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The contents of this document and related product/offering documents or information 
provided by the issuer have not been reviewed by the Hong Kong Securities & Futures 
Commission (“SFC”), the Monetary Authority of Singapore (“MAS”) or any regulatory 
authority in Hong Kong or Singapore, and you are advised to exercise caution in relation 
to this document and related product/offering documents or information. If you are in 
doubt about any of the contents of this document and related product/offering 
documents or information, you should obtain independent professional advice. 

This document may involve complex products, which may involve derivatives. Investors 
should exercise caution in relation to the products. Do not invest in it unless you fully 
understand and are willing to assume the risks associated with it. Prior to entering into 
a transaction or investing in any product, investors should fully understand the terms, 
conditions and features of such product as well as the risks and merits of entering into 
the transaction/investing in such product, and consult their own legal, regulatory, tax, 
financial and account advisors before making the investment. Where past performance 
information is provided, such past performance is not indicative of future performance. 
If you are in any doubt about the risks involved in the product, you should seek 
appropriate professional advice. 

Where any products described herein may be authorized by the SFC, such authorization 
does not imply official recommendation or that SFC authorization is not a 
recommendation or endorsement of any product nor does it guarantee the commercial 
merits of any product or its performance. Notwithstanding other provisions in this 
document, products described herein may not be authorized by the SFC and may be 
offered in Hong Kong only to "professional investors" within the meaning of the 
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and any rules 
made thereunder. Products described herein may not be authorized by the MAS and 
may be offered in Singapore only to "accredited investors" within the meaning of the 
Securities and Futures Act, Chapter 289 of Singapore.  

Each product is not equivalent and should not be treated as a substitute for a term 
deposit. It is not a protected deposit and is not protected or insured under the Deposit 
Protection Scheme in Hong Kong and the Deposit Insurance Scheme in Singapore. 

THIS DOCUMENT CANNOT DISCLOSE ALL POSSIBLE RISKS OF THE PRODUCTS.  

Terms may be defined differently under specific issues. Investors should read and 
understand the relevant brochures, as well as the termsheet, prospectus (available 
upon request) and other offering documents (together, the "Documents"), in particular 
the risk factors, for further details. 

HEALTH WARNING 

JU 863 

INVESTMENT ALTERNATIVES  
TO HIGH RISK PRODUCTS 

Some exchange traded products (ETPs) may carry a higher risk than the others as they 
may use derivatives and/or have leveraged/ inverse features in their investment 
strategies. 

Investors may consider other lower risk ETPs or financial instruments with similar 
market/sector/currency exposure and similar investment strategies as investment 
alternatives. 



« Investing in equities on a regulated market is accessible  
to most people and often obeys personal convictions  
that are influenced by our own history, our personality  
or the search for capital gains. 

However, investing in equities requires some prior  
knowledge such as apprehending certain rules that affect  
the capital markets, understanding the business of 
a company or knowing how to value its growth prospects. 

Equity Products & Services team  
BNP Paribas Wealth Management 

» 

« IT’S FAR  BETTER  

TO BUY  A WONDERFUL COMPANY  

AT A FAIR PRICE  

THAN  A FAIR COMPANY 

AT A WONDERFUL PRICE. » 

WARREN BUFFETT 
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WHY 
CHOOSE 

EQUITIES? 
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ADVANTAGES OF AN EQUITY INVESTMENT 

Benefit from a simple and transparent product  
that reflects a conviction or a theme. 
 
 
Have a relatively high expected return over the 
long term. 
 
 

Receive a dividend. 
 
 
Participate in the development of a company  
(voting right). 
 
 

Benefit from immediate availability  
and high liquidity (through active secondary 
markets and organized regulated markets). 
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UNDERSTANDING  
EQUITIES 
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For the issuer, listing all or part of its  
capital allows it access to financing via  
the capital markets. 

Listing on a stock exchange implies 
a certain number of obligations for the issuer,  
in particular periodic financial information. 

A share is a security representing 
a stake in the company capital issued  
by the company itself. 

Holding a share entitles the investor 
to certain rights, such as the right to vote,  
the right to profits, the right to dividends  
and the right to information. 

