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EQUITIES

UNITEDUNITEDUNITEDUNITED STATESSTATESSTATESSTATES —U.S. Stocks closed higher yesterday,

rebounding from losses ahead of the long weekend on concerns

over North Korea and other geopolitical risks that wound up

more calmly than investors feared. DJIA rose 0.9% to close 20,637

with the financial sector up 1.7% leading yesterday’s gains.

HK/CHINAHK/CHINAHK/CHINAHK/CHINA — PBoC restarted the use of an instrument that adds

cash to the financial system, adding liquidity before more than

$45bn of funds come due. The offering, the first since 23 Mar,

comes before RMB314.bn of such contracts and medium-term

lending facility loans mature by the end of next week.

EUROPEEUROPEEUROPEEUROPE —Most major European markets were closed for Easter

Monday yesterday. Just days away from the first round of French

Presidential Elections, investors are sending the cost of protecting

against equity fluctuations to a record. One-month implied

volatility on the Euro Stoxx 50 Index has surged 46% this month.

FOREX
The dollar recovers after
hitting 5-month low vs yen
after US Treasury Secretary
Steven Mnuchin said a strong
dollar would be a good thing
over a long period.

HEALTHWARNING
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This document may refer to structured products which involvederivatives. Do not invest in any structured products and/or derivativesunless you fully understand and are willing to assumethe risks associated with such products. Prior toentering into a transactionor investing in any
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• China 1Q17 GDP posted a gain of 6.9% yoy, better than expected 6.8%. There is a slight uptick in

growth when compared with 4q16, which showed a growth of 6.7%. On the same day, China also

released industrial production, retails sales and fixed asset investments figures for the month of

March and all beat expectations. IP grew 7.8% ytd and rose from 6.3% in Feb. Electricity output

was leading the rise. FAI rose 9.2% ytd vs 8.9% in Feb, an encouraging sign is manufacturing

investments increased pace in March while infrastructure, despite still growing at 20%, was slightly

lower mom. Real estate investments have also posted gain mom. Retail sales rose 10% ytd vs 9.5% a

month earlier.

• US empire manufacturing survey came in softer than expected in April. The reading was 5.2 and fell

short of the expected 15 and decelerated from 16.4 a month ago. Many of the survey’s components

actually firmed during the month but the forward looking components weakened. This is the first of

the many regional manufacturing surveys and cannot be read as conclusive for the whole US

manufacturing sector.

HIGHLIGHTS

FIXED INCOME
US Treasury yields rose

marginally overnight as risk

assets surged towards the close

against a backdrop of light

activity and weaker than

expected economic data. 10Y

yield rose 1.2 bp to 2.24% and

30Y yield rose 1.7bp to 2.90%.

Asia credit markets were

relatively quiet yesterday with

Hong Kong and London still out

on Easter holidays. Liquidity

remained light and patchy that

Asian IG and HY markets closed

largely unchanged to slightly

weaker.

Source: Bloomberg
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HIGHHIGHHIGHHIGH GRADEGRADEGRADEGRADE CASHCASHCASHCASH:::: Yesterday morning, China released better-than-
expected economic data. The country’s 1Q 2017 GDP growth was
reported at 6.9% y-o-y, better than market’s expectation of 6.8%. In
March, China’s Industrial Production was at 7.6% y-o-y in March (vs
market expectations of 6.3% y-o-y and prior period of 6.0%) while Retail
Sales grew 10.9% y-o-y, in line with the prior period’s data but faster
than street estimates of 9.7% y-o-y. Nonetheless, Asia credit markets
were relatively quiet yesterday with Hong Kong and London still out on
Easter holidays. Liquidity remained light and patchy that Asian IG
market closed largely unchanged to slightly weaker.

HIGHHIGHHIGHHIGH YIELDYIELDYIELDYIELD CASHCASHCASHCASH:::: Similarly, Asian HY markets were barely open for
business yesterday. Thus, trading activities were minimal with thin
volumes. In Asia HY sovereign space, PHILIP and INDON sovereign bonds
remained unchanged.

