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HEALTH WARNING 

The contents of this document and related product/offering documents or information 
provided by the issuer have not been reviewed by the Hong Kong Securities & Futures 
Commission (“SFC”), the Monetary Authority of Singapore (“MAS”) or any regulatory 
authority in Hong Kong or Singapore, and you are advised to exercise caution in relation 
to this document and related product/offering documents or information. If you are in 
doubt about any of the contents of this document and related product/offering 
documents or information, you should obtain independent professional advice. 

Private equities are complex products. Investors should exercise caution in relation to 
the products. Do not invest in it unless you fully understand and are willing to assume 
the risks associated with it. Prior to entering into a transaction or investing in any 
product, investors should fully understand the terms, conditions and features of such 
product as well as the risks and merits of entering into the transaction/investing in 
such product, and consult their own legal, regulatory, tax, financial and account 
advisors before making the investment. Where past performance information is 
provided, such past performance is not indicative of future performance. If you are in 
any doubt about the risks involved in the product, you should seek appropriate 
professional advice. 

Notwithstanding other provisions in this document, products described herein are not 
authorized by the SFC and are offered in Hong Kong only to "professional investors" 
within the meaning of the Securities and Futures Ordinance (Cap. 571 of the Laws of 
Hong Kong) and any rules made thereunder. Products described herein are not 
authorized by the MAS and are offered in Singapore only to "accredited investors" 
within the meaning of the Securities and Futures Act, Chapter 289 of Singapore.  

Each product is not equivalent and should not be treated as a substitute for a term 
deposit. It is not a protected deposit and is not protected or insured under the Deposit 
Protection Scheme in Hong Kong and the Deposit Insurance Scheme in Singapore. 

THIS DOCUMENT CANNOT DISCLOSE ALL POSSIBLE RISKS OF THE PRODUCTS.  

Terms may be defined differently under specific products. Investors should read and 
understand the relevant brochures, as well as the termsheet, prospectus (available 
upon request) and other offering documents (together, the "Documents"), in particular 
the risk factors, for further details. 

This product is not intended to be offered, sold or otherwise made available to and, 
should not be offered, sold or otherwise made available to any retail investor in the 
European Economic Area (“EEA”). For these purposes, a retail investor means a person 
who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of 
Directive 2014/65/EU ("MiFID II"); (ii) a customer within the meaning of Directive 
2002/92/EC (IMD), where that customer would not qualify as a professional client as 
defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined 
in Directive 2003/71/EC (as amended including by Directive 2010/73/EU) and any 
relevant implementing measure in a relevant Member State of the EEA. Consequently no 
key information document required by Regulation (EU) No 1286/2014 (the "PRIIPs 
Regulation") for offering or selling this product, or otherwise making this product 
available to retail investors in the EEA has been prepared and therefore offering or 
selling this product or otherwise making this product available to any retail investor in 
the EEA may be unlawful under the PRIIPs Regulation. 

SELLING RESTRICTIONS 
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Investing in Private Equity, 
a diversification of your personal  
wealth combining performance  

and entrepreneurial minds 

Private Equity investments offer private investors  

a unique access to the realm of unlisted 

companies. 

 

Whilst Private Equity is intended to achieve  

high long-term performances, only the best 

funds have a real potential for repeatedly 

reaching this target. We therefore consider it 

vital that investors be accompanied by a 

specialist in Private Equity fund selection so 

that they can successfully invest in this asset 

class.  

 

BNP Paribas Wealth Management 

“ 

” 
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Private Equity consists of investing in companies (for the most part  
unlisted ones) at different stages of their development, with a view  
to accelerate their growth before selling them a few years later  
with the objective of a significant capital gain. 

What is Private Equity? 
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A diversified investment universe,  
anchored in the real economy 
Invest … 
A Private Equity firm sets up a fund by raising capital,  
mainly from institutional investors, in order to acquire  
shares in the capital of several unlisted companies. It  
works hand-in-hand with the company managers over  
several years to establish a value creation strategy. 

A Private Equity fund generally has a 10-year lifespan.  
The first 5 years constitute the investment period,  
during which time the fund gradually invests in the  
capital of unlisted companies. These holdings are then  
subsequently sold over the last 5 years of the fund’s life. 

... at different stages  
of company growth 

Private Equity supports  
company expansion ... 
Private Equity firms aim to optimize the value creation  
of a company by supporting its managers’ projects. This  
assistance takes the form of financial, managerial and  
strategic help in the context of a rigorous process. 
 