Equity Issuer:  
the company 

Investor:  
the shareholder 

WHAT IS AN EQUITY? 

Investing in the stock market means acquiring the listed shares  
of a company on a capital market. This means believing 
in the company’s growth prospects, receiving dividends  
and counting on the hope of capital gains. 
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Key features of equities 

 

Share type 

 
In addition to common shares, there are also preferred shares 
(no voting right but with a higher dividend), priority dividend shares,  
shares with double voting rights and non-voting shares. 

 
Dividend yield 

The dividend is the portion of the company’s net earnings distributed  
to the shareholder. The dividend yield is the ratio between the dividend  
paid and the share price. 

 
Net Earnings Per Share 

(Net EPS) 

Net Earnings Per Share represents the portion of the company’s  
net profits allocated to one share. It is calculated by dividing  
the net earnings by the total number of shares. 

 

Price/Earnings Ratio (PER) 

 
The Price/Earnings Ratio, also known as earnings multiple, 
is the most commonly used ratio for valuing the price of a stock. 
It corresponds to the share price divided by the Net Earnings Per Share. 

 

Market capitalization 

This refers to the share price multiplied by the total number of shares  
issued by the company. The free float represents the part of the capital  
that is freely negotiable on the market. The free float does not include  
stable shareholders (founders, family ...). 

Enterprise Value (EV) This is equal to the market capitalization plus the net financial debt 
(or minus the excess cash). 

 
Risk 

The shareholder is exposed to all the risks inherent to the company. 
For instance, in the case of liquidation, the shareholder will be last creditor  
to be repaid when the assets are sold/disposed of. 

 
Indices 

 
They serve to measure the performance of a stock market (e.g. BEL 20),  
of a market (NASDAQ) or of a sector (MSCI Energy). 
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Example: Apple share  
absolute performance  
and performance relative  
to the Nasdaq 100 Index 
over the period 9 February  
2010 to 9 February 2012. 

Absolute performance of the Apple stock  
Performance relative to the Nasdaq 100 index  
Initial level of the Apple stock 

EQUITIES AND SECTORS 

Equities can be classified by economic sector, i.e. depending on the main  
business of the issuing company. Stocks in a same sector are, in theory,  
comparable with each other: same business, same sensitivity to market  
trends, same financial characteristics ... 

Several organizations publish sector indices: 
Morgan Stanley Capital International (MSCI), Dow Jones ... 

The relative performance of a share compared with an  
index results from the comparison of the performance  of 
such share with that of a sector, market or geographical  
region. It measures the difference in performance of the  
share in comparison with the chosen index. 

Relative  
performance 
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Going further ... 
 

Companies operating in several sectors or sub-sectors are known as conglomerates. For instance,  
the Bouygues group has businesses in Construction, Telecommunications and Media. The Bouygues  
stock can therefore be influenced by news affecting each of these sectors or sub-sectors. MSCI  
nonetheless currently classifies it in the Industrials sector. 

Main sectors and sub-sectors of the MSCI classification 

Sector Examples of sub-sectors and stocks 

Energy Oil (Total), Oil services (Schlumberger) 

Materials 
Mining (Barrick Gold), Chemicals (BASF), Cement (Lafarge),  
Steel (ArcelorMittal) 

Industrials Capital Goods (Alstom), Transportation (Deutsche Post) 

Consumer discretionary Automobile (Volkswagen), Consumer Durables (LVMH), Media (Mediaset) 

Consumer staples Food, beverages & tobacco (Kellogg), Personal Products (L’Oréal) 

Healthcare Pharmaceuticals (Novartis), Medical Equipment (Smith & Nephew) 

Financials Banks (HSBC), Diversified Financials (UBS), Insurance (Allianz) 

Information Technology 
Software & Services (Microsoft),  
Technology Hardware & Equipment (Apple) 

Telecommunication Services Integral (Telefonica), Mobile (Vodafone), Alternative (Iliad) 

Utilities Electricity (Eon), Multi (GDF Suez), Water (Aguas de Barcelona) 
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HOW IS THE PRICE OF A SHARE CONSTITUTED? 