Source: Bloomberg BNPP Wealth Management Source: Bloomberg BNPP Wealth Management

US & EUR YIELD CURVESUS & EUR YIELD CURVESUS & EUR YIELD CURVESUS & EUR YIELD CURVES JPM ASIAN HY & JPM EMBI+ JPM ASIAN HY & JPM EMBI+ JPM ASIAN HY & JPM EMBI+ JPM ASIAN HY & JPM EMBI+ SOV (SPREAD)SOV (SPREAD)SOV (SPREAD)SOV (SPREAD)

GovernmentGovernmentGovernmentGovernment:::: US Treasury yields rose marginally overnight as risk
assets surged towards the close against a backdrop of light
activity and weaker than expected economic data. 10Y US
Treasury yield rose by 1.2 bps to 2.24% and long end Treasury
yield rose by 1.7bps to 2.90%.
There were no trading in European markets, as markets were still
closed for Easter Monday. Looking at the calendar ahead The
readings for March CPI figures in the Eurozone is slated for
release alongside the Eurozone and Italy’s reading for Trade
balance figures in Feb.
EconomicEconomicEconomicEconomic DataDataDataData:::: It was a light session overnight, with Economic
data coming in weaker than expected. The Empire Manufacturing
Data for Apr registered at 5.2, against market’s expectations of
15.0 and a prior reading of 16.4 in March. The NAHB Housing
market index for April similarly slipped lower to 68, against
market’s expectations of 70, indicating a slight decline in
sentiments among homebuilders. Looking at the day ahead,
Kansas City Fed President Esther George, and Dallas Fed President
Richard Fisher are slated to speak separately.

Product Opportunities (Product Opportunities (Product Opportunities (Product Opportunities (RetapRetapRetapRetap)  )  )  )  
• BNPP BNPP BNPP BNPP ArbArbArbArb USD USD USD USD 12mth CMS, strike 1.53% , 12mth CMS, strike 1.53% , 12mth CMS, strike 1.53% , 12mth CMS, strike 1.53% , CpnCpnCpnCpn 4.15% 4.15% 4.15% 4.15% 

p.a.p.a.p.a.p.a.
• FloorFloorFloorFloor: : : : 3.13% 3.13% 3.13% 3.13% CapCapCapCap: 6.00: 6.00: 6.00: 6.00%, %, %, %, CouponCouponCouponCoupon 3mth US Libor3mth US Libor3mth US Libor3mth US Libor

Source: Bloomberg BNPP Wealth Management

MACRO INDICATORS OVERNIGHT

Empire Manufacturing (Apr) 5.2 vs 15.0 (Mkt Est.)

NAHB Housing Market Index 
(Apr)

68 vs 70 (Mkt Est.)

Total Net TIC Flows
$19.3bln vs $110.4bln 

(Prior)

Net Long-term TIC flows
$53.4bln vs $6.3bln 

(prior)

Source: Bloomberg BNPP Wealth Management



FOREX
• Dollar recovers after hitting 5-month low vs yen after 

US Treasury Secretary Steven Mnuchin said a strong 
dollar would be a good thing over a long period.

COMMENTS COLOR
EURUSD — Trading remains muted, rising

trend line support at 1.0575, break below

opens towards 1.0370. Alternatively, reversal

above 1.0680 paves towards 1.0820. Remain a

seller on rallies.

USDJPY— Overnight move up is corrective in

nature where resistance levels at 109.85 /

110.00 invites selling interest.

GBPUSD — 200 day moving average at 1.2630

was not breached, should see sterling turn

back down towards short term support at

1.2480.

USDCAD— Near term support in 1.3265 area

with a daily close below to open door

towards 1.3190. Still lean on bearish skew.

AUDUSD— Expect sideway consolidation

within 0.7450 – 0.7600.

XAUUSD— Some unwinding trades sees XAU

lower. It did not cross 1300 so this pullback

would be closely monitored for signs of

exhaustion. Sub 1240 may alter the bullish

focus.

• The dollar recovers after hitting 5-month low vs yen after US 
Treasury Secretary Steven Mnuchin said a strong dollar would be 
a good thing over a long period. 

• The US dollar rose to session high of 109.05, aided by relatively 
thin liquidity conditions.  Overall, the dollar index still ended 0.23 
percent lower at 100.33.

• With the markets returning after the Easter holiday, the market 
may begin to fully react to weak US economic data out last Friday. 

• RBA April meeting minutes on tap but should have little material 
impact as it could merely reinforce the notion that the central 
bank is constrained into an on-hold stance for the time being.

• Key event risk remains centered on the French Presidential 
election while some US data releases (Industrial Production, 
housing starts) could gather some attention. 