... and contributes to developing  
the economic fabric 
Private Equity aims to allocate financial resources to  
the most productive and most innovative businesses,  
whether they are start-ups, family groups in the stage  
of being passed on, or branches of major industrial 
conglomerates that are no longer strategic for the latter. 

What are the benefits  
for the companies? 

Privileged access to capital. 

An active and involved 
shareholder,  which shares its 
experience and  professional 
network. 

Alignment of interests 
between  the company 
managers and the 
shareholders: the common aim 
is to  improve operational and 
financial  profitability at the 
same time as  continuing to 
develop the company. 
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Diversified investment strategies 

Exit strategies are a common 
factor  of all these segments. 

The funds usually divest their 
shareholdings  in companies through: 

Definitions and objectives 

Investment in start-ups specialized  
in growth markets and/or in  
developing innovative products. 

The aim is to support the  
development of a concept or a  
technology, and to confirm the  
existence of outlets. 

Investment characteristics 

Investment in the company’s capital,  
generally as a minority shareholder  
through successive capital increases. 

Target companies 

Innovative companies, whether  
in the early or late stage of  
their growth, most often in the  
technology sector. 

Definitions and objectives 

Investment in the capital of  
companies that are usually well-  
established on their market. 

The aim is to finance a new stage in  
the expansion of these companies,  
whether through internal or external  
growth. 

Investment characteristics 

Investment most often as a minority  
shareholder. 

Target companies 

Profitable companies that already  
have a track record, an operational  
management team, and a size and  
positioning that allows their growth  
potential to be identified. 

Expansion  
Capital 

Venture Capital 
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 Sale to a strategic buyer,   

 Initial Public Offering, 

 Sale to another Private Equity fund. 

Analysis of the economic situation and  the 
outlook for the company’s future  growth lead 
the Private Equity fund and  the company 
managers to select the  most opportunistic 
timing and divestment  method. 

Definitions and objectives 

Purchase of companies in difficulty  
requiring operational and/or  
financial restructuring. 

The aim is to implement a 
recovery  plan. 

Investment characteristics 

Investment as a majority  
shareholder. 

Target companies 

Companies having operating  
difficulties and/or with an  
inappropriate financial structure,  
for which measures enabling a  
turnaround are identified. 

Definitions and objectives 

Acquisition of stakes in companies  
using debt (leverage) with a view to  
optimizing the return on the capital  
invested. 

This segment represents more than  
half of the global Private Equity  
market. 

The aim is to assist a company’s  
expansion by supporting the  
implementation of new governance  
and a new strategic plan, at 
the same time as optimizing its  
management. 

Investment characteristics 

Investment generally as a majority  
shareholder. 

An LBO is a financial technique that  
consists in buying a company, via  
an ad hoc holding, by supplying  
equity and using bank loans. Cash  
flows generated by the company’s  
business are used to repay the  
acquisition debt. 

Target companies 

Mature companies in sectors that  
are usually not very cyclical, but  
which are generally profitable and  
generate recurrent cash flows. 

Leveraged  
Buy-Out (LBO) 

Turnaround  
Capital 
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An affair of entrepreneurs 

1901: the first so-called Private Equity  
transaction 

The Carnegies, a major American industrial family, 
who  had made their fortune in manufacturing 
steel railway  tracks, were faced with succession 
problems. 
A wealthy business man was convinced of the 
value  creation potential of Carnegie Steel. He 
conceived the  idea of a global integrated 
conglomerate, which would  optimize costs, offer 
cheaper products and improve the  workers’ social 
condition. 
He therefore bought the company from the 
Carnegie  family, for a record amount at the time, 
and created the  United States Steel Corporation. 
The company, listed  in 1911, was the first to have 
a market capitalization of  over one billion dollars. 
The group is still a major steel  player worldwide. 

At the origin of Private Equity:  
private investors 
Private Equity sprang from individual initiatives,  
particularly in the United States at the beginning  
of the 20th century. 

Large families with an entrepreneurial approach were  
pioneers in providing capital to unlisted companies. 
They sought to participate actively in the industrial  
boom, whilst benefiting from a significant return on their  
investments. 

During the second half of the 20th century, 
this investment activity became truly professionalized  
with the creation of specialized investment teams, 
in both the United States and Europe. These teams  
began to raise capital from institutional investors 
and from major families, in order to take ever increasing  
holdings in unlisted companies. 

Today, private investors are still  showing 
strong interest in Private Equity 
Just like institutional investors, private investors have  
proved to have an increasing interest in Private Equity. 

