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The contents of this document and related product/offering documents or information provided by 
the issuer have not been reviewed by the Hong Kong Securities & Futures Commission (“SFC”), the 
Monetary Authority of Singapore (“MAS”) or any regulatory authority in Hong Kong or Singapore, 
and you are advised to exercise caution in relation to this document and related product/offering 
documents or information. If you are in doubt about any of the contents of this document and 
related product/offering documents or information, you should obtain independent professional 
advice. 

This is a complex structured product, which involves derivatives. Investors should exercise caution 
in relation to the product. Do not invest in it unless you fully understand and are willing to assume 
the risks associated with it. Prior to entering into a transaction or investing in any product, 
investors should fully understand the terms, conditions and features of such product as well as the 
risks and merits of entering into the transaction/investing in such product, and consult their own 
legal, regulatory, tax, financial and account advisors before making the investment. Where past 
performance information is provided, such past performance is not indicative of future performance. 
If you are in any doubt about the risks involved in the product, you should seek appropriate 
professional advice. 

Notwithstanding other provisions in this document, this product is not authorized by the SFC and 
may be offered in Hong Kong only to "professional investors" within the meaning of the Securities 
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and any rules made thereunder. This 
product is not authorized by the MAS and may be offered in Singapore only to "accredited investors" 
within the meaning of the Securities and Futures Act, Chapter 289 of Singapore. 

The product is not equivalent and should not be treated as a substitute for a term deposit. It is not a 
protected deposit and is not protected or insured under the Deposit Protection Scheme in Hong 
Kong and the Deposit Insurance Scheme in Singapore. 

THIS DOCUMENT CANNOT DISCLOSE ALL POSSIBLE RISKS OF THE PRODUCT. 

Terms may be defined differently under specific issues. Investors should read and understand the 
relevant brochures, as well as the termsheet, prospectus (where applicable and available upon 
request) and other offering documents (together, the "Documents"), in particular the risk factors, for 
further details. 

HEALTH WARNING 

This product is not intended to be offered, sold or otherwise made available to and, should not be 
offered, sold or otherwise made available to any retail investor in the European Economic Area 
(“EEA”). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail 
client as defined in point (11) of Article 4(1) of Directive 2014/65/EU ("MiFID II"); (ii) a customer 
within the meaning of Directive 2002/92/EC (IMD), where that customer would not qualify as a 
professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as 
defined in Directive 2003/71/EC (as amended including by Directive 2010/73/EU) and any relevant 
implementing measure in a relevant Member State of the EEA. Consequently no key information 
document required by Regulation (EU) No 1286/2014 (the "PRIIPs Regulation") for offering or selling 
this product, or otherwise making this product available to retail investors in the EEA has been 
prepared and therefore offering or selling this product or otherwise making this product available to 
any retail investor in the EEA may be unlawful under the PRIIPs Regulation. 

SELLING RESTRICTIONS 



FLEXIBILITY  
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Structured products constitute an alternative  to 
traditional investments, in particular due to their  
great flexibility. 

They offer solutions that can be adapted to the needs  
of each investor, for example in terms of strategy,  
risk/return profile, maturity or the amount to be 
invested. They enable investments in a wide range  
of underlying assets (equities, interest rates foreign  
exchange, indices, commodities ...) and offer various  
redemption possibilities. 
 
Structured products can therefore provide tailored  
solutions in line with a specific strategy in different 
market configurations. They could be used as a tool 
for portfolio management and risk control. 
 » 
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WHY INVESTING  
IN STRUCTURED  
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WHY CHOOSE STRUCTURED PRODUCTS? 

Alongside traditional investments, structured products can be an efficient way  
for satisfying specific requirements of private investors by offering them  
flexibility, diversification and/or preservation. 

Flexibility 

In order to benefit from investment solutions  
that are appropriate for the expectations  
of every investor 

• The risk or return level on any structured investment  
can be adapted to an investor’s needs. The main  
features of a structured product can be adjusted: 
the risk level, maturity, nature  of the underlying 
asset, coupon level or participation in the 
performance of the underlying asset. 

• Structured products have the particularity of  
offering solutions that enable investors to make  
the most of different market configuration (bull, 
bear,  stable or volatile). 

Preservation 
 

In order to benefit from adaptable risk buffers or 
preserving capital mechanism. 

• Structured products can offer total, partial, or no  
preservation of the capital invested. When the issuer 
promises the full principal to be redeemed at 
maturity, it could be said as total preservation of the 
capital invested, however this is subject to the credit 
risk of the issuer. 

Diversification 
 

In order to gain access to a vast range of underlying  
assets and investment horizons 

• The universe of possible underlying assets  
is wide; it covers: 
- equities and indices, equity and index baskets, 
- currencies and forex baskets, 
- commodities (precious metals, base metals, energy ...), 
- interest rates (benchmark indices, such 

as  the Libor and the Euribor, or CMS), 
- fixed income (bonds, Itraxx, CDS 
- funds, including mutual funds and funds of funds, 
- composite indices created by weighting 

different assets in one and the same index, 
- other assets, such as volatility ... 

• Structured products can have investment horizons  
ranging from the very short term (mainly products  
with a forex type underlying asset) to the very long  
term (on all underlying asset types). 
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Please refer to the “Risk Disclosures” section for details of general risk factors. 



WHY INCLUDE STRUCTURED PRODUCTS  
IN YOUR PORTFOLIO? 

Interest in structured products in portfolio management has grown constantly  
over recent years. Appropriate not only for investors’ specific problems but also for  
all market conditions, they are used with a view to optimizing portfolio allocation  
and for making tactical investments. 

Follow … 

… a specific strategy on the markets, in order to 
benefit from the increase, decrease, stability or 
volatility of an underlying asset, or to protect 
themselves against a market reversal or  forex risk, 
interest rate risk, etc. 