TECHNICAL VIEW LONG-TERM FORECASTS

Source: Data Stream, BNPP Wealth Management (updated on 06 Mar 17) 

MACRO INDICATORS

TODAY'S FOCUSRO INDICATORS

CCYS PAIRS LOW / HIGH KEY SUPPORTS KEY RESISTANCES 3M 12M

EURUSD 1.0603 / 1.0671 1.0350, 1.0000 1.0970, 1.1300 1.0400 1.0000

USDJPY 108.13 / 109.05 110.11, 105.50 120.00, 125.00 116.00 122.00

USDCHF 1.0011 / 1.0055 0.9540, 0.9440 1.0343, 1.0700 1.0400 1.1200

GBPUSD 1.2527 / 1.2596 1.2082, 1.1491 1.2800, 1.3000 1.2400 1.2500

USDCAD 1.3264 / 1.3322 1.2828, 1.2450 1.3580, 1.3800 1.3500 1.3700

AUDUSD 0.7573 / 0.7612 0.7175, 0.6830 0.7850, 0.8165 0.7400 0.7200

NZDUSD 0.7000 / 0.7036 0.6675, 0.6450 0.7800, 0.8165 0.7100 0.7100

MACRO INDICATORS

US Housing Starts 20:30

US Industrial Production 21:15

US Capacity Utilization 21:15

US Manufacturing Output 21:15

BNP PARIBAS WEALTH MANAGEMENT  | MARKET DAILY |  18 April 2017



COMPANY NEWS

INDEX CHANGES (%) & DOW JONES MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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MACRO INDICATORS

18 April: Industrial Productions MoM

EARNINGS ANNOUCEMENT

18 April: Johnson & Johnson, Bank of America, Goldman 
Sachs, Yahoo! Inc
19 April: Qualcomm, eBay Inc, Morgan Stanley, US Bancorp

Source: Bloomberg, BNPP Wealth Management

U.S. EQUITIES
U.S. Stocks closed higher yesterday, rebounding from

losses ahead of the long weekend on concerns over

North Korea and other geopolitical risks that wound up

more calmly than investors feared.

DJIA rose 0.9% to close 20,637 with the financial sector

up 1.7% leading yesterday’s gains. Meanwhile, U.S.

crude oil slipped 1.1% to close USD52.63 / bbl, as

traders took profit, resulting in the energy sector’s

underperformance (+0.2%).

DOW JONES INDUSTRIAL avg. (1-YR CHART)

Source: Bloomberg, BNP Paribas

• WalWalWalWal----MartMartMartMart StoresStoresStoresStores IncIncIncInc (WMT(WMT(WMT(WMT US,US,US,US, Hold,Hold,Hold,Hold, TPTPTPTP USDUSDUSDUSD77777777)))) is in
advanced talks to acquire Bonobos, according to Recode.
Sources indicate that a deal price has already been
worked out. Apparel seller Bonobos operates more than
30 brick-and-mortar showrooms and sells items through
Nordstrom (JWN US), which holds a stake. The company
was identified by Advertising Age as one of America's
hottest brands. Wal-Mart's online acquisitions over the
last year include Jet.com, ModCloth, ShoeBuy and
MooseJaw. MarketMarketMarketMarket ConsensusConsensusConsensusConsensus:::: 13131313 Buys,Buys,Buys,Buys, 22222222 Holds,Holds,Holds,Holds, 3333
Sells,Sells,Sells,Sells, AvgAvgAvgAvg TPTPTPTP USDUSDUSDUSD75757575....56565656

• NetflixNetflixNetflixNetflix IncIncIncInc (NFLX(NFLX(NFLX(NFLX US,US,US,US, Sell,Sell,Sell,Sell, TPTPTPTP USDUSDUSDUSD73737373)))) erased its 3%
gains over the day during after-hour trading as the firm
reported its earnings. According to CNBC, Netflix reported
an increase in 1.42mn net subscribers in U.S., short of the
consensus of 1.50mn in Q4. Streaming additions were
3.53mn, lower than estimates of 3.68mn estimated. These
put the firm’s total membership count at end of quarter at
98.75mn. Revenue for the quarter was USD2.64mn in line
with estimates while EPS of USD0.40 / share was 8%
higher than estimate at USD0.37 / share. The firm is
optimistic of a widening operating margin in Q2,
influenced by the timing of content spending, and guided
for a USD1bn marketing expenditure for FY2017. MarketMarketMarketMarket
ConsensusConsensusConsensusConsensus:::: 26262626 Buys,Buys,Buys,Buys, 15151515 Holds,Holds,Holds,Holds, 3333 Sells,Sells,Sells,Sells, AvgAvgAvgAvg TPTPTPTP
USDUSDUSDUSD154154154154....31313131