In Europe, the stake of private investors in global Private  
Equity commitments more than doubled between the  
2000-2004 and the 2005-2009 periods. 

Capital committed by private investors  to 
Private Equity in Europe 

By investing in Private Equity funds, investors participate indirectly in  
financing unlisted companies at different stages of their growth.  
Investments in private equity therefore support the value creation 
project of a managerial  team. 

Source: European Venture Capital Association (EVCA). 

€3.9bn €4.16bn 

€1.9bn 

€3.7bn 

2011 2012 2013 

€1.5bn 
 
 

2009 2010 
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Investments in various  
unlisted instruments 

Mezzanine debt funds 
Mezzanine debt funds provide financing, half-way  
between financing by equity capital and financing  
through senior debt, when companies change hands  
through LBO-like transactions. By its very nature,  
mezzanine debt is riskier than senior debt, since it is  
subordinated to the latter but safer than direct equity  
investments. Mezzanine debt benefits from better  
returns through higher interest rates than senior debts,  
in addition to access to the capital of the company 
so financed. 
 
 
Distressed debt funds 
The objective of these funds is to buy credit or bonds at  
a discount price on the secondary market. Companies  
deeply in debt, as well as ailing creditors obliged to  
make forced sales, constitute the main sources of  
distressed debt. Distressed debt offers a higher rate of  
return to remunerate the associated level of risk. Some  
funds are specialized in purchasing the distressed debt  
of companies on the point of restructuring in order to  
take control by converting the debt that they hold into  
equity. This strategy is referred to as “distressed for  
control”. 

Infrastructure funds 
They aim to invest in projects, assets or companies  
that participate in developing the infrastructures and  
networks necessary for economic growth. These  
funds are active mainly in transportation, energy, 
the environment, telecommunications and social  
infrastructures. 
 
 
Private Equity secondary funds 
They are specialized in the purchase of Private Equity  
fund stakes owned by existing investors. Thus,  
secondary funds can buy holdings from investors  
wishing to withdraw from the funds in which they have  
invested. Secondary funds can also directly buy mature  
investment portfolios from Private Equity funds. 
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Private Equity, 
A fully-fledged asset class 

Over recent decades, the characteristics  
inherent to Private Equity investments  
have attracted increasing numbers 
of institutional and private investors  
seeking performance and diversification.  
Private Equity is now recognized as an  
asset class in its own right. 
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An essential part of any global asset allocation  
strategy 

Private Equity, an asset for portfolio diversification 

Illustrative examples of European portfolios with & without Private Equity 

Benchmark indices: 
Bonds: Iboxx Euro Corporate Bond 7-10 
year  (January 1971 – December 2012) 
Equities: DJ EuroStoxx 600 (December 
1987 –  December 2012) 
Private Equity: EVCA (December 1987 
–  December 2012) 
Source: Strategic-A / Encorr 

Diversification of performance  
and risk sources 

Performance less correlated  
with financial markets 

Optimization of portfolio risk/return ratio 

Keeping a Private Equity allocation throughout different economic cycles 
A Private Equity fund generally constitutes a portfolio of 10 to 15 companies that are independent of 

each other and  are selected for their intrinsic qualities. Whatever the economic cycle, the main factor 

of success for any investment  remains the Private Equity fund’s rigour in selecting both a company 

and the managers’ implementation plans for growth. 
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Historically, first quartile Private Equity funds² have  
offered their investors higher rates of return¹ than  
those on traditional asset classes (particularly equities  
and bonds), both in bullish and bearish phases of the  
financial markets. 

¹  Past performance is no guarantee for future performance. No guarantee whatsoever is given regarding the potential economic 
return of any investment in a Private  Equity type product. 

2  Funds of which the IRR is higher than or equal to the minimum IRR of the funds constituting the top 25% of the most successful 
European funds according to the EVCA. 

The higher performance of Private Equity is the  
compensation for higher risk taking and for  the 
illiquidity of this type of investment. 

Median returns for public pension funds 
(by asset, 10-year horizon IRR, as of June 2012) 

Private Equity has historically offered higher  
returns¹ than most other asset classes 

Comparison of Internal Rates  
of Return (IRR) 

The IRR of stock market indices are 
calculated by investing, in each of 
the  stock market indices used, cash 
flows  equivalent to those invested in 
Private  Equity. An equivalent IRR is 
then calculated  for each index. The 
calculations are based  on J. Coller’s 
methodology published by A. Long 
and C. Nickles. 