The price of a share results from the convergence of supply and demand.  
It is determined by decisions to buy, sell or hold a particular stock, such  
decisions being mainly influenced by: 

macroeconomic data, 
the consensus of analysts,  
company news, 
financial policy. 

Investment decisions also depend on psychological factors. 
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Macroeconomy 

Economic statistics (e.g. 
GDP growth, change in 

the unemployment 
rate, consumer  

confidence index) 

Investors’ 
individual  

convictions 

Decision 
to buy, 
to sell  

or to hold 

Financial Management 

Mergers & Acquisitions,  
share buyback  
programmes,  
dividend policies 

Information 

Corporate financial news  
(e.g. annual earnings,  

profit warnings,  
announcements 
of new contracts  
or restructuring) 

Consensus 

Analysts’  
expectations  

for companies  
(e.g. for sales  

or profitability) 

 
What is the “market consensus” for a stock? 

 
The consensus reflects the average of forecasts by the market or by financial analysts for a given  
indicator relative to a stock. Examples: expected sales, earnings growth or net earnings per  share. 
Several organizations, such as Bloomberg and IBES, publish consensus data. The consensus  
therefore gives the financial community’s perception or position regarding the publication of  
forthcoming indicators. 
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The most often used Ratio is the PER  
(Price Earnings Ratio) 

Example: as of 02/09/09, the PER  
2009 of Novartis stood at 12.5x.  

Compared with the PER of the MSCI  
European Pharmaceuticals sector, the  

Novartis share was more expensive  
(11% premium). Compared with the  
PER of the Swiss market, the share  

was cheaper (25% discount). 

Depending on the characteristics of each sector (cyclicality,  
capital intensity, margins, growth rates, competition …),  
other more pertinent ratios can be used. 

Examples: 

• Enterprise Value / EBITDA (Earnings Before Interest,  
Taxes, Depreciation and Amortization) for Materials 

• Enterprise Value / EBIT (Earnings Before Interest  
and Tax) for Automobiles 

• Price / Net Asset Value for Financials … 

This method is based on company profit forecasts  
for the coming 10 or 15 years. 

The fundamental discounted cash  
flow approach considering the future  
cash flows likely to be generated  

by the company’s business. 

This is known as the “multiples” or “comparables” method.  
It involves choosing ratios that best reflect the company  
and then comparing such ratios with those of peer  
companies in the same sector. 

The comparison  
of the company 

with its competitors  
and/or its own track record. 

HOW TO VALUE THE PRICE OF A SHARE 

Two main valuation methods: 
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Going further ... 
 

FCF (Free Cash Flow) : Available cash flow 
EBITDA: Earnings Before Interest, Taxes, Depreciation and Amortization 
EBIT: Earnings Before Interest and Tax 
NAV (Net Asset Value or Book Value): Net accounting value of shareholders’ equity 
Embedded Value: Tangible Net Asset Value + present value of future profits on insurance policies, 
 net of costs relative to regulatory capital requirements 

The pertinence of ratios varies depending on the sector 

MSCI Sectors Pertinent ratios Other ratios used 

Energy PER EV/EBIT 

Materials EV/EBITDA PER 

Capital Goods PER EV/EBIT 

Transportation PER EV/Sales 

Automobiles & Components EV/EBIT EV/Sales; Price/NAV 

Consumer Durables PER EV/EBIT 

Hotels, Restaurants & Leisure PER EV/EBITDA 

Media PER EV/EBITDA 

Retailing PER EV/EBITDA 

Food & Drug Retailing PER EV/EBITDA; EV/Sales 

Food, Beverages & Tobacco PER EV/EBITDA 

Household & Personal Products PER EV/EBIT 

Pharmaceuticals PER EV/EBITDA 

Banks Price/NAV PER 

Insurance Price/Embedded Value PER 

Real Estate Price/NAV Dividend yield 

Information Technology PER EV/Sales 

Telecommunication Services PER EV/EBITDA; FCF yield 

Utilities PER EV/EBITDA 
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Volatility measures, over a given period of time, the dispersion  
of price variations of a share compared with the average  of 
such variations observed over the same period. Volatility  is 
expressed as a percentage. 