• BoeingBoeingBoeingBoeing CoCoCoCo (BA(BA(BA(BA US,US,US,US, Reduce,Reduce,Reduce,Reduce, TPTPTPTP USDUSDUSDUSD157157157157)))) warned
employees on Monday that it plans another round of
involuntary layoffs that will affect hundreds of engineers,
according to Reuters. Layoffs are expected to start 23 June,
following a involuntary reduction of 245 workers set for
May 19, according to a memo from John Hamilton, vice
president of engineering at Boeing Commercial Airplanes.
No response has been made by the firm. MarketMarketMarketMarket
ConsensusConsensusConsensusConsensus:::: 13131313 Buys,Buys,Buys,Buys, 12121212 Holds,Holds,Holds,Holds, 4444 Sells,Sells,Sells,Sells, AvgAvgAvgAvg TPTPTPTP
USDUSDUSDUSD181181181181....48484848

• BaxterBaxterBaxterBaxter InternationalInternationalInternationalInternational IncIncIncInc (BAX(BAX(BAX(BAX US,US,US,US, Reduce,Reduce,Reduce,Reduce, TPTPTPTP USDUSDUSDUSD45454545))))
fell yesterday, after the firm announced that one
employee received a grand jury subpoena in a case about
intravenous saline pricing and sales. The subpoena is
“pursuant to a criminal investigation”, according to the
filings, and calls for the employee to produce evidence
related to pricing and shortages of the saline solutions.
The firm indicated its intention to cooperate with U.S.
DOJ’s investigation on the potential price fixing. MarketMarketMarketMarket
ConsensusConsensusConsensusConsensus:::: 4444 BuysBuysBuysBuys,,,, 12121212 Holds,Holds,Holds,Holds, 1111 Sell,Sell,Sell,Sell, AvgAvgAvgAvg TPTPTPTP USDUSDUSDUSD53535353....64646464
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Index % Chg YTD %

DOW JONES INDUS. AVG 20,636.92 0.9% 4.4%

S&P 500 INDEX 2,349.01 0.9% 4.9%

NASDAQ COMPOSITE INDEX 5,856.79 0.9% 8.8%

Worst performers

BOEING CO/THE 1.9% -0.1%

JPMORGAN CHASE 1.7% 0.1%

NIKE INC -CL B 1.6% 0.3%

UNITEDHEALTH GRP 1.3% 0.3%

GOLDMAN SACHS GP 1.3% 0.4%

MERCK & CO

PFIZER INC

As of Apr, 17

EXXON MOBIL CORP

CHEVRON CORP

GENERAL ELECTRIC

Best performers



INDEX CHANGES (%) & EUROTOP 100 MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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• RocheRocheRocheRoche (ROG(ROG(ROG(ROG VX,VX,VX,VX, Buy,Buy,Buy,Buy, TPTPTPTP CHFCHFCHFCHF270270270270....00000000)))) declined 0.43%, has
posted an interim look at a phase 3 trial assessing the
prophylactic use of its hemophilia A candidate
emicizumab in kids. The study linked the bispecific
antibody to a clinically meaningful decline in the number
of bleeds after 12 weeks and appears to be free of the
safety concerns that have dogged other studies of the
drug. Basel, Switzerland-based Roche plans to enroll 40
children aged 12 years and younger—plus potentially
adolescents who meet certain criteria—in the single-arm
trial and track the effect of once-weekly administrations
of emicizumab over 52 weeks. At the interim review, the
participants, each of whom has inhibitors to factor VIII,
had received the drug for a median of 12 weeks. MarketMarketMarketMarket
consensusconsensusconsensusconsensus:::: 26262626 Buys,Buys,Buys,Buys, 6666 HoldsHoldsHoldsHolds,,,, 2222 Sells,Sells,Sells,Sells, averageaverageaverageaverage TPTPTPTP
CHFCHFCHFCHF282282282282....63636363....