Source: Preqin. 

Data based on review of public pension funds in North America and Europe. 
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A performance based on sound fundamentals 

Investment decision based  
on in-depth analyses 
In order to make their investment decisions,  
Private Equity fund teams carry out a complete and  
detailed analysis of the company: 

Interviews with the managers, intervention of  
independent external consultants, site visits, legal and  
tax reviews ... 

Strategic analysis of the company: positioning on  
its market, competitive advantages, financial audit,  
examination of its business plan, etc. 

Analysis of the company’s human resources and  
assessment of its managers. 

Active experienced shareholders 
Investment teams with varied profiles (industry,  
investment bank, structured financing, audit and  
advisory ...) bringing a multi-disciplinary experience  
to the company’s managers: sector expertise,  
financial engineering, networking, international  
openings, search for potential purchasers, etc. 

Involvement of the Private Equity fund teams in the  
company’s strategic decisions. 

Implementation of a structured corporate  
governance. 

Strategy focused on value creation 
Strengthening of the management team if necessary. 

Establishment of a cash flow culture: optimization of  
working capital needs and capital expenditure. 

Implementation of a business plan: external growth,  
improvement in market positioning, launch of new  
products, divestment of unprofitable activities … 

Twofold alignment of interest 
The company managers, most often shareholders  
themselves, and the Private Equity funds share a  
common vision of the company’s expansion and the  
same motivation for the success of their investment. 

The Private Equity fund investment teams personally  
commit capital to the fund they manage. They therefore  
have a personal interest in the fund’s performance,  
which creates an alignment of interests with other  
investors. 

Long-term horizon 
Stakes held for 4 to 6 years in LBO transactions, and  
even longer in Venture Capital transactions. 

Investment based on the company’s business plan and  
the management team’s plans, with no short-term-  
view pressure. 

Choice of the most opportunistic timing by the Private  
Equity fund to sell its investment. 
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What you need to know 
before investing in Private Equity 

How does a Private Equity fund work? 

Closing Investment phase Expansion phase Maturity /  
liquidation phase 

Year 0 

Subscription of the 
investors’ commitments 

Year 1 to Year 4 or 5 
(typical situation) 

Capital calls to investors  
representing a percentage of  
their commitment 
Investments in the targeted  
companies 
By the end of the investment  
period, 70% to 90% of the  
commitment has generally  
been drawn down 

Year 3 to Year 8 
(typical situation) 

Divestment of investments  
that have reached 
maturity 

Distribution of profits  
to investors in order 
to reimburse the 
capital called 

Year 8 onwards 
(typical situation) 

Most of the investments have  
been divested 

A few investments remain to  
be sold 

The effective performance of  
a fund can be seen after a few  
years 

The fund is usually liquidated  
after ten or so years 

Private Equity supports the growth of companies over time. A long-term horizon for investment in this asset class  is 
therefore one of the bases of the historically high performance of Private Equity funds. It also explains the illiquid  
nature of an investor’s holding in such funds. 
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¹ Potential investors in a Private Equity fund are invited to examine very carefully, prior to their investment, all the risks inherent to 
such investment, as well as the terms of early exit and the applicable penalty, fees, charges and/or commission (if any). Investors 
should refer to the termsheet / product documentation for all these details.They must ensure that they have sufficient knowledge 
and experience to carry out their own in-depth analysis of  all the aspects of such investment, particularly the financial, legal, 
regulatory and tax aspects, in order to assess the merits, risks and pertinence of this investment,  and have recourse, if necessary, 
to an independent advisor. 

For whom are Private Equity 

Investor profile: 

Capable of making irrevocable capital commitments 
for several  years. 

Aware of the illiquid nature of the investment. 

Familiar with the business world and investments 
in unlisted  companies. 

Willing to bear the risk of partial or total loss of 
the capital  invested. 

What financial capacity is necessary  
for a Private Equity investment? 
Access to a Private Equity fund requires a high level of  
financial commitment from investors, generally around  
several millions of euros or dollars. 

How is an investment in  
Private Equity valued? 
The value of an investment in Private Equity is  
determined every three to six months on average.  
However, this only gives a rough idea of the real value of  
the assets, which is known only when a Private Equity  
investment is sold or when the shares in the company  
are accepted for trading on a stock market. 

Three methods are generally used to determine the  
value of a company at the time of its acquisition or  
during the time it is held: 

The stock market comparables method (comparison  
with the value of listed companies in the same  
business sector). 

