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EQUITIES

UNITED STATES —
SPX fell 0.7%, led by energy and financials, despite strong 
earnings from JPMorgan Chase and Citigroup. Meanwhile, 
jobless claims were 234,000, below expectations, while March 
PPI fell 0.1%. 

HK/CHINA—
The Hang Seng Index fell ‐21%. The Hong Kong market is closed 
today for the Easter holiday.  

EUROPE –
European markets closed lower on Thursday as investors 
digested U.S. President Donald Trump's comments that he 
would prefer the Federal Reserve to keep interest rates low 
and suggested the dollar is too strong. The pan‐European 
Stoxx 600 was down 0.35 percent, with the majority of sectors 
and all major bourses in negative territory. The move comes 
on the last day of the trading week as equity markets close for 
the Good Friday holiday. Major bourses will remain closed on 
Monday in observance of Easter.

FOREX

The dollar weakened across the board 
with US 10y yield breaking its 2.30% 
support for the first time since 
November. 
The main beneficiary was still the yen, as 
the FX market shifted in risk off mode on 
the back of mounting geopolitical fears.
Increasing geopolitical risks another 
notch, North Korea on Sunday made what 
was believed a failed missile test launch. 
Regional tensions have been elevated 
over the past weeks as US President 
Donald Trump has taken a tough 
rhetorical line with Pyongyang.
In Europe, French political risk continues 
to rise,  with the first round of French 
presidential election to have eleven 
candidates whittled down to two and 
with second round of run off to be held 
two weeks later on 7 May.

HEALTHWARNING
The contents of this document have not been reviewed by any regulatory authority in Hong Kong or Singapore and you are advised to exercise caution in relation to this document and if you are in doubt about any of the contents of this document, you should obtain independent
professionaladvice.
This document mayrefer to structured products which involve derivatives. Do not invest in anystructured products and/or derivatives unless you fullyunderstand and are willing to assume the risks associated with such products. Prior to entering into a transaction or investing in any
product,each investor/subscribershould fullyunderstand theterms,conditionsandfeaturesofsuchproductaswellas therisksandmeritsofentering into the transaction/investing insuchproduct,andconsult theirown legal, regulatory, tax, financialandaccountadvisorsbeforemaking
any investment(s). If you areinanydoubtabout therisks involved inanyproduct,you shouldseekappropriateprofessionaladvice.
Notwithstandingotherprovisions in thisdocument,anysuchproductmaybeoffered inHongKongonly to "professional investors"within themeaningof theSecuritiesandFuturesOrdinance(Cap.571of theLawsof HongKong)andanyrulesmadethereunderand inSingaporeonly
to"accredited investors" within themeaningof theSecurities andFuturesAct,Chapter289ofSingapore.

• The US Treasury Department released its report on exchange rates. It did not name any
country currently as a currency manipulator. It kept the same countries that the Obama
administration on the watch list, China Germany, Korea, Japan, and Switzerland. This is
another relief for Asian countries who are large exporters, though in recent months fear
of this occurring have reduced. The focus on the Trump administration will remain on
trade barriers.

• China’s exports grew +16% in dollar terms. This would have been aided by the
synchronized global recovery we have witnessed in economic data as strong demand
buoyed the figures.

• US jobless claims fell to 234k keeping in-line with the recent trends year-to-date.

HIGHLIGHTS

FIXED INCOME

Source: Bloomberg

Government: 

US Treasury and Equity markets were 
closed last Friday. In US economic 
front, US march CPI was much 
weaker than expected while retail 
sales continue showed further signs 
of weakness to slip lower for the 
month of March advance reading 
while previous month reading was 
also revised from positive to 
negative territory. 

UST 10Y yield closed at 2.23% last 
Friday but retreated lower along with 
the rest of curve this morning given 
lingering concerns of geo‐political 
tensions including North Korea failed 
missile test over the weekend. 
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HIGH GRADE CASH: There was no trading in Asian Credit markets as Asian
markets were out on Easter holiday.

