and weatherizing 2
million homes. Hence, sectors such as utilities, industrials, renewable energy, selected autos, cyclicals and
materials in general will stand to benefit. Traditional / dirty energies would of course suffer. These projects will
be funded through an increase in the corporate tax rate from 21% back up to 28%.

Biden's policies would also relatively favour workers and individuals, with the example of raising the minimum
wage to $15/hour. These policies of providing better salaries to low skilled workers would support consumption
and could be modestly reflationary. Policies on technology and banks will be closely watched, but they are
expected to be evolutionary not revolutionary.

On the other hand, if President Trump wins the upcoming election, he has no ability to recapture the House.
Hence, from a policy perspective, further tax cuts look unlikely. Items not requiring congressional approval such
as deregulation and trade tariffs are expected to continue. The overall low tax and business friendly environment
would remain as well. Republicans also traditionally favour sectors such as defence and (traditional) energy. Like
Biden, President Trump also favours infrastructure spending.

How Markets Performed 
With Different 
Administration

No. of Years S&P 500 Index Annual 
Average Return

Unified Republican 13 Years 14.5%

Unified Democrat 34 Years 14.5%

Divided with Republican 
President 33 Years 7.0%

Divided with Democratic 
President 14 Years 15.9%

Source: Morningstar, Bloomberg, BNP Paribas (WM) as of 2 Oct
2020. Stock market represented by S&P 500, US Bonds by BBG
Barclays US Aggregate Bond Index

Source: McLean, Bloomberg, BNP Paribas (WM) as of 2 Oct 2020
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In summary, the election provides some selected policy risk and creates opportunity overall as volatility
increases. Volatility, which is already at high levels even before the US election, will likely drop with a confirmed
result. The most important question to ask post-election is “where are we in the economic cycle?”. We see
continued economic recovery next year with better earnings. The focus then will shift to the quantum of fiscal
stimulus, vaccine developments, and ongoing robust liquidity. We had previously forecasted a market pullback
from overbought levels in August, and advocated a “barbell” strategy. We continue to recommend the “barbell”
approach going forward – to get invested with exposure to risk assets and buy on dips on one hand, and to hedge
with defensive strategies such as gold, dividend stocks and quality corporate bonds on the other hand. Don’t let
the election paralyze your portfolio strategy. Embrace the opportunities that uncertainties create.

C I O  I N S I G H T S  - F O C U S  T O P I C

What Is The Impact On The Dollar And Bond Yields?

How Does The US Election Impact The US – China Trade War?
Clearly, China relations will remain an issue no matter the administration. However, in the case of a Biden
victory, it can become more predictable and less unilateral. The US may re-engage China on market opening by
returning to lower tariffs or removing it entirely. Nonetheless, human rights, market access, intellectual
properties and key technologies will remain crucial issues. Regardless, the feel good factor and the positive
sentiment could boost Asian currencies and selected equity sectors. We remain overweight Asian equities
including: China, Taiwan, South Korea, as well as Singapore, India, Indonesia.

If Trump is re-elected, (with a divided Congress), trade is one of the few areas he is free to invoke executive
actions and tariff measures. Hence, expect tensions to remain with a focus on the agreements to fulfil the phase
one trade deal. This is also likely be the new normal and the market would remain sensitive to trade tensions in
the second term.

If Biden wins the election and the Democrats secure a majority in the Senate, a larger fiscal stimulus could be
passed assuming one is not passed before the election. Especially in the case of a Democratic sweep, the yield
curve could steepen somewhat on expectations of larger public spending. Our 12-month forecast for the US 10-
year treasury yield is 1.25%.

Furthermore, given the end of the uncertainty of the election, the dollar could weaken moderately. In the case of
a Democratic sweep, there is the potential for the greenback to weaken even more given higher deficits and fiscal
stimulus. Should President Trump get re-elected, dollar weakness will likely be less pronounced although we
should still see moderate weakening.