The Transaction Multiples method (comparison with  
transactions carried out on companies in the same  
business sector). 

The Discounted Cash Flows method (free cash flow  
projections discounted by using the weighted average  
cost of capital). 

investments suitable? 
Other than institutional investors, which have been  
allocating significant amounts to Private Equity for  
decades, this asset class is also suitable for private  
investors seeking: 

A real diversification in their portfolio.  

Potentially high returns. 

As a counterbalance, the investor must bear certain  
constraints and have an appropriate investment profile. 
 

Risks and constraints¹: 

Full capital committed is at risk. 

Capital is usually locked up over a long period. It 
may be hard or costly for investors to early 
withdraw their capital or break off the investment 
committed.  

Illiquidity: absence of an organized secondary 
market for investors to sell their stakes in funds. 
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Misconceptions about  
Private Equity 

Often little known, the Private Equity industry suffers  
from a certain number of misconceptions. 
Since Private Equity funds invest mainly in unlisted  
companies, their activity can give rise to questions  
on the part of the general public. 
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A neutral if not positive impact on employment 

According to the most recent World Economic Forum 
study, the  net job creation rate is higher in companies 
under LBO. It stands  at 15% in the two years following the 
take-over of a company by  a Private Equity fund, against 
9% in comparable companies not  held by funds. 

Greater staff involvement 
Pay incentives   

Training programmes 

In-house promotion schemes 

Company held for 3 to 5 years on average by the Private 
Equity  fund 

*European companies of over 50 employees acquired by LBO 
between  2002 and 2006. 

Source: EVCA 2008. 

Does Private Equity have a  
negative social impact? 
Private Equity funds are sometimes accused of  
systematically making enormous cuts in staff, drastically  
curbing wage increases and of putting even more  
pressure on personnel. Many studies show that, on the  
contrary, the social impact of Private Equity is neutral if  
not positive. 

Do Private Equity funds  
have a short-term vision? 
Private Equity firms do not seek to make capital gains by  
speculating on stock market trends. 

Moreover, a company on its knees, deprived of any growth  
potential, cannot be sold by a Private Equity fund to  
anyone nor even be listed on the stock exchange. 

The success of a Private Equity operation depends on  
the capacity of the investment team to strengthen the  
company’s solidity and its growth outlook. 

Global restructuring or repositioning of the company’s  
strategy 

Improvement in operational performance  

Optimization of financial resources 

Can Private Equity funds raised  
and invested in times of crisis  
generate high returns¹? 
In historic terms, investors having subscribed to Private  
Equity funds in times of recession have benefited from  
particularly high returns. Thus, the funds raised in the  
periods of recession of 1991-1993 and 2001-2003, which  
started at the bottom of the cycle, generated the high 
return rates¹ seen in the industry over the past three 
decades. 

¹ Past performance is no guarantee for future performance. 
No guarantee whatsoever is given regarding the potential 
economic return of any investment in a  Private Equity type 
product. 

Increased profitability of capital invested during 
times of  recession 

Times of recession can constitute good entry 
points for investing in Private Equity. 

Increase in sales of companies by shareholders 
who are  under-capitalized or in difficulty 

Decreasing acquisition prices 

A globally neutral or positive impact on wages 

Real wages of employees (excl.  
managers) in companies under LBO* 

50.8% increased 

46.6% No change 

2.6% Decreased 
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Investing in Private 
Equity with BNP Paribas  
Wealth Management 

BNP Paribas Wealth Management offers you the  
possibility to satisfy your entrepreneurial leaning 
by providing you access to the best Private Equity funds. 
Benefit from the advisory and savoir-faire 
of a dedicated team of professionals combined  
with the power of a major group. 
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How to invest in Private Equity 

Fund 

Fund  of 
funds 

Fund 

Unlisted companies  
Unlisted companies 

¹ Past performance is no guarantee for future performance. No guarantee whatsoever is given regarding the potential economic 
return of any investment in a Private Equity type product. 

Investment in a  
Private Equity fund 

Indirect holdings in 10 to 15 
companies. 

Access to a specialized 
investment  team. 

Selection of the fund’s management  
team is crucial given the very wide  
differences in performance between 
the  various Private Equity 
companies. 

Potentially much higher return 
than  that of funds of funds in 
compensation  for greater risk. 

Passive role in the fund’s 
investment  decisions. 

The investor must have a good 
knowledge  of the world of Private 
Equity. 

Investment in a  
fund of funds 

A structure pooling stakes in 
several  Private Equity funds. 