HIGH YIELD CASH: There was no trading in Asian Credit markets as Asian
markets were out on Easter holiday. Given that Hong kong is out on holiday
today still, we expect activity to be quiet and for activity to resume
tomorrow when markets are back in. The new issue pipeline is also slated to
be whirring with activities with a couple of deal already lined up last week.

Source: Bloomberg BNPP Wealth Management Source: Bloomberg BNPP Wealth Management

Ideas of the day :

Cash Bond Focus :
Citic Envirotech 4.7% SGD 04/29/2018
Damac 4.97% Real Estate Sukuk USD 04/09/2019
China Oil & Gas 4.625% USD 04/20/2022

Structured Product Focus :
1) BNPP Arb USD 5Y USD CFF on Bank of China

Floor: 3.13% Cap: 6.00%, Coupon : 3mth US Libor 

2) BRN ( Reference to Republic of Indon 2.875% EUR July 2021) 

>> Floating Rating Coupon : 3mth LIbor + 1.20% 

Comparable USD Secondary Bond ( Republic of Indon 4.875% May 
2021, Offer @ 107.875%, Yield 2.81%, Libor + 0.91%)

>> BRN provides yield pick up of approximately 25bps to 30bps

US & EUR YIELD CURVES JPM ASIAN HY & JPM EMBI+ SOV (SPREAD)

Government: US Treasury and Equity markets were closed last Friday.
In US economic front, US march CPI was much weaker than expected
while retail sales continue showed further signs of weakness to slip
lower for the month of March advance reading while previous month
reading was also revised from positive to negative territory.
On the positive note, consumer sentiments remained optimistic of
economic outlook according to prelim reading of April’s University Of
Michigan expectations index which exceeded market expectation and
reading was also higher against prior month.

UST 10Y yield closed at 2.23% last Friday but retreated lower along
with the rest of curve this morning given lingering concerns of geo-
political tensions including North Korea failed missile test over the
weekend.

Yield changed this morning ( Tokyo) against last Thursday/Friday
closed. Europe will still be out today for Easter Holiday.
2s -3.2bps
3s -3.9bps
5s -5.1bps
7s -4.7bps
10s -3.3bps

Product Opportunities (Retap)  
• BNPP Arb USD 5Y USD CFF on Bank of China
• Floor: 3.13% Cap: 6.00%, Coupon 3mth US Libor

Source: Bloomberg BNPP Wealth Management

MACRO INDICATORS AHEAD

Uni. Of Michigan Sentiments 
(April Prelim)

98.0 Vs 96.90            
( Prior)

CPI (MoM, March) -0.30% Vs -0.10%        
( Prior)

CPI (MoM, March) -0.30 Vs -0.10           
( Prior)

Retail Sales Advance            
(MoM, March)

-0.20% Vs -0.30%        
( Prior Revised lower)

Looking ahead this week for US economic data, closely
watch indicators include existing homes sales, housing
stars Markit US manufacturing and non-manufacturing
data and empire manufacturing data. revised to negative
territories.



FOREX
• Weak US CPI and retail sales last Friday places doubts 

on how steep the Fed tightening pace can be,  the 
dollar remains on the backfoot.  

COMMENTS COLOR
EURUSD — Trading remains muted, rising
trend line support at 1.0575, break below
opens towards 1.0370. Alternatively, reversal
above 1.0680 paves towards 1.0820. Remain a
seller on rallies.

USDJPY— Multiple closes below 110
reinforces the bearish skew. Likely to target
towards 105.50.

GBPUSD — 200 day moving average at 1.2630
could resist further upside.

USDCAD— Remain soft and should see it push
under 1.3200. Look to sell.

AUDUSD— Expect sideway consolidation
within 0.7450 – 0.7600.

XAUUSD— XAU chasing higher, traded
1295.30. Momentum still going strong.

• The dollar weakened across the board with US 10y yield breaking 
its 2.30% support for the first time since November.  