The more volatile a share price, the riskier the share.  

Two types of risk can explain volatility: 

 
A - Market risk (or systematic risk) 
 

This term refers to the share risk that is correlated  
to that of the market. It is measured by beta which  
reflects the sensitivity of the share’s trend compared  
with the market trend. 

 
• if the beta of a share is higher than 1, the share 
is more volatile than the market and its risk is higher, 

 
• if the beta of a share is lower than 1, the share 
is less volatile than the market and its risk is lower. 

 
B - Specific risk (or intrinsic risk) 
 

This results from the characteristics specific to  
the share and not affecting the market as a whole. 
This risk is measured by alpha and can be reduced 
by diversification. The more diversified a portfolio, the  
more specific risk diminishes in favour of market risk. 

Share volatility 

HOW TO MEASURE THE RISK OF A SHARE 

Volatility and liquidity: the two key indicators of a share’s risk. 
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Liquidity is represented by market depth. Several factors  
enable it to be understood: 
 
• the market capitalization size: small, mid or large cap, 
 
• the free float: that part of the capital not held by stable  

shareholders and which is likely to be traded on the  
stock exchange, 

 
• daily trading volumes. 
 
The bigger a share’s market capitalization, free float  
and daily trading volumes, the more liquid the share is. 

Share liquidity 
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For the “equity” asset class, BNP Paribas Wealth Management perceive the degree of risk of an equity 
investment is ranked like below among other asset classes. 

Risks among different stocks could be assessed by: 

Risk inherent to the share: measured by volatility (beta ...) and liquidity (market capitalization ...) 

Fundamentals: debt, shareholders’ equity, margins, sales growth, competition, credit rating given by  
the credit rating agencies, off-balance sheet commitments … 

Visibility: earnings cyclicality, company sector cyclicality, sensitivity to the macro-economy, quality  
of the management and its strategy, financial communication quality … 

Equities belong to a risky asset class 
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Deposits 

AAA/AA bonds,  
5-7 years 

Single Hedge  
Funds Treasuries Derivatives 

Equities 

R i  s k s c a l e 

Precious  
Metals,  
Gold 

Lower risk Higher risk 



Going further ... 
 
Investing in listed shares also involves other risk factors. 
 

Stock market where the share is listed 
Every stock market is characterized by a number of rules with which the companies listing their shares there  must 
comply Thus, the quality of financial information (obligation for companies to publish results, availability and  
frequency of information, applicable accounting norms ...) and the minimum listing requirements affecting a share’s  
liquidity (the proportion of capital listed, the level of market-maker activity ...) varies from one stock exchange to  
another and exposes investors to different risk levels. The economic environment of the stock market (political  
stability, economic solidity, volatility of the local currency ...) may also have an impact on a share’s risk. 

 
Execution 
Trading shares, or execution, can be carried out on both the classic stock exchanges and in parallel systems, such  
as an MTF (Multilateral Trading Facility). The quality of execution varies depending on the stock market. The choice  
of stock market is therefore extremely important. It must be based particularly on considerations of market liquidity  
(possibility to carry out transactions without the share price being affected, and the frequency of quotations), the  
reliability and supervision of financial intermediaries (quality of order execution, brokerage fees, brokers ...) and the  
existence of a central clearing house guaranteeing the effective settlement of trades. 

 
Depending on the country, individual investors benefit from greater or lesser specific protection on the markets  
compared to institutional investors, especially in terms of execution quality and access to particular operations  
(initial public offerings ...). In Europe, for instance, investors are protected by the MIFID (Markets in Financial  
Instruments Directive) whilst in the United States, the rules are established by the FINRA (Financial Industry  
Regulatory Authority) and the SEC (Securities and Exchange Commission). 
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HOW 
TO INVEST  

IN EQUITIES 
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Sectors to be favoured depending on the economic cycle 

The investment strategy varies  
depending on the economic  
cycle phase. 

During economic recovery  
and expansion, investment  
in equities is to be favoured. 

During economic slowdown,  
investment in equities should be  
more cautious and more selective. 