Gain indirect exposure … 

… to risky or volatile assets, without being immediately  
subjected to changes in their price and without  
increasing their overall portfolio risk. 

Invest … 

… indirectly in markets that are fragmented or difficult  
to access without having to acquire the corresponding  
underlying asset directly. 

Diversify … 

… their portfolio in terms of investment horizon and  
underlying assets. 

Adapt … 

… the risk/return profile for a given underlying asset,  
compared with a single-line investment in the same  
underlying. Structuring enables the risk or return on  
a structured product to be brought to the desired  
level, making structured products potentially an  
efficient portfolio management tool. For instance, 
through the mechanisms used to preserve invested 
capital, a structured product can offer investors 
less risk than a direct investment in a security, in 
exchange for a lower participation in its 
performance. 
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   Depending on the investment objective  
of the structured product, the interest  
generated by the "investment" part is  
used to buy the "derivatives strategy"  
part and: 
 
•either returning the principal back at 
maturity, redemption of the invested 
capital at maturity is promised by the 
issuer, unless the issuer defaults. It is 
therefore essential to check the credit 
quality of the issuer. 
 
• or improving the return 
on a product, of which the principal is 
could be at risk.   

The " derivatives strategy" part, usually  
comprising options, is of paramount  
importance in the construction of a  
structured product. It is what determines,  
most of the time, the level of return. The  
choice of derivatives will depend on: 
 
• the desired risk level for the product  

(putting full principal at risk or not), 
• the preferred investment horizon, 
• the type of return and exposure sought, 
• market conditions. 

Every strategy, from the simplest to the  
most complex, is based on the use of  
derivatives, most often in the form of  
options. INVESTMENT    

STRATEGY  
DERIVATIVES 

STRUCTURED  
PRODUCTS 

WHAT IS A STRUCTURED PRODUCT? 

A structured product is the combination of investment with a strategy using 
derivatives is available through different investment vehicles such as: 
– EMTN (Euro Medium Term Notes) or certificates, all issued mainly  

by financial institutions. 
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THE DIFFERENT OPTIONS 

" PLAIN VANILLA" OPTIONS 

" Plain vanilla" options give an investor the possibility to  
carry out a future transaction for buying or selling a given  
quantity of an underlying asset at a predefined price (the  
strike or exercise price). These are known as call options  
(for buying) and put options (for selling). 

" EXOTIC" OPTIONS 

" Exotic" options enable more varied payoff conditions  
to be offered. There are different types of " exotic"  
options, for example: 

 
• " Digital" or " Binary" options, the redemption  

mechanism of which is the " all or nothing" type; these  
pay out a fixed amount when the option is exercised, 

 
• " barrier" options, comprising knock-in or knock-out  

barriers thereby providing flexibility in, for instance, 
downside buffer, preserving capital or coupon payment 
conditions, 

 
• " Asian" options, where the redemption profile depends  

on the average price observed over a defined time period, 
 
• " Accrual" options, incorporating a feature of periodic  

accrual. 

THE PRICE OF AN OPTION 

depends on various factors, such as: the price of the  
underlying asset, the strike, maturity, interest rate levels,  
dividends (on stocks) and volatility ... 
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THE LIFE CYCLE OF A STRUCTURED INVESTMENT 

Product  
issued 

Maturity 

Redemption  
at maturity  
or early  
redemption 4 

Possibility of early  
redemption or of purchase  
on the secondary market 3 

Product purchased  
on the primary  

market 

Subscription  
period 1 product life span 2 

1  From a few days to several weeks.   
2  From a few weeks to several years. 
3 In normal market conditions, terms & conditions available upon request. 
4 Redemption of the capital is made (in all or in part) according to the features of the structured investment. If the market condition is 

unfavourable, then loss of some or all of the capital invested is conceivable. 

Public offerings and private placements are 
two possible ways of marketing structured products on the primary market. 

 
Public offerings are regulated and approved by the local regulatory authority which must,  

among others, give its seal of approval for the marketing of any new product. 
 

Private placements are authorized, under certain conditions where, in exchange for  
a more restricted distribution (for example, in terms of number of investors, 

investor knowledge and sophistication, or minimum subscription tickets) the regulations will be less restrictive,  
favouring the creation of tailored structured products and providing for shorter marketing periods. 
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FEATURES OF A STRUCTURED PRODUCT 

A structured investment is distinguished by different types of defining 
characteristics, the  combination and organization of which corresponds to the 
risk and return levels expected  by investors. 

These different variables define the main features of the product, which are: 
 

• the economic features relating to investors’ expectations and needs, 

• the technical features relating to the underlying asset(s) and to redemption fomulas, 

• the legal features relating to the issue vehicle. 

• Investment vehicle 

• Market forecasts 
• Currencies 
• Investment amount 
• Investment horizon 
• Investment context 

Underlying asset(s) • 
Redemption formula • 

LEGAL  
FEATURES 

TECHNICAL  
FEATURES 

ECONOMIC  
FEATURES 

STRUCTURED  
PRODUCT 
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HOW DOES THE PRICE 
OF A STRUCTURED PRODUCT VARY? 

At the time of creation and throughout a product’s life span, the price of a structured  
investment is sensitive to different factors linked to market conditions. Such as: 

• interest rates, 
• the price of the underlying asset 
• the volatility of the underlying asset. 
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The price of a structured product therefore results from the valuation of its "investment" part and of its 
"strategy derivatives" part. So, for instance, during the life of a structured product, any deterioration in  
its "investment" part – affected negatively by a rise in interest rates – may be offset by a positive valuation of  
the "derivatives strategy" part. Consequently, it is essential to consider both these components to  
understand how the price of a structured product varies. 