Access to different Private Equity  
segments enabling the 
construction  of a balanced and 
diversified portfolio  of unlisted 
companies. 

Indirect participation in the 
financing  of several hundred 
companies. 

Reduced risk. 

Passive role in the fund’s 
investment  decisions. 

Investing in a fund of funds is 
appropriate for investors with no 
prior exposure to Private Equity 
and/or for more sophisticated 
investors wishing to gain access to 
niche strategies. 

Direct investment in  
an unlisted company 

The investor becomes a direct  
shareholder in the company, with 
the  rights and obligations inherent 
thereto. 

The investment amount is 
generally  high. 

Potential return¹ is maximized but 
the risk of capital loss is 
increased. 

The investor must have 
previous entrepreneurial 
experience and an  appropriate 
risk profile. 

Unlisted companies 

Indirect 
investment 

Indirect 
investment 

Direct 
investment 



Investing in Private Equity /   22 

A dedicated team 
of Private Equity experts 

Within BNP Paribas Wealth Management, the Private 
Equity Advisory activity is led by a team of Private 
Equity specialists: 

Dedicated, being at the service solely of BNP Paribas 
Wealth  Management clients. 

Experienced, each of the senior members of the team 
having  prior experience in the Private Equity industry 
or in LBO  financings. 

The savoir-faire of Private Equity  
professionals combined with 
the power of a major group 
The Private Equity Advisory team works side-by-side  
with you to create an optimal portfolio. 
It can work in collaboration with your private banker  
in order to advise you in the most efficient way for the 
elaboration of a diversified and balanced Private Equity  
portfolio. 

Selection Origination 

Structuring Monitoring 

For BNP Paribas Wealth Management, selection is core to 
investment  decisions. 

Its knowledge of the Private Equity industry allows it to offer 
you access to the world’s best Private Equity funds, selected 
first and  foremost for the quality of their teams, investment 
strategy and track  record. 

BNP Paribas Wealth Management offers you the choice of 
investing directly in Private Equity funds or investing through 
dedicated and adapted feeder structures enabling a financial 
commitment suitable  for your personal investment capacity. 

An interface between investors and Private Equity fund 
professionals, the Private Equity Advisory team provides 
regular reports on the  funds and their performances. 

It also monitors the events occurring throughout the lifespan 
of the  fund (capital calls, distributions, etc.). 

BNP Paribas Wealth Management offers you privileged access 
to the best funds thanks to: 
 The expertise of its dedicated Private Equity team.   
 Its recognized reputation, brand and credibility.  
 Its long-term strategy in this asset class. 
 Its worldwide network. 
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¹ Past performance is no guarantee for future performance. No guarantee whatsoever is given regarding the potential economic 
return of any investment in a Private Equity type product. 

BNP Paribas Wealth Management  
strong convictions 

Investing in Private Equity,  an 
essential part of any 
long-term global asset allocation 

Seeking high returns¹ whatever the economic cycle  may 
be, thanks to sound fundamentals, in return for a certain 
amount of risk-taking and a long-term  illiquid 
commitment. 

A true diversification component for your portfolio.  Very 

low correlation with traditional asset classes. 

Appropriate for investors with an entrepreneurial  spirit. 

Given the characteristics and constraints inherent to Private Equity  
investments, BNP Paribas Wealth Management advises you: 

To allocate 5% to 10% of your global portfolio to this asset class depending  
on your investment profile. 

To maintain a constant allocation. Investors who have been consistent in  
building their Private Equity allocation are the ones who have benefited from  
the highest returns over time. 
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BNP Paribas Wealth Management  
Private Equity offering 

Unique and different thanks to the Private Equity  
Advisory team’s expertise and the quality of its  
services to assist you at every step. 

Diversified: Funds in Europe, France, Asia and the  
Americas, Funds of funds, Infrastructure funds,  
Sector funds… 

Adapted to your objectives: 

Either by investing in a structure dedicated solely  
to BNP Paribas Wealth Management clients, such  
structure being itself invested in a single Private  
Equity fund or in a Private Equity fund of funds: 

This structuring enables you to benefit from: 

• A reduced minimum entry ticket (varying in  
general from €/$100,000 to €/$1 million  
depending on the product). 

• Monitoring of the investment throughout the  
lifespan of the fund. 

Or by investing directly in Private Equity funds for  
a significant amount, in general for several million  
euros/dollars: 

• In the framework of an allocation reserved to  
BNP Paribas Wealth Management clients. 