• The main beneficiary was still the yen, as the FX market shifted in 
risk off mode on the back of mounting geopolitical fears.

• Increasing geopolitical risks another notch, North Korea on 
Sunday made what was believed a failed missile test launch. 
Regional tensions have been elevated over the past weeks as US 
President Donald Trump has taken a tough rhetorical line with 
Pyongyang.

• In Europe, French political risk continues to rise,  with the first 
round of French presidential election to have eleven candidates 
whittled down to two and with second round of run off to be held 
two weeks later on 7 May.

• Market activity should remain light given markets in Australia, 
New Zealand, Hong Kong and Europe remains close for Easter 
Monday.

TECHNICAL VIEW LONG-TERM FORECASTS

Source: Data Stream, BNPP Wealth Management (updated on 06 Mar 17) 

MACRO INDICATORS

TODAY'S FOCUSRO INDICATORS

CCYS PAIRS LOW / HIGH KEY SUPPORTS KEY RESISTANCES 3M 12M

EURUSD 1.0606 / 1.0632 1.0350, 1.0000 1.0970, 1.1300 1.0400 1.0000

USDJPY 108.55 / 109.23 110.11, 105.50 120.00, 125.00 116.00 122.00

USDCHF 1.0028 / 1.0066 0.9540, 0.9440 1.0343, 1.0700 1.0400 1.1200

GBPUSD 1.2500 / 1.2535 1.2082, 1.1491 1.2800, 1.3000 1.2400 1.2500

USDCAD 1.3310 / 1.3337 1.2828, 1.2450 1.3580, 1.3800 1.3500 1.3700

AUDUSD 0.7557 / 0.7583 0.7175, 0.6830 0.7850, 0.8165 0.7400 0.7200

NZDUSD 0.6976 / 0.7013 0.6675, 0.6450 0.7800, 0.8165 0.7100 0.7100

MACRO INDICATORS

CH Retail Sales 10:00

CH GDP 10:00
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COMPANY NEWS

INDEX CHANGES (%) & DOW JONES MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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MACRO INDICATORS

18 April: Industrial Productions MoM

EARNINGS ANNOUCEMENT

18 April: Johnson & Johnson, Bank of America, Goldman 
Sachs, Yahoo! Inc
19 April: Qualcomm, eBay Inc, Morgan Stanley, US Bancorp

Source: Bloomberg, BNPP Wealth Management

U.S. EQUITIES
Stocks fell on Thursday after U.S. dropped bombs on a
cave complex in Afghanistan believed to have ISIS
fighters, according to the Associated Press. DJIA closed
about 0.7% lower to 20,453, with Chevron contributing
the biggest losses. SPX fell 0.7%, led by energy and
financials, despite strong earnings from JPMorgan
Chase and Citigroup.

Meanwhile, jobless claims were 234,000, below
expectations, while March PPI fell 0.1%.

DOW JONES INDUSTRIAL avg. (1-YR CHART)

Source: Bloomberg, BNP Paribas

• American International Group Inc (AIG US, Buy, TP
USD74) declined to give cash bonus to outgoing CEO Peter
Hancock, following disappointing February earnings, said
the firm’s Board. According to AIG’s proxy filing, Hancock’s
total compensation fell 23% for 2016. The chief executive
is set to step down, however, only after the board finds a
successor. AIG is intending to renominate Carl Icahn’s
representative Samuel Merksamer to another term.
Market Consensus: 13 Buys, 5 Holds, 1 Sell, TP
USD68.60