During phases of recovery and  
growth, the so-called cyclical sectors  
(sensitive to the economic cycle)  
tend to record better stock market  
performances than the other sectors. 

On the contrary, the performance 
of so-called defensive sectors tends  
to be better during phases of  
slowdown or recession. 

WHEN AND HOW TO INVEST IN EQUITIES 

When to invest in equities What sectors to favour 
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Investing in  
“growth stocks” 

 
Investing in  

“value stocks” 

Investing in  
“emerging country  

stocks” 

Investing in  
“small & mid-  
cap stocks” 

Investing in “growth stocks” 
Equities characterized by a high growth profile. The valuation of such stocks  is 
often high. To be favoured during economic recovery. 
 
Investing in “value stocks” 
Equities characterized by an attractive valuation. These stocks have a low  
growth profile, but an attractive valuation. To be favoured during economic  
slowdown. 
 
Investing in “emerging country stocks” 
Equities characterized by a strong sensitivity to the activity of emerging  
countries. To be favoured when emerging countries are in growth phases. 
 
Investing in “small & mid-cap stocks” 
Equities characterized by their relatively small or medium market capitalization  
size (generally less than 5 billion euros). Riskier investment. To be favoured  
during economic recovery. 

Which investment style to choose (4 examples) 
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• What level of risk are you prepared to take? 
The risk/return ratio that you are willing to accept will  
be defined depending on your investor behaviour 

• For how long are you prepared to remain invested?  
Depending on the length of time considered for holding  
equities, the proportion of equities will vary as will the  
profile risk of the stocks chosen. 

• What is your personal background in equity  
investments? 
You have always been a winner; you cannot abide losing;  
you have experienced the Russian crisis in 1997, the  
Internet bubble in 2001, and the subprime crisis in 2008.  
Depending on your experience, your risk tolerance will  
be different. 

• What proportion of your personal wealth do you  
wish to dedicate to equities? 

Know yourself: what type  
of investor are you? Stock picking: 

• Identify the current phase of the economic cycle.. 

• Choose a sector of activity, a type of stock (growth,  
value ...), a geographical region (developed markets,  
emerging markets ...), a market capitalization size  
(small, mid or large cap). 

• Select a stock for which you understand the business  
and products or services well. 

• Diversify your portfolio in order to reduce specific risk and  
avoid the risk of geographical or sector concentration. 

Monitor your investment: 

• Keep an eye on the portfolio volatility. 

• Make switches. 

CONSTRUCTING YOUR EQUITY PORTFOLIO 

A few rules to follow for investing in equities 
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Some of the risk factors for equity investments 
 

Risky investment with where by capital is at risk 
(the shareholder is the last creditor to be paid). 

 
Investment that may offer high returns in  
compensation for taking a higher risk, measured  
in particular by volatility. 

 
Foreign exchange risk (for stocks quoted in a  
currency different from that of the investor). 

 
Risk inherent to the stock market (order execution  
quality and settlement deadlines). 
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There are different ways to invest in equities. Beside, direct investment by 
investor themselves, they may also seek to benefit from the investment 
advisory of experts who can draw on their vast capital market experience to 
meet investor needs: portfolio analysis,  lists of preferred stocks, short up-to-
date equity research notes, stock-picking  according to different criteria ... 

INVESTING IN EQUITIES WITH  
BNP PARIBAS WEALTH MANAGEMENT 

enables you to be very specific in your choice of sectors  
and equities, but requires diversification and regular  
monitoring. The acquisition, custody and sale of shares  
give rise to costs (execution, custody ...). 

Holding shares in single lines 

enables you to seek out the best stocks by delegating the  
management of your portfolio to experts, whilst benefiting  
from investment solutions adapted to your requirements. 

Discretionary  
Portfolio Management 

offer specialized fund management as well as rigorous  
risk control and optimum diversification. This type of  
investment is very appropriate for investing in market  
niches (emerging countries ...) or in specific themes  
(environment, agriculture, infrastructures ...) 

Equity investment funds 

offer a wide range of solutions satisfying numerous  
risk/return profiles. For example, they enable you  
to have access to equity baskets. 