Conclusion

Scenarios Key Policy 
Implications Sectors FX - USD Bond Yields

Biden Sweeps
Blue Wave

Expect Larger Fiscal 
Spending

Infrastructure, 
Industrial, Materials,

Consumer

Dollar Negative
Downtrend Continues

Yields Rise on Fiscal 
Stimulus

Biden Wins,
Congress Divided

No Sweep
Moderate Fiscal 
Spending Likely

Infrastructure,
Selected Cyclicals

S-Term Neutral;
But Expect Dollar 

Downtrend

S-Term Neutral; 
Before Yields Rise

Trump Wins,
Congress Divided

Status Quo 
Trade Tensions 

Continue or Worsen

Infrastructure
Defense
Energy

S-Term Small bounce
in Dollar; Before 
Declining Again

S-Term Neutral;
Before 

Yields Rise

Source: BNP Paribas (WM) as of 2 Oct 2020

Summary Of Potential Implications On Asset Classes
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C I O  I N S I G H T S  – G D P  &  C P I  F O R E C A ST S

K E Y  E C O N O M I C  V I E W S  

Growth

Inflation

GDP (YoY%) CPI (YoY%)
2019 2020f 2021f 2019 2020f 2021f

D
ev

el
op

ed

US 2.2 -4.2 4.2 1.8 1.3 1.9

Japan 0.7 -5.4 1.2 0.5 0.0 -0.3

Eurozone 1.3 -8.0 5.2 1.2 0.3 0.9

UK 1.5 -9.7 6.9 1.8 0.7 1.3

Developing Asia 4.0 -8.1 8.1 3.2 3.0 2.9

N
or

th
 A

si
a China 6.1 2.5 7.5 2.9 2.8 2.3

Hong Kong* -1.2 -4.8 3.9 2.9 2.0 2.5

South Korea 2.0 -1.3 2.7 0.4 0.4 1.1

Taiwan* 2.7 -4.0 3.5 0.5 0.5 1.5

So
ut

h 
As

ia

India 4.2 -11.4 9.6 4.8 5.5 3.4

Indonesia 5.0 -3.0 5.4 2.7 1.9 1.7

Malaysia 4.3 -6.4 12.9 0.7 -1.2 -0.1

Philippines* 5.7 0.6 7.6 2.5 1.7 2.9

Singapore* 0.7 -3.5 3.0 0.6 -0.2 0.5

Thailand 2.4 -8.1 9.3 0.7 -1.3 -0.7

Source: BNP Paribas Group Economic Research, BNP Paribas Global Markets forecasts as of 30 September 2020
* IMF data and forecasts as of 30 September 2020

• Economic indicators have picked up significantly in many economies, suggesting a
strong rebound in Q3 2020, especially in Eurozone and in the US. In 2021, the
effects of the massive stimulus program and central bank bond purchases should
drive growth higher in developed countries.

• Unemployment remains a source of concern for growth, as it will weigh on
consumer confidence. The virus coming back in waves implies more local targeted
lock-downs. However, major progress on a vaccine and lower mortality rates could
bring a positive surprise to growth forecasts.

• In the US, the Fed's has a new target based on an average inflation rate of 2%. This
suggests that they will tolerate inflation to overshoot the target for some time.

• The ECB considers that inflationary risks are low and should maintain its monetary
policy for a long time with a possible further easing if necessary.

• EM central banks, with the exception of India, can further ease their monetary
policies as their inflation is still low.
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COUNTRY COUNTRY

POSITIVE NEUTRAL NEGATIVE POSITIVE NEUTRAL NEGATIVE

SECTOR SECTOR

C I O  I N S I G H T S  – E Q U I T I E S  

G L O B A L :
P O S I T I V E

A S I A :  
P O S I T I V E

Source: MSCI indices in local currency terms, Bloomberg, Datastream, BNP Paribas Wealth Management, as of 30 September 2020
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• We would not be surprised if down the road investors look back to October 2020 and conclude it would have
been an excellent month to go bottom fishing in equity markets. The wall of worry is already quite high.
Authorities are anxious to limit downside risks and have a better understanding of how to handle the virus.
Vaccine news should improve in coming months. The underlying economic and earnings trends should remain
positive, even if progress remains disappointingly slow. Investors should take advantage of rising volatility to
buy on dips, ideally around the 200-day moving average.

• Sectorwise, we upgrade Industrials to positive from neutral, mainly due to improving manufacturing sentiment
indicators. We also tactically downgrade energy to neutral from positive as Covid-19 cases are increasing
again in the West, likely delaying the oil prices recovery. Nevertheless, European oil majors remain attractive
in the long term.