• Abbott Laboratories (ABT US, Hold, TP USD44) agrees to
acquire Alere (ALR US) for USD51 / share, amending the
terms offer from a previous USD56 / share back in
February 2016. New equity value of the deal is reduced to
USD5.3bn from the original USD5.8bn. Both firms have
agreed to dismiss their respective lawsuit and is expecting
the deal to close by the end of Q3. On a separate note, U.S.
Food and Drug Administration issued warning letter to the
firm over its previous acquisition of St. Jude Medical. The
FDA took issue with how the firm’s failure to notify its
management and advisory board that the battery failures
led to one death. In response to the warning letter,
Abbott’s spokesperson said that “we take these matters
seriously, continue to make progress on our corrective
actions, will closely review FDA’s warning letter, and are
committed to fully addressing FDA concerns”. Market
Consensus: 13 Buys, 7 Holds, 0 Sell, TP USD48.77

• Broadcom Ltd (AVGO US, Reduce, TP USD203) has lined
up financing for its USD18.3bn bid for Toshiba’s chip
business, according to Bloomberg. The financing is
expected to come from the three Japanese Megabanks
(~USD15bn) in loans and bid partner – Silver Lake – in
convertible debt (~USD3bn). However, the bid is not
expected to be smooth, with Western Digital (WDC US)
throwing up objections with respect to the auction
process. WDC warned that splitting off the chip unit prior
to a planned sale violates its JV contract with Toshiba. The
two firms run a plant together in Japan. Meanwhile,
Foxconn is reportedly in consideration to team up with
Apple to invest several billion, to take a partial stake
above 20%, that would keep Toshiba in partial holding of
the chip unit. This proposal seeks to allay Japanese
government’s concerns of any transfer of sensitive
technology to investor that it deems a risk to national
security. Market Consensus: 32 Buys, 2 Holds, 0 Sell, TP
USD251.79
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INDEX CHANGES (%) & EUROTOP 100 MOVERS (%)

COMPANY NEWS

Source: Bloomberg, BNP Paribas

FTSE Eurotop 100 (1-year chart)

• Sodexo (SW FP, Buy, TP €120) gained 0.84%. Its net
income fell to €348m from €359m in 1H, hurt by
expectation cost-saving expenses of € 137m. The company
cut its 2017 revenue growth target due to difficult EU
markets, especially in France and the Netherlands, exiting
African countries and delayed contracts, CEO Michel
Landel said. Consensus: 10 Buy, 9 Holds, 3 Sells,
average TP €109.25.

• Airbus (AIR FP, Buy, TP €80) declined 0.83%. Airbus’s
expansion into Boeing Co.’s home market faces a potential
setback as Delta Air Lines reviews a $14bn purchase of the
European plane maker’s two newest wide-body models.
The Atlanta-based carrier, known as an influential and
shrewd aircraft buyer, is studying its twin-aisle orders
amid signs the long-range travel market is saturated,
Delta’s CEO, said during a quarterly earnings call
Wednesday. While he didn’t name Airbus, Delta has no
twin-aisle orders pending with Boeing, according to the
US company’s online database. Consensus: 20 Buys, 8
Holds, 3 Sells, average TP €75.13.

• Credit Suisse (CSGN VX, Sell, TP CHF10) declined 0.89%.
A Credit Suisse trader who was fired after being accused
of hiding about $18m in losses has sued the bank for
unfair dismissal after the subsequent criminal case was
dropped last year. Rohit Jha, who handled ETFs at the
Swiss lender, filed the suit in a London tribunal, according
to court documents and two people with knowledge of the
situation. An April hearing has been delayed until summer,

according to one of the people. Jha, an Indian national,
was fired in 2013 and charged in 2015 over allegations he
mismarked certain ETF positions in a bid to hide the
multi-million dollar losses. The case was abandoned in
October after prosecutors said there were inconsistencies
with the evidence. Consensus: 12 Buys, 11 Holds, 8
Sells, average TP CHF15.40.

• HSBC (HSBA LN, Buy, TP GBp769) declined 1.74%. HSBC
said some of its largest clients have already asked for
their business to be routed through the bank’s offices in
mainland Europe and aren’t waiting to see what Brexit
deal the UK hammers out with the continent’s trading
bloc. “A small number of our larger clients are asking us to
book more of their trade and foreign-exchange activity in
their French operation through our Paris office than their
UK divisions”, Noel Quinn, head of global commercial
banking, said in an interview. Consensus: 8 Buy, 16
Holds, 6 Sells, average TP GBp652.35.