• AirbusAirbusAirbusAirbus SESESESE (AIR(AIR(AIR(AIR FP,FP,FP,FP, Buy,Buy,Buy,Buy, TPTPTPTP EUREUREUREUR80808080....00000000)))) declined 0.83%, is
being sued by some former consultants after the earlier
discovery of questionable practices related to aircraft
sales led the European planemaker to overhaul its
business-partner relationships. The review and related
legal matters may have a material impact on future
financial statements, Airbus said this month in its annual

report. The planemaker previously disclosed that it
discovered “misstatements and omissions” in some
applications for export credit financing related to the use
of third-party consultants. MarketMarketMarketMarket consensusconsensusconsensusconsensus:::: 20202020 Buys,Buys,Buys,Buys, 8888
Holds,Holds,Holds,Holds, 3333 Sells,Sells,Sells,Sells, averageaverageaverageaverage TPTPTPTP eureureureur75757575....13131313....

COMPANY NEWS

Source: Data Stream, BNPP Wealth Management

MACRO INDICATORS

Belgium Trade 
Balance

-1600.9m
(Prior)

- -

- - - -

EARNINGS ANNOUCEMENT

Eiffage SA -

Source: Data Stream, BNPP Wealth Management

EUROPEAN EQUITIES
Most major European markets were closed for

Easter Monday yesterday. Just days away from the

first round of French Presidential Elections,

investors are sending the cost of protecting against

equity fluctuations to a record. One-month implied

volatility on the Euro Stoxx 50 Index has surged

46% this month.

FTSE Eurotop 100 (1-year chart)Index % Chg YTD %

2,934.7 -0.5% 4.0%

3,448.3 -0.6% 4.8%

5,071.1 -0.6% 4.3%

12,109.0 -0.4% 5.5%

7,327.6 -0.3% 2.6%

ASSOC BRIT FOODS 3.6%

INDITEX 1.3%

HERMES INTL 0.6%

PERNOD RICARD SA 0.4%

SYNGENTA AG-REG 0.3%

As of Apr, 13

EDF

SOC GENERALE SA

UNICREDIT SPA

FTSE EUROTOP 100 INDEX

Euro Stoxx 50 Pr

CAC 40 INDEX

DAX INDEX

FTSE 100 INDEX

Worst performersBest performers
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INDEX CHANGES (%) & HSI MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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• BeijingBeijingBeijingBeijing CapitalCapitalCapitalCapital InternationalInternationalInternationalInternational AirportAirportAirportAirport ((((694694694694 HK,HK,HK,HK, Buy,Buy,Buy,Buy, TPTPTPTP
12121212....99999999,,,, UnderUnderUnderUnder Review)Review)Review)Review) Beijing Capital International
Airport’s (BCIA) duty free concession tenders closed on 12
Apr. According to Duty Free Expert, all bids had
commission rates above 40%; its T2 tender is likely to be
won by China Duty Free Group at 47.5%, and its T3 tender
is likely to be won by Zhuhai Duty Free at 47.0%. As duty
free space in T3 is almost triple that in T2, we assume a
new effective commission rate of 47.1%, more than double
the current estimate of 21%. This means that Beijing
Airport's 2018 net income will receive a significant boost,
with BNPPS estimating 28% yoy EPS growth. The tender
results are not final as they are still subject to qualitative
review of the technical capabilities of each bidder.
However, we think they will hold since: China Duty Free
Group should be deemed highly capable given its
experience and success in Sanya; and Zhuhai Duty Free’s
bid score is the highest by a wide margin. ConsensusConsensusConsensusConsensus:::: 8888
Buys,Buys,Buys,Buys, 6666 Holds,Holds,Holds,Holds, 3333 Sells,Sells,Sells,Sells, TPTPTPTP HKDHKDHKDHKD10101010....27272727

• ChinaChinaChinaChina EverbrightEverbrightEverbrightEverbright InternationalInternationalInternationalInternational ((((257257257257 HKHKHKHK,,,, Buy,Buy,Buy,Buy, TPTPTPTP 12121212....96969696))))
China Everbright Greentech, a waste manager and
alternative energy producer, set the terms for a HK IPO
that could raise as much as HK$3.3bn ($425 m).The unit of
China Everbright International plans to offer 560m new
shares at HKD5.18-5.90 a piece, according to a HK stock
exchange filing late Wednesday. The share sale would give
Everbright Greentech a market value ofHK$10.4bn-11.8bn,
the statement shows. Proceeds from the offering would
help Everbright Greentech fund projects that use
agricultural and forest byproducts to generate electricity
and heat, a preliminary prospectus shows. The company
is investing in energy production as China tries to address
increasing air pollution that kills an estimated
4,000people a day. Most of Everbright Greentech’s energy
and waste projects are located in Anhui and Jiangsu
provinces in eastern China. At $425m, the offering would
be the biggest alternative energy IPO in HK since China
Longyuan Power’s $2.6bn share sale in 2009. ConsensusConsensusConsensusConsensus::::
21212121 Buys,Buys,Buys,Buys, 3333 Holds,Holds,Holds,Holds, 0000 Sells,Sells,Sells,Sells, TPTPTPTP HKDHKDHKDHKD12121212....55555555