1-month 
(%) YTD (%) 2019 (%) Forward PE 

(x)
Trailing PB 

(x)

Dividend 
Yield (%) 

2020f

EPS 
Growth (%) 

2020f

EPS 
Growth  

(%) 2021f

ROE (%) 
2020f

De
ve

lo
pe

d US -3.9 5.8 29.1 21.4 3.7 2.2 -15.7 23.9 24.4
Japan -0.2 -5.4 16.0 18.0 1.3 2.4 -29.3 -8.9 5.2
Eurozone -1.9 -13.6 22.4 16.8 1.4 2.7 -38.8 54.4 3.3
UK -1.7 -23.6 10.8 13.9 1.3 4.8 -39.4 38.2 2.5

Asia Ex-Japan -1.7 3.5 15.4 15.1 1.7 2.7 -3.0 25.8 10.1

N
or

th
 A

si
a China -3.0 13.9 20.6 14.5 2.0 2.6 0.5 19.5 10.1

Hong Kong -5.6 -11.3 6.6 16.2 1.1 3.2 -27.3 35.0 7.1
South Korea 1.3 5.1 14.4 12.3 1.1 2.1 18.0 41.5 9.2
Taiwan 0.5 7.8 28.3 16.9 2.2 3.2 11.5 14.1 14.7

So
ut

h 
As

ia

India 0.8 -2.3 8.5 22.3 3.0 1.4 -10.3 42.8 9.9
Indonesia -11.1 -27.1 3.0 15.0 2.0 4.0 -26.9 32.6 12.0
Malaysia -2.3 -7.1 -6.1 15.8 1.6 3.3 -20.1 45.0 8.1
Philippines -0.8 -25.3 5.2 16.0 1.6 1.8 -34.4 38.3 6.4
Singapore -2.7 -23.7 8.5 13.6 0.9 4.8 -33.9 32.2 6.1
Thailand -8.0 -27.4 -1.9 17.5 1.5 3.4 -37.2 31.8 5.8
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POSITIVE NEUTRAL NEGATIVE POSITIVE NEUTRAL NEGATIVE

A S I A  ( U S D )  C R E D I T :  
N E U T R A L

C I O  I N S I G H T S  – F I X E D  I N C O M E  

G L O B A L  B O N D :  
N E G AT I V E

Hong Kong
Singapore

India
Philippines
South Korea

Indonesia
China

-Short-term UST 
Invest. Grade

EMD (LC)

High Yield
EMD (HC)

Long-term UST
German govies

Source: Barclays indices, Bloomberg, BNP Paribas Wealth Management as of 30 September 2020

Total Return (%) Yield-to-
Worst (%)1-Month YTD 2019

As
ia

Asia USD Bond -0.5 5.3 11.0 2.8

Asia Local Currency Bond -0.1 2.5 12.1 2.7

China -0.6 4.9 10.3 3.2

Hong Kong -0.1 6.3 8.9 2.5

India -0.7 2.0 12.0 4.2

Indonesia -1.0 6.0 18.2 2.9

Singapore -0.1 5.2 10.1 2.0

South Korea 0.2 6.0 7.7 1.2

Philippines 0.3 5.4 14.4 2.3

Ot
he

r
Re

gi
on

s US 10-year Treasuries 0.2 9.5 6.3 0.7

US Investment Grades (IG) -0.1 6.8 8.7 1.2

US High Yield (HY) -1.0 0.6 14.3 5.8

Emerging Market USD Bond -0.7 4.7 11.5 3.6

• We stay positive on US investment grade corporate bonds. They are not cheap but are credible
alternatives to government bonds given the central banks’ support. US high yield bonds are expensive
relative to expected default risks. Higher volatility ahead of the US election may reduce the liquidity of
the asset class and exacerbate their moves in the near term. We prefer to stay neutral on US high yield
bonds.

• We keep our positive stance on Hong Kong and Singapore credit. We are generally very comfortable
with Hong Kong blue chips companies given their long operating history and prudent risk management.
For China credit, valuations are not cheap, but liquidity is abundant and supply is manageable. We stay
neutral for the time being.