EARNINGS ANNOUCEMENT

-

TODAY'S FOCUSRO INDICATORS
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MACRO INDICATORS

Netherlands Retail Sales

Source: Bloomberg, BNP Paribas

EUROPEAN EQUITIES
European markets closed lower on Thursday as
investors digested U.S. President Donald Trump's
comments that he would prefer the Federal Reserve to
keep interest rates low and suggested the dollar is too
strong. The pan-European Stoxx 600 was down 0.35
percent, with the majority of sectors and all major
bourses in negative territory. The move comes on the
last day of the trading week as equity markets close for
the Good Friday holiday. Major bourses will remain
closed on Monday in observance of Easter.

As of Apr, 13 Index % Chg YTD %

FTSE EUROTOP 100 INDEX 2,934.7 -0.5% 4.0%

Euro Stoxx 50 Pr 3,448.3 -0.6% 4.8%

CAC 40 INDEX 5,071.1 -0.6% 4.3%

DAX INDEX 12,109.0 -0.4% 5.5%

FTSE 100 INDEX 7,327.6 -0.3% 2.6%

Best performers Worst performers

ASSOC BRIT FOODS 3.6% EDF -3.0%

INDITEX 1.3% SOC GENERALE SA -2.6%

HERMES INTL 0.6% UNICREDIT SPA -2.4%

PERNOD RICARD SA 0.4% HSBC HOLDINGS PL -1.7%

SYNGENTA AG-REG 0.3% CREDIT AGRICOLE -1.7%
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INDEX CHANGES (%) & NIKKEI 225 MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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• Fast Retailing (9983 JP, Buy, TP JPY43,800.00) the owner of
Uniqlo casual wear brand recently reported an 80 percent jump
in second-quarter operating profit, lifted by improved profit
margins and a weaker yen. Operating profit for three months
ending February this year climbed to 42.1 billion yen, from 23.4
billion yen a year ago; according to the company’s results for the
first half of the fiscal year. Fast Retailing also reiterated its
operating profit forecast for the year to August at a record high of
175 billion yen. Market Consensus 15 Buys, 1 Holds, 0 Sells.
Avg TP JPY5,412.50.

• Samsung Electronics (005930 KS, Buy, TP KRW2,400,000.00)
On April 21, customers will be able to get their hands on the
Galaxy S8, Samsung’s first flagship phone since the
embarrassing Galaxy Note 7 debacle that damaged the
company’s reputation and wiped about $17 billion from its value
last year. From a design perspective, the phone features a
gorgeous curved screen that takes up almost the entire front of
the phone. (Samsung calls it an “Infinity Display” because it gives
you the impression that there are minimal borders on the sides.)
It’s also made from all glass and metal, with a svelte body that
feels great in the hand or pocket. Overall, the phone features a
larger screen in a slim and light package. The Galaxy S8 is the
early favourite for the best phone of 2017. Market Consensus 41
Buys, 3 Holds, 1 Sells. Avg TP KRW25,018,21.00.

COMPANY NEWS
Source: Bloomberg, BNPP Wealth Management

MACRO INDICATORS

- - - -

- - - -

Source: Bloomberg, BNPP Wealth Management

NEA EQUITIES

NIKKEI 225 (1-year chart)