Structured products 
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RISK 
DISCLOSURES 
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Investors should note that investing in equities involves risks, which include, but are not limited to, 
the following: 

The performance of equities and/or equity securities depends upon factors which are difficult to 
predict, such factors include the possibility of sudden or prolonged market declines and risks 
associated with individual companies. The prices of equities and/or equity securities fluctuate, 
sometimes dramatically, in response to certain events, including but not limited to, those directly 
affecting the companies; conditions affecting the general economy; overall market changes; local, 
regional or global political, social or economic instability; and currency fluctuations. The prices of 
equities and/or equity securities may move up or down, and may become valueless. It is as likely that 
losses will be incurred rather than profit made as a result of buying and selling equities and/or equity 
securities. 

Risk of investing in equities and/or equity securities 

Growth Enterprise Market (GEM) stocks in Hong Kong involve a high investment risk. In particular, 
companies may be listed on GEM with neither a track record of profitability nor any obligation to 
forecast future profitability. GEM stocks may be very volatile and illiquid. 

You should make the decision to invest only after due and careful consideration. The greater risk 
profile and other characteristics of GEM mean that it is a market more suited to professional and 
other sophisticated investors. 

Current information on GEM stocks may only be found on the internet website operated by the Stock 
Exchange of Hong Kong Limited. GEM companies are usually not required to issue paid 
announcements in gazette newspapers. You should seek independent professional advice if you are 
uncertain of or have not understood any aspect of this risk disclosure statement or the nature and 
risks involved in trading of GEM stocks. 

Risk of trading Growth Enterprise Market stocks in Hong Kong 

Client assets received or held by the licensed or registered person outside Hong Kong are subject to 
the applicable laws and regulations of the relevant overseas jurisdiction which may be different from 
the Securities and Futures Ordinance (Cap. 571) and rules made thereunder. Consequently, such 
client assets may not enjoy the same protection as that conferred on client assets received or held in 
Hong Kong.  

Risk of clients assets received or held outside Hong Kong 

Full principal is at risk 
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The risk of loss in financing a transaction by deposit of collaterals is significant. You may sustain 
losses in excess of your cash and any other assets deposited as collateral with the licensed or 
registered person. Market conditions may make it impossible to execute contingent orders, such as 
“stop-loss” or “stop-limit” orders. You may be called upon at short notice to make within the 
prescribed time, your collateral may be liquidated without your consent. Moreover, you will remain 
liable for any resulting deficit in your account and interest charged on your account. You should 
therefore carefully consider whether such a financing arrangement is suitable in light of your own 
financial position and investment objectives. 

Risk of margin trading 

The securities under the Nasdaq-Amex Pilot Program (“PP”) are aimed at sophisticated investors. You 
should consult the licensed or registered person and become familiarized with the PP before trading 
in the PP securities. You should be aware that the PP securities are not regulated as a primary or 
secondary listing on the Main Board or the GEM of the Stock Exchange of Hong Kong Limited. 

Risk of trading Nasdaq-Amex securities at the Stock Exchange of Hong Kong Limited 

Various potential and actual conflicts of interest may arise from the overall investment activities or 
the roles of the parties involved in any investment product or transaction, their investment 
professionals and/or their affiliates. In particular, the counterparty / issuer / provider or its related 
entities or affiliates can offer or manage other investments which interests may be different to the 
interest of your investments in that investment product or transaction; or for cases where the product 
counterparty or issuer is BNP Paribas or its related entity or affiliate, BNP Paribas may also act as 
distributor, guarantor, calculation agent and/or arranger of the same product. 

Conflicts of interest 
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Disclaimer 
 

This document is provided in Singapore by BNP Paribas, acting through its Singapore branch, and in Hong Kong by 
BNP Paribas, acting through its Hong Kong branch.  BNP Paribas, acting through its Hong Kong branch is a licensed 
bank regulated by the Hong Kong Monetary Authority, a Registered Institution under the Securities and Futures 
Ordinance of Hong Kong (Cap. 571), and registered with the Securities and Futures Commission (SFC) to carry on 
Types 1, 4, 6 and 9 regulated activities in Hong Kong (SFC CE Reference: AAF564). BNP Paribas, acting through its 
Singapore branch, is a licensed bank regulated by the Monetary Authority of Singapore. BNP Paribas Wealth 
Management is the business line name for the Wealth Management activity conducted by BNP Paribas. 