US Treasury 
12-month 

Yield Targets (%)

2Y 5Y 10Y 30Y

0.25 0.50 1.25 1.75
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POSITIVE NEUTRAL NEGATIVE

C I O  I N S I G H T S  – F O R E X

1 2 - M O N T H  F O R E X  V I E W

F O R E X  F O R E C A STS

EUR
JPY

KRW

CAD 
MYR
IDR

CNH
PHP
TWD

Spot 3-month 12-month
As of 30 Sep 2020 View Target View Target

D
ev

el
op

ed

USD Index 93.89 = 94.4 - 90.2
Japan 105.5 = 106 + 102
Eurozone 1.173 = 1.16 + 1.22
UK 1.293 = 1.29 + 1.39
Australia 0.717 + 0.73 + 0.73
Canada 1.336 + 1.31 + 1.31

As
ia

 E
x-

Ja
pa

n

China 6.811 = 6.80 = 6.70
Hong Kong* 7.750 = 7.75 = 7.75
South Korea 1,169.5 = 1,150 + 1,050
Taiwan* 28.96 = 29.1 = 28.7
India 73.78 - 75.0 - 75.0
Indonesia* 14,880 = 14,700 = 14,400
Malaysia 4.156 = 4.15 = 4.10
Philippines* 48.48 = 48.2 = 47.6
Singapore 1.365 = 1.37 + 1.33
Thailand* 31.69 = 30.70 = 31.10

Source: BNP Paribas Wealth Management as of 30 September 2020
*BNP Paribas Global Markets forecast as of 30 September 2020 Note: + Positve /  = Neutral /  - Negative

USD

• The US dollar registered a temporary rebound as expected. The second wave of virus in
Europe, US elections and Brexit tough negotiations were the key drivers. We keep our bearish
USD scenario as fundamental drivers, such as yield differential, the current account balance
and the fair-value (PPP), hint at a weaker dollar. Our 12-month USD Index target is 90.

CNY

• USD/CNY broke below 6.80, supported by continued improving China economic data and a
wider rate differential with the US. We do not see further CNY appreciation in the short term
amid upcoming US election. However, the supportive economic environment next year should
support the CNY. We thus revise down the USDCNY (stronger CNY) to 6.70 from 6.80 over the
next 12 months.

GBP
SGD

AUD
HKD
THB

USD
INR
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POSITIVE NEUTRAL NEGATIVE POSITIVE NEUTRAL NEGATIVE

EXPECTED RANGE

C I O  I N S I G H T S  – A LT E R N AT I V E S  &  C O M M O D I T I E S

A LT E R N AT I V E SC O M M O D I T I E S

C O M M O D I T I E S

A LT E R N AT I V E S

GOLD

• Recent corrections offer nice entry points to benefit from further upside.
Fundamentals of gold remain positive: (1) negative real rates for longer, (2) inflation
fears linked to presumed excessive money printing and to a weakening USD. Our 12-
month expected trading range remains at $1900-2100/oz.

OIL

• Fears over the global demand in the wake of the covid-19 resurgence seems
exaggerated in our view. Crude demand is currently exceeding the supply leading to a
decline in stockpiles. We expect Brent prices to trade in the range $45-

• 55/b in Q4 and above in 2021, underpinned by a lack of capex investments.

LONG-
SHORT 

EQUITIES

• We are positive on long-short equities. With the exception of some NASDAQ stocks, the
March sell-off has left discounts in quality stocks with strong recovery potential. The
crisis will also no doubt create losers, offering attractive long/short opportunities for
fundamental stock pickers

GLOBAL
MACRO

• We are positive on macro managers. Increasing deglobalization and differentiated
country fiscal policy should offer more opportunities. Upcoming US elections could
usher a big change in US politics, with equally massive potential impact on markets.

Source: BNP Paribas Wealth Management as of 30 September 2020

Oil USD 45 – 55
Gold USD 1900 - 2100

Gold
Oil

Base metal

- -
Global Macro

Long/short 
equity

Relative Value

REITs
Event Driven
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• BNP Paribas Portfolio Optimizer is an internally developed methodology used by the Bank to advise clients.

• The underlying technology is built on the arbitrage pricing theory. Our model supposes that economic and
financial factors (i.e. unanticipated rate of inflation, changes in risk premiums, P/E ratios, etc.) can help
explain changes in risks and expected returns associated with financial assets, and can provide an
estimation of assets’ theoretical fair prices.