• Potentially with access to co-investment  
operations in certain companies acquired  
by the fund. 

The BNP Paribas Wealth Management teams  
assist you in your investment decisions by  
making available for you an offering that is: 
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DISCLAIMER 
This document is provided in Singapore by BNP Paribas, acting through its Singapore branch, and in Hong Kong by BNP 
Paribas, acting through its Hong Kong branch.  BNP Paribas, acting through its Hong Kong branch is a licensed bank 
regulated by the Hong Kong Monetary Authority, a Registered Institution under the Securities and Futures Ordinance of Hong 
Kong (Cap. 571), and registered with the Securities and Futures Commission (SFC) to carry on Types 1, 4, 6 and 9 regulated 
activities in Hong Kong (SFC CE Reference: AAF564). BNP Paribas, acting through its Singapore branch, is a licensed bank 
regulated by the Monetary Authority of Singapore. BNP Paribas Wealth Management is the business line name for the 
Wealth Management activity conducted by BNP Paribas. 
  
This document is produced for general information only and should not be used as reference for entering into any specific 
transaction, and the information and opinions contained herein should not be relied upon as authoritative or taken in 
substitution for the exercise of judgment by any recipient or the seeking of independent professional advice (such as 
financial, legal, accounting, tax or other advice) by any recipient. This document is not intended to be an offer or a 
solicitation to buy or to sell or to enter into any transaction. In addition, this document and its contents is not intended to be 
an advertisement, inducement or representation of any kind or form whatsoever. BNP Paribas reserves the right (but is not 
obliged) to vary the information in this document at any time without notice and, save to the extent provided otherwise in 
Clause 6.5 of the Terms and Conditions applicable to your account, BNP Paribas shall not be responsible for any 
consequences arising from such variation.  
  
The terms set forth herein are intended for discussion purposes only and are subject to the final expression of the terms of 
the transaction, if the investor decides to proceed with the transaction. The final terms of the transaction will be set forth in 
the final term sheet, any applicable agreement and/or confirmation. Please also refer to the disclosure and other important 
information concerning our fees, charges and/or commissions as set out in the Fee Schedule.  
  
Although the information and opinions provided herein may have been obtained or derived from published or unpublished 
sources considered to be reliable and while all reasonable care has been taken in the preparation of this document, BNP 
Paribas does not make any representation or warranty, express or implied, as to its accuracy or completeness and, save to 
the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your account, BNP Paribas shall not be 
responsible for any inaccuracy, error or omission. All analysis, estimates and opinions contained in this document constitute 
BNP Paribas’ own judgments as of the date of this document, and such expressions of opinion are subject to change without 
notice. Information provided herein may contain forward-looking statements. The words "believe", "expect", anticipate", 
"project", "estimate", "predict", "is confident", "has confidence" and similar expressions are also intended to identify 
forward-looking statements. These forward-looking statements are not historical facts but based on the current beliefs, 
assumptions, expectations, estimates, and projections of BNP Paribas in light of the information presently available, and 
involve both known and unknown risks and uncertainties. These forward-looking statements are not guarantees of future 
performance and are subject to risks, uncertainties and other factors, some of which are beyond control and are difficult to 
predict. Consequently, actual results could differ materially from those expressed, implied or forecasted in these forward 
looking statements. Investors should form their own independent judgment on any forward-looking statements and seek 
their own advice from professional advisers to understand such forward-looking statements. BNP Paribas does not 
undertake to update these forward looking statements.  Where investors take into account any theoretical historical 
information regarding the performance of the product/investment, investors should bear in mind that any reference to past 
performance should not be taken as an indication of future performance. BNP Paribas is not giving any warranties, guarantee 
or representation as to the expected or projected success, profitability, return, performance, result, effect, consequence or 
benefit of any investment/ transaction. Save to the extent provided otherwise in Clause 6.5 of the Terms and Conditions 
applicable to your account, no BNP Paribas group company or entity therefore accepts any liability whatsoever for any loss 
arising, whether direct or indirect, from the use of or reliance on this document or any part of the information provided.  
  
Structured transactions are complex and may involve a high risk of loss including possible loss of the principal invested. If 
any product mentioned in this document is a structured product which involves derivatives, do not invest in it unless you 
fully understand and are willing to assume the risks associated with it.  If you are in any doubt about the risks involved in 
any product/transaction, you should seek independent professional advice. 
  