*  The interest rate provided by the investment is composed of a money market rate component and a spread (yield pick-up) component. 
The spread depends on the issuer’s financing needs and can be positive or negative. 

 

• Interest rates* 

Factor having an  
impact on the price 

of the "investment" part 

Throughout the life of a structured  
product, a decrease in interest rates will  
cause an increase in the "investment"  
part (usually constituted by a zero-coupon  
bond) and will have a positive impact  
on the product value. 

On the contrary, a rise in interest rates  
during the life of a structured product  
will cause a fall in the valuation of the 
"investment" part and will therefore  
have a negative impact on the product  
value. 

• Price of underlying asset 
• Volatility of underlying asset 
• Other factors 
(remaining maturity, expected dividends  
on underlying equities, etc.) 

Factor having an impact 
on the "derivatives strategy"  
part 

Depending on the type of structured  
product and its redemption formula,  
the price and the volatility of the un-  
derlying asset can have a positive or ne-  
gative impact on the valuation of the " 
derivatives strategy" part. This means  
that a detailed analysis of the impact  
of these different factors on the  
valuation of the "derivatives strategy"  
part is needed for every structured  
product. 

INVESTMENT    

STRATEGY  
DERIVATIVES 

STRUCTURED  
PRODUCT 
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KNOWING  
STRUCTURED  

PRODUCTS 
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LOOKING BEYOND THE MISCONCEPTIONS  
ABOUT STRUCTURED PRODUCTS 

Are structured products  
illiquid? 

Liquidity often depends on: 

• Availability of traders’ bid/ask or market-to-market: 
Daily valuations usually are given for most 
structured products, depending on different factors 
(e.g. time, product  behaviour, market trends).  

 
• Secondary market active or not: A secondary market 

exists that, under certain conditions, allows investors 
to buy or to sell structured products during the 
product life span at prices determined according to 
market conditions. However, investors should note 
that it could be worst off than the capital invested. 

Are structured products  
technical? 

• The technicality of each structured product, from the  
simplest to the most sophisticated, is adapted to the  
profile of its investors. 

 
• It is this "adjustable" technicality that their main 

features (risk/return profile, amount, maturity, 
strategy, etc.) can be adapted to  meet the different 
needs. 
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WHAT ARE THE DIFFERENT TYPES  
OF STRUCTURED PRODUCTS? 

Preservation products 
Preserve the capital invested 

Products redeeming full or partial principal at 
maturity. 

Risk/return profile: Low, enabling an investor to  
benefit from the expected but limited gain whilst 
preserving his invested capital that is repaid at 
maturity (subject to issuer risk). 
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Yield products 
Favour regular coupon payment 

 
Products offering several unconditional 
coupon(s) or conditional coupons, but full 
principal may be at risk. 

In the case of a product with unconditional coupon(s), 
the  investor benefits from a return whatever the 
market  conditions. In the case of a product with 
conditional coupon(s), coupon(s) payment is related to 
market conditions. Usually, the potential gain is capped 
at the enhanced coupon.  

 
Risk/return profile: Moderate to high, enabling the  
investor to benefit from an enhanced return, in 
exchange  for accepting potential losses resulting from 
the trend of the underlying asset. 

Exposure products 
Maximise expected gain 

 
Exposure investments aim to provide participation in 
the underlying performance but full principal is at 
risk. 

They are directional products that follow the clear 
bullish or bearish trend of the underlying asset and offer 
exposure to the performance of such asset. 

 
Risk/return profile: High, enabling the investor to 
maximize  his return, in exchange for accepting potential 
losses resulting  from the trend of the underlying asset. 



ADJUSTABLE RISK/RETURN PROFILES 

The risk/return profile of these three types of structured products  
can be adjusted at the outset by adding certain features such as: 

Barriers 

which enable adjustment of the risk borne by the 
Investor  by establishing the level from which any 
event is likely to  occur or not. This level is determined 
before the transaction  depending on the expected 
trend of the underlying asset  or on other factors that 
may influence its trend. 

For instance, some products entail capital risk loss,  
payment of coupon(s) or a yield pick-up at maturity  
when the price of the underlying asset touches a 
"knock-in" barrier. "Knock-out" barriers, on the  other 
hand, can cancel out this type of payment when  they 
are touched. There are also continuous barriers,  
known as "American" barriers, distinguished by  
continuous observations throughout the life span of  
the structured investment, and discontinuous barriers,  
known as "European" or "in fine" barriers, invol-  ving 
only one observation at maturity of the product. 
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The possibility to benefit 
from early redemption 1 

in certain market conditions, enabling the investor to 
benefit from a shorter product life span. There are 
three types of  structured investment offering 
the possibility of early redemption: 

 
• "auto-callable", for which early redemption by the  

investor is linked to the product mechanism and 
depends  on the conditions provided for in the term 
sheet, 

 
• "callable" for which the early redemption decision is  

at the issuer’s discretion, under the conditions 
provided  for in the product term sheet, 

 
• "puttable" for which the early redemption decision 

lies  with the investor. The determination of the  
frequency of observations 

for the underlying asset, when the product 
performances  will be observed, enables the investor’s 
yield expectation  to be adjusted (smoothing the yield, 
choice of an entry  point ...). These observations can 
therefore give rise to  coupon payments, for example, 
or establish the possibility  of more or fewer early 
redemption possibilities. 

1 Early termination / exit:  
Please refer to the termsheet / product documentation on early 
termination features (if any) and or penalty for early exit (if any). 



STRUCTURING 

Financial set-up of the "investment" part and the 
"derivatives strategy" part resulting in the creation of  
the structured investment. 