EARNINGS ANNOUCEMENT

-

Stocks fell for the forth day on the Tokyo Stock
Exchange amidst growing geopolitical tensions and
the growing strength of the yen against the
greenback. The Nikkei average opened higher on the
back of purchases linked to Friday’s special quotation
fixing to settle April options contracts. However,
intraday selling outpaced buying as U.S. equities fell
on Thursday’s news that the U.S. military dropped a
GBU-43/B Massive Ordnance Air Blast bomb, the
most powerful conventional weapon held by the
country, on Afghanistan in the fight against the
Islamic State militant group.
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INDEX CHANGES (%) & FTSE STRAITS TIMES INDEX MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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• Robinson Dept Store (ROBINS TB, Buy, TP THB76) We
reiterate our positive view on Robinson. In spite of largely
maintaining our earnings forecasts, our TP goes up by 12% as we
increase our terminal growth assumption, used in our DCF
valuation, from 4% to 5% to conform to BNP Paribas Strategy
team’s view. Management guided for a gross margin
improvement of 50bps (to 25.4%) in 2017E, due to its focus on
improving profitability by: 1) running fewer promotions and
discounts, and 2) increasing the sales contribution from its own
brands to 14% in 2017 from 11% in 2016. Management indicated
that SSSG was soft in 1Q17, due to the continuing effect of the
mourning period. Additionally, since 75% of Robinson’s stores
are in the provinces, where farm income continues to remain
soft due to still-soft farm prices. Consequently, we project no
SSSG for 2017. Robinson has been focusing on growing rental
income since 2010 by developing its own malls (or Lifestyle
Centres) instead of renting space in malls owned by other
developers. Rental space has increased to 370,000 sq. m. at end-
2016 from 310,000 sqm as of end-2014. Management guided for
a 9% increase in rental space this year to 403,000 sqm from
addition of two lifestyle centers as well as renovation of a few
existing stores. We project rental income to grow 11% y-y to
THB3.3 b in 2017. We rate Robinson as our top pick within our
Thai Consumer sector coverage given decent EPS growth of 19%
in 2017E driven by gross margin expansion and its undemanding
valuation of 23x 2017E P/E, lower than peer group
average/median 2017E PE of 27x. Market consensus: 15 buys, 3

holds, 5 sells, average TP THB68.72.

• Singapore Press Holdings (SPH SP, Hold, TP SGD3.60)
reported second-quarter net profit that slipped 1.2% to S$53.5
million, dragged by its media business but cushioned by gains
from disposing of investments. The company has declared an
interim dividend of six Singapore cents per share, one cent lower
than the year-ago payout. For the first half of the fiscal year, net
profit fell 26.7 per cent to S$99.2 million, or six Singapore cents
per share, on lower revenue, a writeback of contingent
consideration for an acquired business and charges related to a
review of the media business and impairment of an associate.
Operating revenue decreased by 8.2% to S$238.0 million as
media revenue fell 11.9% to S$168.0 million. Property revenue
improved by 1.3% to S$62.0 million, while revenue from other
businesses grew 6.5% to S$8.0 million. Operating profit fell
22.2% to S$53.0 million, but the group also increased investment
income by S$9.5 million, or more than double the year-ago
amount, to S$16.7 million mainly due to higher gains on disposal
of investments. Market consensus: 0 buys, 2 holds, 5 sells,
average TP SGD3.18.

COMPANY NEWS
Source: Bloomberg, BNPP Wealth Management

MACRO INDICATORS

Indonesia 
Trade Balance

$1319m 
(Prior)

Singapore 
non-oil 

domestic 
exports YoY

21.5% (Prior)

EARNINGS ANNOUCEMENT

KDCREIT, M1, KIT
Source: Bloomberg, BNPP Wealth Management

SEA EQUITIES
Malaysia was the only Asean market that traded
last Friday (-0.4%). Singapore’s STI (-0.5%) traded
underwater last Thursday on the backdrop of
ongoing global geopolitical concerns, a weaker
than expected Singapore 1Q17 GDP QoQ print (-
1.9%) and continued pressure on SingTel.
Singapore’s central bank left monetary policy
unchanged, zero appreciation path for SGD and
leaves 2017 Core CPI at +1-2%. Ex-dividend today:
SPH REIT (S$0.014/shr), StarHub (S$0.05/shr).
Results today from KDCREIT, M1, KIT.

FSSTI INDEX (1-year chart)
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