• BNP Paribas Portfolio Optimizer methodology will first apply our strategic asset allocation views and
secondly identify proposed investments within the Bank’s investment universe which is a larger universe
than instruments shown in this document. The objective of this two-step approach is to propose a portfolio
in line with a targeted value at risk. It considers both historical data and the Bank’s forecasts.

• We regularly monitor and update a set of financial instruments, which covers most asset classes. Those
instruments are regrouped within the Bank’s investment universe which is regularly updated
corresponding to our tactical and the strategic views on major financial assets.

• The proposed portfolio, obtained using the BNP Paribas Portfolio Optimizer methodology, is the portfolio
which is aligned with our market views in accordance with a specific investment profile. More concretely,
the proposed portfolio takes into account the Bank’s investment universe instruments, and combining
historical risk data and combines risk correlations between instruments to provide a proposed portfolio
that meets a target risk metric, therefore targeting maximum potential diversification. The risk metric of
the proposed portfolio falls within a certain value at risk range, which is set based on a specific investment
profile. This risk metric range depends on market conditions (i.e. it is not fixed), and is revised from time to
time by the Bank when necessary.

I N - H O U S E  A N A LY S I S  S E R V I C E  -
FOR AN OPTIMISED PORTFOLIO

SIMULATED PERFORMANCE 
OF OPTIMISED MODEL PORTFOLIOS 

per risk profile

Source: BNP Paribas, as of 30 September 2020
Optimised Model Portfolio simulated returns are in USD terms, including dividends, coupons, and currency impact, 
rebalanced at end of each month.
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+ 13.32%
+ 14.35%
+ 17.22%
+ 20.20%
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D I S C R E T I O N A R Y  P O R T F O L I O  M A N A G E M E N T
WORDS FROM THE DPM DESK

 >50% of our Assets under Management (AuM) are in Tailor-Made mandates

 We have a strong niche in the institutional arena - Almost 20% of DPM’s AUM are from charitable
endowments, charitable societies, religious organisations, country clubs, cooperative societies and clan
associations

KEY STRENGTH: MANAGEMENT OF TAILOR-MADE MANDATES CATERED FOR KEY CLIENTS

WHY USE DPM?

WHAT ARE OUR KEY STRENGTHS? 

YOUR TIME IS PRECIOUS

Discretionary Portfolio Management (DPM) 
provides a professional portfolio management 
service that frees up your time

Our priority is to help you realise your 
investment goals through long-term 
compounding of returns

RISK CONTROL IS PART OF OUR DNA

Our marketing materials provides a summary of 
key risks - we will go through it together and 
answer any questions you may have so that you 
fully understand the risk profile of your 
mandate

Our risk control processes are clearly defined 
and scrupulously applied, and we adhere to 
prudent investment management rules

YOUR INVESTMENT PARTNER

Our team of experienced portfolio managers has 
an average investment experience of ~18 years, 
with extensive experience in Global and Asia 
investing. 

We work tirelessly managing your investment 
portfolio, following clearly defined investment 
philosophies and processes that cover asset 
allocation and instrument selection

INVEST WITH US FOR PEACE OF MIND

DPM is transparent: you can see all underlying 
instruments and every transaction

We can keep you updated with regular 
discussions and detailed reports on your 
mandate

 While we are part of the global investment capability, the local portfolio team is empowered with full
ownership of their portfolios.

 The investment team is focused on pursuing high quality investment performance, and it compares very
favorably against the most highly respected fund managers.

GLOBAL CAPABILITY WITH DEEP LOCAL EXPERTISE

THE EXPERTISE OF THE DISCRETIONARY PORTOFLIO MANAGEMENT TEAM
COULD HELP YOU REALISE YOUR INVESTMENT OBJECTIVES

TRUST IS THE CORNERSTONE OF DPM SERVICES

Source: BNP Paribas



DISCLAIMER
This document is provided in Singapore by BNP Paribas,
acting through its Singapore branch, and in Hong Kong by
BNP Paribas, acting through its Hong Kong branch. BNP
Paribas is a public limited company (société anonyme)
incorporated in France with liability of its members limited.
BNP Paribas, acting through its Hong Kong branch is a
licensed bank regulated by the Hong Kong Monetary
Authority, a Registered Institution under the Securities and
Futures Ordinance of Hong Kong (Cap. 571), and registered
with the Securities and Futures Commission (SFC) to carry
on Types 1, 4, 6 and 9 regulated activities in Hong Kong
(SFC CE Reference: AAF564). BNP Paribas, acting through its
Singapore branch (UEN/Registration No: S71FC2145G), is a
licensed bank regulated by the Monetary Authority of
Singapore. BNP Paribas Wealth Management is the
business line name for the Wealth Management activity
conducted by BNP Paribas. “BNP Paribas Wealth
Management” (UEN/Registration No 53347235X) is a
business name registered in Singapore under the Business
Names Registration Act 2014.