DERIVATIVE 

Financial instrument, the value of which depends on  
changes in the underlying asset (interest rates, foreign  
exchange, equities, indices, commodities …). There are  
three types of derivative: options, swaps and futures. 

OPTION 

An option is a "conditional" derivative product.  The 
buyer of an option pays a "premium" to obtain  the 
right, and not the obligation, to buy or to sell  a 
given quantit y of an underlying a sset at a  
predetermined price up until or at a given maturity.  
The seller of an option, on the other hand, must  
accept the buyer’s decision and bears all the risks.  
He therefore receives the "premium". There are  two 
categories of option: simple options known as 
"plain vanilla" options and more complex options  
known as "exotic“ options, which are more technical  
and have a different redemption profile. 

MAIN TERMS 
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TERM SHEET 

Document explaining the legal characteristics, the  
mechanism, the conditions (of issue, of purchase ...)  
and the redemption methods of the investment in the  
case of an EMTN, certificate. 

REDEMPTION FORMULA 

This refers to the mathematical formula used to  
calculate the return received by the investor and  
which reflects the mechanism of the structured 

MATURITY 

Life span of the structured investment. 

PROSPECTUS 

This refers, particularly in the case of an EMTN or  
certificate, to the legal document. established by the  
issuer and detailing the general features of the products  
issued within the framework of this investment vehicle.  
The features of each product issued are set out in detail  
in the "Final Terms" . 



HOW TO  
INVEST IN  

STRUCTURED  
PRODUCTS? 
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INVESTING IN STRUCTURED PRODUCTS  
WITH BNP PARIBAS WEALTH MANAGEMENT 

BNP Paribas Wealth Management  
invites you to benefit from ... 

• the advisory of specialists dedicated to dealing with  
the precise requirements of private clients, 

• our expertise on different asset classes (equities,  
commodities, interest rates, credit and foreign ex-  
change), 

• our capacity to meet the specific needs of investors  
(investment profile, preferences, geographical spe-  
cificities, etc.) going as far as a totally personalized  
approach offering tailor-made investment solutions  
for certain investors, 

• constant innovation in the development of products  
proposed, 

• a reactive and high-quality transaction service on the  
primary market in order to seize the best opportuni-  
ties on the market, 

• an exclusive service on the secondary market  
enabling product monitoring (keeping track of  
market events that have an impact on product  
performance; taking, negotiating and executing  
orders on the secondary market ...) together with  
access to a selection of buying and selling oppor-  
tunities. 

BNP Paribas Wealth Management  
provides you with a product  
offering that is ... 

• vast and diversified, covers all market strategies,  
underlying assets and investment horizons, and that  
can, in certain cases, constitute a true tailor-made  
solution, 

• selected on an open-architecture basis, working  
with BNP Paribas Global Markets as well as with  
other major market players (establishments  
carefully chosen according to specific criteria, such  
as a minimum credit rating, in-house risk rating,  
quality of relationships ...), 

• adapted to market conditions and competitive, due to  
Wealth Management’s bargaining power with external  
establishments. 
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DISCLOSURES 
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Full principal is at risk. 

Credit Risk 
Investors assume the credit risk of the issuer and/or guarantor (if applicable). The issuer’s and/or guarantor’s credit 
rating reflects the independent opinion of the relevant rating agencies, and is not a guarantee of the issuer's and/or 
guarantor’s  credit quality. And the credit rating is not a recommendation, is not necessarily an indication of liquidity or 
volatility, and may be downgraded if the credit quality of the relevant entity or asset or obligation declines. 

Secondary Market / Liquidity Risk 
It may be difficult to sell the product prior to maturity. There may be limited secondary market for the products. 
Investors must be prepared to hold the product up to maturity. 

Market Disruption 
Markets may become disrupted. Local market disruptions can have a global effect. Market disruption can adversely 
affect the performance of the product. 

Mark-to-market Risk 
The market value of the product is expected to fluctuate significantly according to various factors including but not 
limited to the financial, political, economic and other events as well as level of the performance of the underlying, 
option, interest rates and time remaining to maturity. Investors seeking to sell the product prior to maturity may be 
subject to the prevailing market value quoted by the issuer which may be substantially less than the original purchase 
price.  

Interest Rate Risk 
This product may carry interest rate risk. Changes in interest rates will impact the performance of the product. Interest 
rates tend to change suddenly and unpredictably. 

Foreign Exchange Risk 
This product may carry foreign exchange risk. Changes in the values between your home currency and the product 
currency, and changes in the values between the product currency and the underlying reference asset’s currency may 
impact the performance of the product and your return. Foreign exchange rates may change suddenly and 
unpredictably. 

No direct claim and no investment in underlying assets 
You have no claim to the underlying assets. Unless the product gives a right to receive underlying assets, you have no 
interest or right in the underlying assets referenced. Buying the product is not the same as a direct investment in the 
underlying assets. The market value of this product may not reflect movements in the price of the underlying assets. 

Settlements 
Payments and deliveries may be interrupted. There is a risk of failure or delay in payments or deliveries by the Issuer, 
the custodian, clearing system or other third party paying agents or intermediaries. 

Conflicts of interest 
Various potential and actual conflicts of interest may arise from the overall investment activities or the roles of the 
parties involved in any investment product or transaction, their investment professionals and/or their affiliates. In 
particular, the counterparty / issuer / provider or its related entities or affiliates can offer or manage other investments 
which interests may be different to the interest of your investments in that investment product or transaction; or for 
cases where the product counterparty or issuer is BNP Paribas or its related entity or affiliate, BNP Paribas may also 
act as distributor, guarantor, calculation agent and/or arranger of the same product. 

Re-investment Risk 
Investors may be exposed to the risk that the investment proceeds from the product may have to be reinvested at a 
lower potential interest rate or into a product with less attractive terms due to market changes. 
 