COMPANY NEWS

Source: Bloomberg, BNPP Wealth Management

MACRO INDICATORS

HK CPI Composite 
YoY

(21 Apr)

HK Unemployment 
Rate 

(21 Apr)

Earnings announcement

21 April: China Overseas Land & Investment Ltd
21 April: China Unicom Hong Kong Ltd

Source: Bloomberg, BNPP Wealth Management

HK CHINA EQUITIES
PBoC restarted the use of an instrument that adds cash

to the financial system, adding liquidity before more

than $45bn of funds come due. The Central Bank

auctioned RMB110bn ($16bn) of reverse-repo on

Thursday. The offering, the first since 23 Mar, comes

before RMB314.bn of such contracts and medium-term

lending facility loans mature by the end of next week.

The monetary authority had refrained from adding cash

to the system for 13 days in a row, the longest stretch

since it started daily open-market operations at the

beginning of last year, draining a net RMB490bn.

Skipping reverse-repo auctions is part of a campaign to

reduce leverage in the financial system.

HSI INDEX (1-year chart)Index % Chg YTD %

24,261.66 -0.2% 10.3%

10,204.34 0.0% 8.6%

4,012.12 -0.1% 11.8%

3,222.17 -1.6% 3.8%

3,479.82 -0.8% 5.1%

BELLE INTL 2.1% -1.6%

NEW WORLD DEV 1.8% -1.3%

SWIRE PACIFIC-A 1.4% -1.3%

SHK PPT 1.4% -1.2%

CHINA UNICOM 1.3% -1.1%

SHANGHAI SE COMPOSITE

LINK REIT

CHINA MERCHANTS

CSI 300 INDEX

Best performers Worst performers

KUNLUN ENERGY

HANG SENG BANK

HSBC HOLDINGS PL

As of Apr, 17

HANG SENG INDEX

HANG SENG CHINA ENT INDX

HANG SENG  CHINA AFF.CRP
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INDEX CHANGES (%) & NIKKEI 225 MOVERS (%)

TODAY'S FOCUSRO INDICATORS
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• SumitomoSumitomoSumitomoSumitomo MitsuiMitsuiMitsuiMitsui FinancialFinancialFinancialFinancial GroupGroupGroupGroup ((((8316831683168316 JP,JP,JP,JP, Buy,Buy,Buy,Buy, TPTPTPTP
JPYJPYJPYJPY5555,,,,000000000000....00000000)))) The Sumitomo Mitsui Financial Group unit recently
signed a memorandum of understanding with the Malaysian
Investment Development Authority and the government-
affiliated InvestKL. With hopes to encourage Japanese companies
to invest in the South East Asian country. They will hold joint
seminars for Japanese companies including small and midsize
businesses, and work together to help these companies find tie-
up partners. Malaysia is one of Sumitomo Mitsui's priority
markets in Asia which consists of nearly 1,500 Japanese
companies. MarketMarketMarketMarket ConsensusConsensusConsensusConsensus 15151515 Buys,Buys,Buys,Buys, 5555 Holds,Holds,Holds,Holds, 0000 SellsSellsSellsSells.... AvgAvgAvgAvg
TPTPTPTP JPYJPYJPYJPY5257525752575257....89898989....