This document is produced for general information only and
should not be used as reference for entering into any
specific transaction, and the information and opinions
contained herein should not be relied upon as authoritative
or taken in substitution for the exercise of judgment by any
recipient or the seeking of independent professional advice
(such as financial, legal, accounting, tax or other advice) by
any recipient. This document is not intended to be an offer
or a solicitation to buy or to sell or to enter into any
transaction. In addition, this document and its contents is
not intended to be an advertisement, inducement or
representation of any kind or form whatsoever. BNP Paribas
reserves the right (but is not obliged) to vary the
information in this document at any time without notice
and, save to the extent provided otherwise in Clause 6.5 of
the Terms and Conditions applicable to your account, BNP
Paribas shall not be responsible for any consequences
arising from such variation.

The terms set forth herein are intended for discussion
purposes only and are subject to the final expression of the
terms of the transaction, if the investor decides to proceed
with the transaction. The final terms of the transaction will
be set forth in the final term sheet, any applicable
agreement and/or confirmation. Please also refer to the
disclosure and other important information concerning our
fees, charges and/or commissions as set out in the Fee
Schedule.

Although the information and opinions provided herein may
have been obtained or derived from published or
unpublished sources considered to be reliable and while all

reasonable care has been taken in the preparation of this
document, BNP Paribas does not make any representation
or warranty, express or implied, as to its accuracy or
completeness and, save to the extent provided otherwise in
Clause 6.5 of the Terms and Conditions applicable to your
account, BNP Paribas shall not be responsible for any
inaccuracy, error or omission. All analysis, estimates and
opinions contained in this document constitute BNP
Paribas’ own judgments as of the date of this document,
and such expressions of opinion are subject to change
without notice. Information provided herein may contain
forward-looking statements. The words "believe", "expect",
anticipate", "project", "estimate", "predict", "is confident",
"has confidence" and similar expressions are also intended
to identify forward-looking statements. These forward-
looking statements are not historical facts but based on the
current beliefs, assumptions, expectations, estimates, and
projections of BNP Paribas in light of the information
presently available, and involve both known and unknown
risks and uncertainties. These forward-looking statements
are not guarantees of future performance and are subject to
risks, uncertainties and other factors, some of which are
beyond control and are difficult to predict. Consequently,
actual results could differ materially from those expressed,
implied or forecasted in these forward looking statements.
Investors should form their own independent judgment on
any forward-looking statements and seek their own advice
from professional advisers to understand such forward-
looking statements. BNP Paribas does not undertake to
update these forward looking statements. Where investors
take into account any theoretical historical information
regarding the performance of the product/investment,
investors should bear in mind that any reference to past
performance should not be taken as an indication of future
performance. BNP Paribas is not giving any warranties,
guarantee or representation as to the expected or projected
success, profitability, return, performance, result, effect,
consequence or benefit of any investment/ transaction.
Save to the extent provided otherwise in Clause 6.5 of the
Terms and Conditions applicable to your account, no BNP
Paribas group company or entity therefore accepts any
liability whatsoever for any loss arising, whether direct or
indirect, from the use of or reliance on this document or
any part of the information provided.

Structured transactions are complex and may involve a
high risk of loss including possible loss of the principal
invested. If any product mentioned in this document is a
structured product which involves derivatives, do not invest
in it unless you fully understand and are willing to assume
the risks associated with it. If you are in any doubt about
the risks involved in any product/transaction, you should
seek independent professional advice.



DISCLAIMER (CONTINUED)

Prior to the terms, conditions and features of the
product/investment as well as the risks and merits of
entering into any transaction/investment, and consult with
their own legal, regulatory, tax, financial and accounting
advisors before making the investment.
Investors/subscribers should fully understand the features
of the investment, be financially able to bear a loss of their
investment and be willing to accept such risk. Save as
otherwise expressly agreed in writing, (a) where BNP
Paribas does not solicit the sale of or recommend any
financial product to the investor/subscriber, BNP Paribas is
not acting as financial adviser of the investor/subscriber in
any transaction, and (b) in all cases, BNP Paribas is not
acting as fiduciary of the investor/subscriber with respect to
any transaction.