 
  

WHAT ARE THE GENERAL RISKS 
OF A STRUCTURED PRODUCT? 
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Leverage Risk    
Leveraged investment with the use of some form of credit may increase the risk significantly. A relatively small price 
movement could have a proportionally larger impact on the mark to market value of the transaction and could affect 
the margin requirements for your account. Failure to meet the margin requirement may result in forceful unwind of 
the trade and may therefore lead to significant loss of the investment. 
 
Possible adjustments to the terms and conditions and investor’s rights over collateral 
Investors should note that there could be some possible adjustments to the terms and conditions of the product 
under certain situations, for example but not limited to extraordinary events, market disruption events, certain 
circumstances which may have a concentrating or diluting effect on the value of the underlying and the product, 
merger or insolvency of the issuer of the underlying assets, or settlement disruptions, etc.  In such events, the 
issuer/counterparties/calculation agents may have the discretion to determine any adjustments or actions 
necessary, including the termination or early redemption of the product.  
Investors should also note their rights over any available collaterals placed by the issuer to secure (whether wholly 
or partially) relevant financial obligations under the product (if applicable), and also their priority of claims to the 
proceeds of realization of the collaterals.  Investors should pay attention to the nature of the collaterals, and 
whether they are held in a segregated pool of assets held by a trustee which is separated from the issuer of the 
product.  
Please refer to the relevant Documents for details. 
 
Risk of investing in mutual funds focused on absolute returns 
Mutual funds focused on generating absolute returns may use financial derivative instruments for efficient portfolio 
management, for investment purposes to enhance performance and for hedging purposes. Investors should be aware 
that financial derivative instrument may carry specific risks, such as the failure of the company issuing the 
instrument to pay the amount due on maturity or the failure of the instrument to perform the way the investment 
was intended. Such products and instruments may also carry liquidity risks due to more restrictive market 
conditions and accordingly greater volatility may result. Such funds might undertake leveraged transactions, 
meaning an investment can provide significantly larger market exposure than the money paid when the transaction 
is executed, so that a relatively small adverse market movement can expose the fund to significant losses. There 
could also be risk of early termination of the financial derivative instruments transactions. Financial derivative 
instrument may also involve in over-the counter ("OTC") transaction, and sometimes OTC investment's valuation 
could be difficult to obtain as information of the issuers and the risks associated with the issuers may not be publicly 
available. 
Many financial derivative instruments are complex and may be valued subjectively. Inappropriate valuations can 
have an adverse impact on the investments. There is not always a direct and parallel relationship between an OTC 
derivative and the value of the Underlying assets or indices etc. from which it is derived. 
The funds may engage in transactions involving foreign exchange forward contracts. A foreign exchange forward 
contract is a contractually binding obligation to transact a particular currency (either to buy or sell) at a specified 
date in the future. Such forward contracts are usually not traded on exchanges, and they are executed through the 
interbank market. Accordingly, the funds could be subject to the risk of the inability of its counterparties to execute 
such contracts which can lead to significant loss to the funds. 
The funds may adopt a short selling strategy, where the short selling strategy involves the theoretically unlimited 
risk of an increase in the market price of the securities sold short. And there is no guarantee that the securities sold 
short will be available for purchase to cover the short positions. There is also risk of loss of key investment 
managers who are responsible for the development of the investment strategy, where the departure of such senior 
management may adversely affected the performance of the fund. 
No guarantee is made that such funds will achieve their investment objectives, and there is a risk of loss of capital. 
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General Risk Disclosure for Exchange Traded Funds (“ETFs”), Synthetic ETFs, and Leveraged Products and/or 
Inverse Products structured as ETFs 
 
Risk associated with ETFs 
The principal objective of an ETF is to track the performance of an underlying index, or a group of assets such as 
commodities instead of an index, as the case may be.  
The performance of units in an ETF is unpredictable. It depends on financial, political, economic and other events as 
well as the ETF’s earnings, market position, risk situation, shareholder structure and distribution policy. 
In case of the transaction that is linked to the performance of an ETF, you should also note that the value of an 
interest in the ETF will generally decline in line with the decline of any securities which comprise the benchmark 
portfolio or the value of any benchmark index linked to the relevant ETF. Investment in the transaction linked to an 
ETF involves risks similar to those of investing in the equity securities traded on an exchange that comprise the 
benchmark portfolio or index to which the ETF is linked, such as market fluctuations caused by, amongst other 
things, economic and political developments, changes in interest rates and currency rates and market liquidity.   
Whilst the net asset value of units in an ETF will reflect the market value of the ETF’s portfolio, trading prices of the 
units in an ETF on the stock exchange may be lower or higher than the net asset value per unit.  Although the 
investment strategy of an ETF is typically designed to replicate the movements in the benchmark index or the 
underlying asset pool to which the ETF is linked, there may be divergence between the performance of the ETF and 
the performance of the benchmark index or portfolio that the ETF is designed to track due to certain tracking errors 
as a result of a number of factors (or combination thereof). These contributing factors may include, but are not 
limited to, any failure of the tracking strategy, fees and expenses that are deducted from the ETF’s returns, currency 
differences in the constituents that comprise the index or the underlying asset pool which the ETF is designed to 
track. In particular, where the benchmark index or market that the ETF tracks is subject to restricted market access, 
for instance, an emerging market index, the efficiency in the unit creation or redemption of units/interests in the ETF 
to keep the price of the ETF in line with its net asset value may be impeded or disrupted due to the lack of liquidity 
in its constituents, causing the ETF to trade at a higher premium or discount to its net asset value. There is no 
guarantee of the repayment of principal or that investment objective of the ETF will be met.   
Although the ETF is traded on stock exchange, investors should be aware that there may be no liquid trading market 
for the units of the ETF. There can be no assurance that active trading markets for units of the ETF will continue to 
develop, nor is there a certain basis for predicting the actual price levels at, or sizes in, which units may trade. 
 