This document is produced for general information only and should not be used as reference for entering into any 
specific transaction, and the information and opinions contained herein should not be relied upon as authoritative or 
taken in substitution for the exercise of judgment by any recipient or the seeking of independent professional advice 
(such as financial, legal, accounting, tax or other advice) by any recipient. This document is not intended to be an 
offer or a solicitation to buy or to sell or to enter into any transaction. In addition, this document and its contents is 
not intended to be an advertisement, inducement or representation of any kind or form whatsoever. BNP Paribas 
reserves the right (but is not obliged) to vary the information in this document at any time without notice and, save to 
the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your account, BNP Paribas shall 
not be responsible for any consequences arising from such variation.  

The terms set forth herein are intended for discussion purposes only and are subject to the final expression of the 
terms of the transaction, if the investor decides to proceed with the transaction. The final terms of the transaction 
will be set forth in the final term sheet, any applicable agreement and/or confirmation. Please also refer to the 
disclosure and other important information concerning our fees, charges and/or commissions as set out in the Fee 
Schedule.  

Although the information and opinions provided herein may have been obtained or derived from published or 
unpublished sources considered to be reliable and while all reasonable care has been taken in the preparation of this 
document, BNP Paribas does not make any representation or warranty, express or implied, as to its accuracy or 
completeness and, save to the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your 
account, BNP Paribas shall not be responsible for any inaccuracy, error or omission. All analysis, estimates and 
opinions contained in this document constitute BNP Paribas’ own judgments as of the date of this document, and such 
expressions of opinion are subject to change without notice. Information provided herein may contain forward-looking 
statements. The words "believe", "expect", anticipate", "project", "estimate", "predict", "is confident", "has confidence" 
and similar expressions are also intended to identify forward-looking statements. These forward-looking statements 
are not historical facts but based on the current beliefs, assumptions, expectations, estimates, and projections of BNP 
Paribas in light of the information presently available, and involve both known and unknown risks and uncertainties. 
These forward-looking statements are not guarantees of future performance and are subject to risks, uncertainties 
and other factors, some of which are beyond control and are difficult to predict. Consequently, actual results could 
differ materially from those expressed, implied or forecasted in these forward looking statements. Investors should 
form their own independent judgment on any forward-looking statements and seek their own advice from 
professional advisers to understand such forward-looking statements. BNP Paribas does not undertake to update 
these forward looking statements.  Where investors take into account any theoretical historical information regarding 
the performance of the product/investment, investors should bear in mind that any reference to past performance 
should not be taken as an indication of future performance. BNP Paribas is not giving any warranties, guarantee or 
representation as to the expected or projected success, profitability, return, performance, result, effect, consequence 
or benefit of any investment/ transaction. Save to the extent provided otherwise in Clause 6.5 of the Terms and 
Conditions applicable to your account, no BNP Paribas group company or entity therefore accepts any liability 
whatsoever for any loss arising, whether direct or indirect, from the use of or reliance on this document or any part of 
the information provided.  

Structured transactions are complex and may involve a high risk of losses including possible loss of the principal 
invested. If any product mentioned in this document is a structured product which involves derivatives, do not invest 
in it unless you fully understand and are willing to assume the risks associated with it.  If you are in any doubt about 
the risks involved in any product/transaction, you should seek independent professional advice. 

Prior to entering into any transaction, each investor/subscriber should fully understand the terms, conditions and 
features of the product/investment as well as the risks and merits of entering into any transaction/investment, and 
consult with their own legal, regulatory, tax, financial and accounting advisors before making the investment. 
Investors/subscribers should fully understand the features of the investment, be financially able to bear a loss of  
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their investment and be willing to accept such risk. Save as otherwise expressly agreed in writing, (a) where BNP 
Paribas does not solicit the sale of or recommend any financial product to the investor/subscriber, BNP Paribas is 
not acting as financial adviser of the investor/subscriber in any transaction, and (b) in all cases, BNP Paribas is not 
acting as fiduciary of the investor/subscriber with respect to any transaction.  