Prior to entering into any transaction, each investor/subscriber should fully understand the terms, conditions and features of 
the product/investment as well as the risks and merits of entering into any transaction/investment, and consult with their 
own legal, regulatory, tax, financial and accounting advisors before making the investment. Investors/subscribers should 
fully understand the features of the investment, be financially able to bear a loss of their investment and be willing to 
accept such risk. Save as otherwise expressly agreed in writing, (a) where BNP Paribas does not solicit the sale of or 
recommend any financial product to the investor/subscriber, BNP Paribas is not acting as financial adviser of the 
investor/subscriber in any transaction, and (b) in all cases, BNP Paribas is not acting as fiduciary of the investor/subscriber 
with respect to any transaction.  
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BNP Paribas and/or persons associated or connected with it may effect or have effected a transaction for their own account 
in a product/an investment described in this document or any related product before or after this document is published. On 
the date of this document, BNP Paribas and/or persons associated or connected with it and their respective directors and/or 
representatives and/or employees may take proprietary positions and may have a long or short position or other interests or 
make a market in a product mentioned in this document, or in derivative instruments based thereon, and may purchase 
and/or sell the investment(s) at any time in the open market or otherwise, whether as principal or as agent or as market 
maker. Additionally, BNP Paribas and/or persons associated or connected with it may have within the previous twelve 
months acted as an investment banker or may have provided significant advice or investment services to the companies or 
in relation to a product mentioned in this document.  
  
This document is confidential and intended solely for the use of BNP Paribas and its affiliates, their respective directors, 
officers and/or employees and the persons to whom this document has been delivered. It may not be distributed, published, 
reproduced or disclosed by any recipient to any other person, nor may it be quoted or referred to in any document, without 
the prior written consent of BNP Paribas.  
  
Hong Kong: This document is distributed in Hong Kong by BNP Paribas, acting through its Hong Kong branch only to 
Professional Investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 
571). The products or transactions described in this document may not be authorised in Hong Kong and may not be 
available to Hong Kong investors.  
  
Singapore: This document is distributed in Singapore by BNP Paribas, acting through its Singapore branch only to Accredited 
Investors within the meaning of the Securities and Futures Act, Chapter 289 of Singapore only and is not intended for 
investors in Singapore who are not such Accredited Investors and should not be passed on to any such persons. Some 
products or transactions described in this document may not be authorised in Singapore and may not be available to 
Singapore investors.  
  
Save to the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your account, information in 
this document is for general circulation to the intended recipients only and is not intended to be a recommendation or 
investment advice to recipients hereof. A recipient of this document should seek advice from its/his own professional adviser 
regarding the suitability of the products or transactions (taking into account the recipient's specific investment objectives, 
financial situation and particular needs) as well as the risks involved in such products or transactions before a commitment 
to purchase or enter into any product or transaction is made. 
  
Please note that this document may relate to a product or products where BNP Paribas is issuer, and in such instance this 
document or certain information contained therein may have been prepared by BNP Paribas in its capacity as product issuer 
(“Issuer Document”). Where an Issuer Document is provided to you by BNP Paribas, acting through its Hong Kong branch or 
BNP Paribas, acting through its Singapore branch in its capacity as distributor, it shall also be subject to Clause 6.5 of BNP 
Paribas Wealth Management’s prevailing Terms and Conditions applicable to your accounts (“T&Cs”). To the extent that 
there are any inconsistency between the terms of an Issuer Document and Clause 6.5 of the T&Cs, the latter shall prevail. 
  
Generally, please take note that various potential and actual conflicts of interest may arise from the overall investment 
activities or the roles of the parties involved in any investment product or transaction, their investment professionals and/or 
their affiliates. In particular, the counterparty / issuer / provider or its related entities or affiliates can offer or manage other 
investments which interests may be different to the interest of your investments in that investment product or transaction; 
or for cases where the product counterparty or issuer is BNP Paribas or its related entity or affiliate, BNP Paribas may also 
act as distributor, guarantor, calculation agent and/or arranger of the same product. 
  
By accepting this document you agree to be bound by the foregoing limitations.  
  
In case there is a Chinese version of this document and there is any discrepancy between the English and Chinese versions, 
the English version shall prevail. 
  
© BNP Paribas (2019). All rights reserved.  

DISCLAIMER (CONTINUED) 
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DISCOVER OUR SOLUTIONS AND CONTACT YOUR PRIVATE BANKER: 
 

https://wealthmanagement.bnpparibas/asia/en.html 
BNP Paribas 
Wealth Management 

@BNPP_Wealth 

BNP Paribas Wealth Management 
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