Below are some risks associated with ETFs with special features. The list is not exhaustive. Investors should always 
refer to the relevant ETF / product prospectus(es) for details, in particular, the risk factors. 
 
Risk associated with Synthetic ETFs 
Due to market accessibility, the efficiency in unit creation or redemption to keep the price of the synthetic ETF in line 
with its net asset value (“NAV”) may be disrupted, causing the synthetic ETF to trade at a higher premium or 
discount to its NAV. Such risks may have a negative impact on the potential return of the product. If an ETF adopts a 
synthetic replication investment strategy to achieve its investment objectives by investing in financial derivative 
instruments, you should note that (i) by investing in financial derivative instruments, the ETF is exposed to the 
credit, potential contagion and concentration risks of the counterparties who issued the financial derivative 
instruments, and the market value of any collateral held by the ETF may have fallen substantially when the ETF 
seeks to realise such collateral; and (ii) the ETF may be exposed to higher liquidity risk if such financial derivative 
instruments do not have an active secondary market. 
Synthetic ETF products may include different kinds of strategies, including but not limited to index tracking, 
replication strategy, leverage strategy, or any combination of derivatives with collateral requirements. Investor 
should refer to the respective ETF prospectus and be familiar with particular features and risk.  
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The major risks associated with synthetic ETFs are highlighted below:  
(1) Market risk – the clients are exposed to the political, economic, currency and other risks related to the synthetic 
ETF’s underlying index.  
(2) Counterparty risk – where a synthetic ETF invests in derivatives to replicate the index performance, the clients 
are exposed to the credit risk of the counterparties who issued the derivatives, in addition to the risks relating to the 
index. Further, potential contagion and concentration risks of the derivatives issuers should be taken into account 
(e.g. since derivative issuers are predominantly international financial institutions, the failure of one derivative 
counterparty of a synthetic ETF may have a “knock-on” effect on other derivative counterparties of the synthetic 
ETF). Some synthetic ETFs have collateral to reduce the counterparty risk, but there may be a risk that the market 
value of the collateral has fallen substantially when the synthetic ETF seeks to realise the collateral.  
(3) Liquidity risk – a higher liquidity risk is involved if a synthetic ETF involves derivatives which do not have an 
active secondary market. Wider bid-offer spreads in the price of the derivatives may result in losses.  
(4) Tracking error – there may be disparity between the performance of the synthetic ETF and the performance of 
the underlying index due to, for instance, failure of the tracking strategy, currency differences, fees and expenses.  
(5) Trading at a discount or premium – where the index/market that the synthetic ETF tracks is subject to restricted 
access, the efficiency in unit creation or redemption to keep the price of the synthetic ETF in line with its NAV may 
be disrupted, causing the synthetic ETF to trade at a higher premium or discount to its NAV. Investors who buy a 
synthetic ETF at a premium may not be able to recover the premium in the event of termination.  
 
Risk associated with Leveraged Products and/or Inverse Products structured as ETFs (“L&I Products”) 
Leveraged products structured as ETFs (“Leveraged Products”) typically aim to deliver a return equivalent to a 
multiple of the underlying index return that they track. On the other hand, inverse products structured as ETFs 
(“Inverse Products”) typically aim to deliver the opposite of the return of the underlying index that they track. To 
produce the specified leveraged or inverse return, these ETFs have to rebalance their portfolios, typically on a daily 
basis. L&I Products are different from the buy-to-hold characteristics of conventional ETFs. Investors should 
normally not hold L&I Products for longer than the rebalancing interval, which is typically one day. L&I Products are 
designed as a trading tool for short-term market timing or hedging purposes, and are not intended for long term 
investment.  L&I Products are only suitable for sophisticated trading-oriented investors who constantly monitor the 
performance of their holdings on a daily basis; and the performance of L&I Products, when held overnight, may 
deviate from the underlying indices. 
Leveraged Products aim to obtain leveraged exposure to an index.  The ETFs may be leveraged by borrowing, by 
entering into futures contracts and through the use of other financial derivatives. Whilst leveraging provides the 
ETFs with significantly more market exposure and hence an opportunity for greater total returns than it would have 
where no leveraging is being used, it also exposes the ETFs to a greater risk of loss arising from adverse movements 
in the index and a fall in the value of the index will trigger a greater and accelerated fall in the net asset value of 
the ETFs.  Due to the use of leverage and effects of compounding, the performance of the  ETFs will be magnified 
(either in an upward or downward market) as compared with that of the index. The performance of the ETFs for 
periods longer than a single day, especially in periods of volatility, may differ significantly from the performance of 
the index over the same period of time. 
Investors of any Inverse Product shall lose money when the index rises, which is a result that is the opposite from 
traditional index tracking ETFs. There is no guarantee that the Inverse Product will achieve a high degree of inverse 
correlation to the index and therefore achieve its inverse leveraged investment objective.  
Inverse leveraged products structured as ETFs (“Inverse Leveraged Products”) seek investment results of a certain 
multiple of the inverse (or opposite) of the performance of an index. The Inverse Leveraged Products are different 
and much riskier than most ETFs that do not use leverage, and are suitable for investors who have sufficient 
knowledge and understand the risks associated with shorting and the use of leverage and intend to actively monitor 
and manage their portfolios. 
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Risks associated with the Use of Financial Derivatives 
Prices of financial derivatives may be affected by many factors. An illiquid market may adversely affect the price of 
financial derivatives and therefore the value of the ETFs. In particular, over-the-counter financial derivatives are 
normally less liquid than exchange traded financial derivatives. When an exchange traded financial derivative is de-
listed, its liquidity and price may be adversely affected. 
ETFs investing in futures contracts are particularly volatile. The prices of futures contracts may be affected by many 
factors apart from the values of the underlying assets. The low initial margin deposits normally required to establish 
a position in futures contracts permit a high degree of leverage. As a result, a relatively small movement in the price 
of a futures contract may result in a profit or loss which is greater than the amount of margin deposits initially 
placed with the intermediaries. ETFs will be subject to the counterparty risk with regard to financial derivatives 
which it holds and in the event of the insolvency of any counterparty or of any broker through which the fund 
manager trades for the account of the ETFs, the ETFs may only rank as an unsecured creditor in respect of the sums 
due to the ETFs under the relevant margin account or otherwise and any losses arising there from will be borne by 
the ETFs. 
As a result of the above, the price of units in the ETFs may be volatile. Investors should note that whilst the ETFs will 
use financial derivatives to achieve its investment objective, investors’ liabilities are limited to the amount they 
invest in the ETFs. 
 