• LarganLarganLarganLargan PrecisionPrecisionPrecisionPrecision ((((005930005930005930005930 KS,KS,KS,KS, Buy,Buy,Buy,Buy, TPTPTPTP KRWKRWKRWKRW2222,,,,400400400400,,,,000000000000....00000000))))
reported a solid GM/OPM of 70.9%/61.9%, (improving from
70.7%/60.9% in 4Q16 and 59.7%/50.6% in 1Q16), and BBG
consensus of 68.4%/59.2%. But, as forex has been a challenge in
1Q17, Largan has reported a non-operating loss of TWD964m,
primarily because of forex loss of TWD1.14b in 1Q17, resulting in
a net income of only TWD4.88b (–42.3% q-q; +34.8% y-y).
Management guided to an improving outlook for April and May.
While forex is still likely to be a challenging factor for its 2Q17
GM, it should be offset by a continuous improvement in its yield
rate, according to management. Given the increasing complexity
and popularity of optics design for dual cam (led by Apple),
Largan can be seen as a key beneficiary as it still is a leading
player in the industry with strong IP and manufacturing
capability. Its new capacity, which remains on track and is
expected to start contributing from end-3Q17 will also enable its
earnings momentum to be strong in 2H17, driven by iPhone’s
new product cycle. MarketMarketMarketMarket ConsensusConsensusConsensusConsensus 41414141 Buys,Buys,Buys,Buys, 3333 Holds,Holds,Holds,Holds, 1111
SellsSellsSellsSells.... AvgAvgAvgAvg TPTPTPTP KRWKRWKRWKRW25252525,,,,018018018018,,,,21212121....00000000....
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Source: Bloomberg, BNPP Wealth Management

MACRO INDICATORS

S.Korea PPI 
YoY

4.2%
(Prior)

- -

- - - -

Source: Bloomberg, BNPP Wealth Management

NEA EQUITIES

NIKKEI 225 (1-year chart)

EARNINGS ANNOUCEMENT

S-Oil Corp, Formosa Petro Chemical, Nan Ya Plastics

Japanese shares rose after its recent slide pushed a

technical indicator to a level signalling stocks were

oversold. Topix closed 0.5% higher, reversing

declines in the morning, led by utility and real estate

sectors, while transport equipment makers

underperformed. Yesterday marked the lowest

turnover day in Japan so far year-to-date with just

JPY1.6trn trading and volume was 21% below 30-day

average. Tensions still out there with North Korea’s

failed ballistic missile launch and Trump

administration maintains a tight watch on

Pyongyang. USDJPY broke 109 level, but despite the

strengthening yen, it generally feels that Nikkei held

up pretty well yesterday.

Index % Chg YTD %

18,355.26 0.11% -4.0%

1,465.69 0.45% -3.5%

126.58 0.84% 3.2%

9,716.40 -0.17% 5.0%

2,145.76 0.51% 5.9%

TOHO CO LTD 5.61% -3.28%

DOWA HOLDINGS CO 4.04% -1.94%

DENA CO LTD 3.61% -1.86%

KANSAI ELEC PWR 2.77% -1.73%

CHUBU ELEC POWER 2.35% -1.58%

As of Apr, 17

NIKKEI 225

TOPIX INDEX (TOKYO)

JASDAQ: STOCK INDEX

TAIWAN TAIEX INDEX

MINEBEA MITSUMI

SHINSEI BANK LTD

KOSPI INDEX

Best performers Worst performers

TOKUYAMA CORP

SHOWA DENKO K K
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TODAY'S FOCUSRO INDICATORS
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• FrasersFrasersFrasersFrasers CentrepointCentrepointCentrepointCentrepoint LimitedLimitedLimitedLimited (FCL(FCL(FCL(FCL SP,SP,SP,SP, NotNotNotNot rated)rated)rated)rated) has
entered into a conditional agreement to acquire an
86.56% stake in Geneba Properties, an Amsterdam-based
listed real estate investment company, for 315.9 million
euros (S$467.8 million). It added in a filing to the
Singapore Exchange on Monday that its international
property activities arm Frasers Property has also
reached a conditional agreement with Geneba on an all-
cash offer for the remaining 13.44 per cent free-float in
Geneba. This offer will be launched no later than a
month after the closing date of FCL's acquisition. The
conditional agreement for the 86.56% stake was sealed
with Catalyst RE Coöperatief. There is a cash
consideration of 3.67 euros per depositary receipt, or an
aggregate amount of 315.9 million euros, plus an amount
of 48,111 euros per day from Dec 31, 2016, to the closing
date of the agreement, less any leakage amounts
specified in the agreement. MarketMarketMarketMarket consensusconsensusconsensusconsensus:::: 8888 buys,buys,buys,buys,
averageaverageaverageaverage TPTPTPTP SGDSGDSGDSGD2222....04040404....