BNP Paribas and/or persons associated or connected with it may effect or have effected a transaction for their own 
account in a product/an investment described in this document or any related product before or after this document 
is published. On the date of this document, BNP Paribas and/or persons associated or connected with it and their 
respective directors and/or representatives and/or employees may take proprietary positions and may have a long 
or short position or other interests or make a market in a product mentioned in this document, or in derivative 
instruments based thereon, and may purchase and/or sell the investment(s) at any time in the open market or 
otherwise, whether as principal or as agent or as market maker. Additionally, BNP Paribas and/or persons 
associated or connected with it may have within the previous twelve months acted as an investment banker or may 
have provided significant advice or investment services to the companies or in relation to a product mentioned in 
this document.  

This document is confidential and intended solely for the use of BNP Paribas and its affiliates, their respective 
directors, officers and/or employees and the persons to whom this document has been delivered. It may not be 
distributed, published, reproduced or disclosed by any recipient to any other person, nor may it be quoted or 
referred to in any document, without the prior written consent of BNP Paribas.  

Hong Kong: This document is distributed in Hong Kong by BNP Paribas, acting through its Hong Kong branch only to 
Professional Investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong 
Kong (Cap. 571). The products or transactions described in this document may not be authorised in Hong Kong and 
may not be available to Hong Kong investors.  

Singapore: This document is distributed in Singapore by BNP Paribas, acting through its Singapore branch only to 
Accredited Investors within the meaning of the Securities and Futures Act, Chapter 289 of Singapore only and is not 
intended for investors in Singapore who are not such Accredited Investors and should not be passed on to any such 
persons. Some products or transactions described in this document may not be authorised in Singapore and may 
not be available to Singapore investors.  

Save to the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your account, 
information in this document is for general circulation to the intended recipients only and is not intended to be a 
recommendation or investment advice to recipients hereof. A recipient of this document should seek advice from 
its/his own professional adviser regarding the suitability of the products or transactions (taking into account the 
recipient's specific investment objectives, financial situation and particular needs) as well as the risks involved in 
such products or transactions before a commitment to purchase or enter into any product or transaction is made. 

Please note that this document may relate to a product or products where BNP Paribas is issuer, and in such 
instance this document or certain information contained therein may have been prepared by BNP Paribas in its 
capacity as product issuer (“Issuer Document”). Where an Issuer Document is provided to you by BNP Paribas, acting 
through its Hong Kong branch or BNP Paribas, acting through its Singapore branch in its capacity as distributor, it 
shall also be subject to Clause 6.5 of BNP Paribas Wealth Management’s prevailing Terms and Conditions applicable 
to your accounts (“T&Cs”). To the extent that there are any inconsistency between the terms of an Issuer Document 
and Clause 6.5 of the T&Cs, the latter shall prevail. 

Generally, please take note that various potential and actual conflicts of interest may arise from the overall 
investment activities or the roles of the parties involved in any investment product or transaction, their investment 
professionals and/or their affiliates. In particular, the counterparty / issuer / provider or its related entities or 
affiliates can offer or manage other investments which interests may be different to the interest of your investments 
in that investment product or transaction; or for cases where the product counterparty or issuer is BNP Paribas or 
its related entity or affiliate, BNP Paribas may also act as distributor, guarantor, calculation agent and/or arranger 
of the same product. 

By accepting this document you agree to be bound by the foregoing limitations.  

In case there is a Chinese version of this document and there is any discrepancy between the English and Chinese 
versions, the English version shall prevail. 

© BNP Paribas (2019). All rights reserved.  



DISCOVER OUR SOLUTIONS AND CONTACT YOUR PRIVATE BANKER: 
 

https://wealthmanagement.bnpparibas/asia/en.html 
BNP Paribas 
Wealth Management 

@BNPP_Wealth 

BNP Paribas Wealth Management 


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Investing in equities on a regulated market is accessible  to most people and often obeys personal convictions  that are influenced by our own history, our personality  or the search for capital gains.
	CHOOSE
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32