Risks associated with structured products that invest in or are linked to bonds with loss-absorption features 
Structured products that invest mainly in, or whose returns are closely linked to the performance of, bonds or debt 
instruments (i.e. underlyings) with features of contingent write-down or conversion to ordinary shares on the 
occurrence of (1) when a financial institution is near or at the point of non-viability (PONV); or (2) when the capital 
ratio of a financial institution falls to a specified level, are considered as loss absorption products and would be 
subject to additional risks.   
Investors should take note that such underlyings are subject to the risk of being written down or converted to 
ordinary shares (as the case may be). For Tier 1/Tier 2/Tier 3 bonds as underlyings, the loss absorption mechanism 
is triggered at the PONV, whereas for Coco bonds as underlyings, the loss absorption mechanism is triggered with a 
mechanical trigger as specified in the prospectus or at PONV.   
Regardless of the triggering mechanism in respect of the underlyings, it may potentially result in substantial losses 
to your investment.  Please note that the priority of claims for reimbursement depends on the subordination 
hierarchy of the various capital and financing buffers  in respect of the underlyings, at which for example, the 
holders of subordinated debts are only repaid after the holders of senior debts have been fully reimbursed. Please 
take note that investing in underlyings with loss absorption features may potentially result in substantial losses.  
Accordingly, products investing in or are linked to such underlyings are high risk and complex, as the circumstances 
in which such products may be required to bear losses are difficult to predict and ex ante assessments of the 
quantum of losses will be highly uncertain.  Such products are generally not suitable for retail investors. 
 

Other Risks 
THIS DOCUMENT CANNOT DISCLOSE ALL POSSIBLE RISKS OF THE PRODUCT. Investors should not invest in the 
product based on this document alone. Investors should note that the product is unlisted, and that the product may 
not be covered and protected by the Investor Compensation Fund established under the Hong Kong Securities & 
Futures Ordinance. Presently, the Investor Compensation Fund covers only exchange-traded products in Hong Kong. 
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DISCLAIMER 
This document is provided in Singapore by BNP Paribas, acting through its Singapore branch, and in Hong Kong by BNP 
Paribas, acting through its Hong Kong branch.  BNP Paribas, acting through its Hong Kong branch is a licensed bank 
regulated by the Hong Kong Monetary Authority, a Registered Institution under the Securities and Futures Ordinance of 
Hong Kong (Cap. 571), and registered with the Securities and Futures Commission (SFC) to carry on Types 1, 4, 6 and 9 
regulated activities in Hong Kong (SFC CE Reference: AAF564). BNP Paribas, acting through its Singapore branch, is a 
licensed bank regulated by the Monetary Authority of Singapore. BNP Paribas Wealth Management is the business line 
name for the Wealth Management activity conducted by BNP Paribas.  

This document is produced for general information only and should not be used as reference for entering into any specific 
transaction, and the information and opinions contained herein should not be relied upon as authoritative or taken in 
substitution for the exercise of judgment by any recipient or the seeking of independent professional advice (such as 
financial, legal, accounting, tax or other advice) by any recipient. This document is not intended to be an offer or a 
solicitation to buy or to sell or to enter into any transaction. In addition, this document and its contents is not intended to 
be an advertisement, inducement or representation of any kind or form whatsoever. BNP Paribas reserves the right (but is 
not obliged) to vary the information in this document at any time without notice and, save to the extent provided otherwise 
in Clause 6.5 of the Terms and Conditions applicable to your account, BNP Paribas shall not be responsible for any 
consequences arising from such variation.  

The terms set forth herein are intended for discussion purposes only and are subject to the final expression of the terms of 
the transaction, if the investor decides to proceed with the transaction. The final terms of the transaction will be set forth 
in the final term sheet, any applicable agreement and/or confirmation. Please also refer to the disclosure and other 
important information concerning our fees, charges and/or commissions as set out in the Fee Schedule.  