• SingaporeSingaporeSingaporeSingapore PropertyPropertyPropertyProperty:::: Data released by the Urban
Redevelopment Authority on Monday (April 17) showed
that property developers sold a total of 1,780 private
residential units, excluding executive condominiums

(ECs), in March 2017. This was over twice the number of
units sold in March last year (843) and also more than
the previous month (979). The March 2017 figure is the
highest since June 2013, when developers sold 1,806
private homes. Including ECs, which are a public-private
housing hybrid, developers found buyers for 2,358 units
in March 2017, again higher than the 1,308 units in
February 2017 and the 1,328 units in March 2016.

COMPANY NEWS

Source: Bloomberg, BNPP Wealth Management

MACRO INDICATORS

EARNINGS ANNOUCEMENT

-

Source: Bloomberg, BNPP Wealth Management

SEA EQUITIES
Singapore market (-1%) slumped to a 2nd day of

decline as geopolitical tensions discouraged

buying. The STI gapped down at open and slipped

further throughout the day, albeit on light

liquidity. Overall turnover was lowest since Jan

with STI closing near day low and only 2

constituents (THBEV SP, CCT SP) in the green.

Malaysia outperformed the region, eking out a

small gain of 0.2% as mild fund buying of banks

and some consumer stocks helped KLCI recovered

from the morning losses.

FSSTI INDEX (1-year chart)

Index % Chg YTD %

3,138.30 -1.0% 8.9%

1,733.93 0.2% 5.6%

1,575.91 -0.9% 2.1%

5,577.49 -0.7% 5.3%

7,588.53 -0.5% 10.9%

THAI BEVERAGE 0.5% -2.7%

CAPITALAND COMME 0.3% -2.6%

GLOBAL LOGISTIC 0.0% -2.3%

SINGAPORE AIRLIN 0.0% -2.2%

SIA ENGINEERING -0.3% -2.1%

SEMBCORP MARINE

CITY DEVELOPS

PSEi - PHILIPPINE SE IDX

Best performers Worst performers

GOLDEN AGRI-RESO

YANGZIJIANG SHIP

WILMAR INTERNATI

JAKARTA COMPOSITE INDEX

As of Apr, 17

Straits Times Index STI

FTSE Bursa Malaysia KLCI

STOCK EXCH OF THAI INDEX
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KEY UP-COMING DATA
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DATE ZONE EVENT DATE ZONE EVENT

18-Apr US Housing Starts 26-Apr France Consumer Confidence

18-Apr US industrial Production MoM 27-Apr US Initial Jobless Claims 

19-Apr Eurozone CPI YoY 27-Apr Eurozone ECB Main Refinancing Rate

19-Apr US MBA Mortgage Applications 27-Apr US Durable Goods Orders

19-Apr Eurozone CPI MoM 27-Apr Germany CPI YoY

20-Apr US Initial Jobless Claims 27-Apr Germany CPI MoM 

20-Apr US Leading Index 27-Apr Eurozone EBCB Deposit Facility Rate

20-Apr Eurozone Consumer Confidence 27-Apr US Wholesale Inventories MoM 

20-Apr US Philadelphia FED Business Outlook 27-Apr Eurozone Consumer Confidence

21-Apr France Markit France Manufacturing 28-Apr Japan Industrial Production MoM 

21-Apr Japan Tertiary Industry Index MoM 28-Apr Japan Jobless Rate

21-Apr Japan Nikkei Japan PMI Mfg 28-Apr UK GDP QoQ

21-Apr Germany Markit/BME Germany Manufacturing 28-Apr US GDP Annualized QoQ

21-Apr Eurozone Markit Eurozone Manufacturing 28-Apr UK GDP YoY 

21-Apr US Markit US Manufacturing PMI 28-Apr France CPI YoY 

21-Apr US Existing Home Sales 28-Apr US U. of Mich. Sentiment 

21-Apr UK Retail Sales Ex Auto Fuel YoY 28-Apr Japan Tokyo CPI Ex-Fresh Food

24-Apr Germany IFO Business climate 28-Apr UK Nationwide House PX MoM 

24-Apr Germany IFO Expectations 28-Apr Eurozone M3 Money Supply YoY 

24-Apr Germany IFO Current Assessment 28-Apr Japan Job-To-Applicant Ratio

25-Apr US Conf. Board Consumer 28-Apr France GDP QoQ

25-Apr US New Home Sales 28-Apr UK Nationwide House PX NSA

26-Apr US MBA Mortgage Applications 28-Apr Japan Natl CPI YoY 

26-Apr Japan All Industry Activity Index 28-Apr France GDP YoY 
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