BNP Paribas and/or persons associated or connected with it
may effect or have effected a transaction for their own
account in a product/an investment described in this
document or any related product before or after this
document is published. On the date of this document, BNP
Paribas and/or persons associated or connected with it and
their respective directors and/or representatives and/or
employees may take proprietary positions and may have a
long or short position or other interests or make a market
in a product mentioned in this document, or in derivative
instruments based thereon, and may purchase and/or sell
the investment(s) at any time in the open market or
otherwise, whether as principal or as agent or as market
maker. Additionally, BNP Paribas and/or persons associated
or connected with it may have within the previous twelve
months acted as an investment banker or may have
provided significant advice or investment services to the
companies or in relation to a product mentioned in this
document.

This document is confidential and intended solely for the
use of BNP Paribas and its affiliates, their respective
directors, officers and/or employees and the persons to
whom this document has been delivered. It may not be
distributed, published, reproduced or disclosed by any
recipient to any other person, nor may it be quoted or
referred to in any documntering into any transaction, each
investor/subscriber should fully understand ent, without
the prior written consent of BNP Paribas.

Hong Kong: This document is distributed in Hong Kong by
BNP Paribas, acting through its Hong Kong branch only to
Professional Investors within the meaning of Part I of
Schedule 1 to the Securities and Futures Ordinance of Hong
Kong (Cap. 571). The products or transactions described in
this document may not be authorised in Hong Kong and
may not be available to Hong Kong investors.

Singapore: This document is distributed in Singapore by
BNP Paribas, acting through its Singapore branch only to

Accredited Investors within the meaning of the Securities
and Futures Act, Chapter 289 of Singapore only and is not
intended for investors in Singapore who are not such
Accredited Investors and should not be passed on to any
such persons. Some products or transactions described in
this document may not be authorised in Singapore and may
not be available to Singapore investors.

Save to the extent provided otherwise in Clause 6.5 of the
Terms and Conditions applicable to your account,
information in this document is for general circulation to
the intended recipients only and is not intended to be a
recommendation or investment advice to recipients hereof.
A recipient of this document should seek advice from its/his
own professional adviser regarding the suitability of the
products or transactions (taking into account the recipient's
specific investment objectives, financial situation and
particular needs) as well as the risks involved in such
products or transactions before a commitment to purchase
or enter into any product or transaction is made.

Please note that this document may relate to a product or
products where BNP Paribas is issuer, and in such instance
this document or certain information contained therein may
have been prepared by BNP Paribas in its capacity as
product issuer (“Issuer Document”). Where an Issuer
Document is provided to you by BNP Paribas, acting through
its Hong Kong branch or BNP Paribas, acting through its
Singapore branch in its capacity as distributor, it shall also
be subject to Clause 6.5 of BNP Paribas Wealth
Management’s prevailing Terms and Conditions applicable
to your accounts (“T&Cs”). To the extent that there are any
inconsistency between the terms of an Issuer Document
and Clause 6.5 of the T&Cs, the latter shall prevail.

Generally, please take note that various potential and
actual conflicts of interest may arise from the overall
investment activities or the roles of the parties involved in
any investment product or transaction, their investment
professionals and/or their affiliates. In particular, the
counterparty / issuer / provider or its related entities or
affiliates can offer or manage other investments which
interests may be different to the interest of your
investments in that investment product or transaction; or
for cases where the product counterparty or issuer is BNP
Paribas or its related entity or affiliate, BNP Paribas may
also act as distributor, guarantor, calculation agent and/or
arranger of the same product.

By accepting this document you agree to be bound by the
foregoing limitations.

In case there is a Chinese version of this document and
there is any discrepancy between the English and Chinese
versions, the English version shall prevail.

© BNP Paribas (2020). All rights reserved.



DISCOVER OUR SOLUTIONS AND CONTACT YOUR
PRIVATE BANKER:

https://wealthmanagement.bnpparibas/asia/en.html

BNP Paribas
Wealth Management

@BNPP_Wealth

BNP Paribas Wealth Management


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17