Although the information and opinions provided herein may have been obtained or derived from published or unpublished 
sources considered to be reliable and while all reasonable care has been taken in the preparation of this document, BNP 
Paribas does not make any representation or warranty, express or implied, as to its accuracy or completeness and, save to 
the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your account, BNP Paribas shall not 
be responsible for any inaccuracy, error or omission. All analysis, estimates and opinions contained in this document 
constitute BNP Paribas’ own judgments as of the date of this document, and such expressions of opinion are subject to 
change without notice. Information provided herein may contain forward-looking statements. The words "believe", 
"expect", anticipate", "project", "estimate", "predict", "is confident", "has confidence" and similar expressions are also 
intended to identify forward-looking statements. These forward-looking statements are not historical facts but based on 
the current beliefs, assumptions, expectations, estimates, and projections of BNP Paribas in light of the information 
presently available, and involve both known and unknown risks and uncertainties. These forward-looking statements are 
not guarantees of future performance and are subject to risks, uncertainties and other factors, some of which are beyond 
control and are difficult to predict. Consequently, actual results could differ materially from those expressed, implied or 
forecasted in these forward looking statements. Investors should form their own independent judgment on any forward-
looking statements and seek their own advice from professional advisers to understand such forward-looking statements. 
BNP Paribas does not undertake to update these forward looking statements.  Where investors take into account any 
theoretical historical information regarding the performance of the product/investment, investors should bear in mind that 
any reference to past performance should not be taken as an indication of future performance. BNP Paribas is not giving 
any warranties, guarantee or representation as to the expected or projected success, profitability, return, performance, 
result, effect, consequence or benefit of any investment/ transaction. Save to the extent provided otherwise in Clause 6.5 of 
the Terms and Conditions applicable to your account, no BNP Paribas group company or entity therefore accepts any 
liability whatsoever for any loss arising, whether direct or indirect, from the use of or reliance on this document or any part 
of the information provided.  

Structured transactions are complex and may involve a high risk of loss including possible loss of the principal invested. If 
any product mentioned in this document is a structured product which involves derivatives, do not invest in it unless you 
fully understand and are willing to assume the risks associated with it.  If you are in any doubt about the risks involved in 
any product/transaction, you should seek independent professional advice. 

Prior to entering into any transaction, each investor/subscriber should fully understand the terms, conditions and features 
of the product/investment as well as the risks and merits of entering into any transaction/investment, and consult with 
their own legal, regulatory, tax, financial and accounting advisors before making the investment. Investors/subscribers 
should fully understand the features of the investment, be financially able to bear a loss of their investment and be willing  
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DISCLAIMER (CONTINUED) 

to accept such risk. Save as otherwise expressly agreed in writing, (a) where BNP Paribas does not solicit the sale of or 
recommend any financial product to the investor/subscriber, BNP Paribas is not acting as financial adviser of the 
investor/subscriber in any transaction, and (b) in all cases, BNP Paribas is not acting as fiduciary of the investor/subscriber 
with respect to any transaction.  

BNP Paribas and/or persons associated or connected with it may effect or have effected a transaction for their own account 
in a product/an investment described in this document or any related product before or after this document is published. 
On the date of this document, BNP Paribas and/or persons associated or connected with it and their respective directors 
and/or representatives and/or employees may take proprietary positions and may have a long or short position or other 
interests or make a market in a product mentioned in this document, or in derivative instruments based thereon, and may 
purchase and/or sell the investment(s) at any time in the open market or otherwise, whether as principal or as agent or as 
market maker. Additionally, BNP Paribas and/or persons associated or connected with it may have within the previous 
twelve months acted as an investment banker or may have provided significant advice or investment services to the 
companies or in relation to a product mentioned in this document.  

This document is confidential and intended solely for the use of BNP Paribas and its affiliates, their respective directors, 
officers and/or employees and the persons to whom this document has been delivered. It may not be distributed, 
published, reproduced or disclosed by any recipient to any other person, nor may it be quoted or referred to in any 
document, without the prior written consent of BNP Paribas.  

Hong Kong: This document is distributed in Hong Kong by BNP Paribas, acting through its Hong Kong branch only to 
Professional Investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong 
(Cap. 571). The products or transactions described in this document may not be authorised in Hong Kong and may not be 
available to Hong Kong investors.  

Singapore: This document is distributed in Singapore by BNP Paribas, acting through its Singapore branch only to 
Accredited Investors within the meaning of the Securities and Futures Act, Chapter 289 of Singapore only and is not 
intended for investors in Singapore who are not such Accredited Investors and should not be passed on to any such 
persons. Some products or transactions described in this document may not be authorised in Singapore and may not be 
available to Singapore investors.  

Save to the extent provided otherwise in Clause 6.5 of the Terms and Conditions applicable to your account, information in 
this document is for general circulation to the intended recipients only and is not intended to be a recommendation or 
investment advice to recipients hereof. A recipient of this document should seek advice from its/his own professional 
adviser regarding the suitability of the products or transactions (taking into account the recipient's specific investment 
objectives, financial situation and particular needs) as well as the risks involved in such products or transactions before a 
commitment to purchase or enter into any product or transaction is made. 

Please note that this document may relate to a product or products where BNP Paribas is issuer, and in such instance this 
document or certain information contained therein may have been prepared by BNP Paribas in its capacity as product 
issuer (“Issuer Document”). Where an Issuer Document is provided to you by BNP Paribas, acting through its Hong Kong 
branch or BNP Paribas, acting through its Singapore branch in its capacity as distributor, it shall also be subject to Clause 
6.5 of BNP Paribas Wealth Management’s prevailing Terms and Conditions applicable to your accounts (“T&Cs”). To the 
extent that there are any inconsistency between the terms of an Issuer Document and Clause 6.5 of the T&Cs, the latter 
shall prevail. 

Generally, please take note that various potential and actual conflicts of interest may arise from the overall investment 
activities or the roles of the parties involved in any investment product or transaction, their investment professionals 
and/or their affiliates. In particular, the counterparty / issuer / provider or its related entities or affiliates can offer or 
manage other investments which interests may be different to the interest of your investments in that investment product 
or transaction; or for cases where the product counterparty or issuer is BNP Paribas or its related entity or affiliate, BNP 
Paribas may also act as distributor, guarantor, calculation agent and/or arranger of the same product. 

By accepting this document you agree to be bound by the foregoing limitations.  

In case there is a Chinese version of this document and there is any discrepancy between the English and Chinese versions, 
the English version shall prevail. 

© BNP Paribas (2019). All rights reserved.  
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