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EQUITY FOCUS

A SOLID START TO THE YEAR INDICATES AN 
ABOVE AVERAGE YEAR AHEAD FOR M&A DEALS

TESLA & APPLE START TO FALL BEHIND
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US SMALL CAPS ARE TRADING CLOSE TO (P/E) OR AT (P/BK) 20-YEAR 
VALUATION LOWS RELATIVE TO THE S&P 500

THE RUSSEL WAS NEVER SO FAR AWAY FROM ITS ATH WHEN THE S&P 500 
HITS A NEW ATH -> HISTORY SUGGESTS CATCH UP POTENTIAL
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SMALL-CAPS ARE PARTICULARLY SENSITIVE TO ECONOMIC GROWTH AND 
LEVERAGE CONCERNS

CURRENT VALUATIONS INDICATE SOLID FORWARD RETURNS FOR SMALL CAPS
UNLESS US ECONOMIC GROWTH FALTERS



RATE CUTS HAVE HISTORICALLY BEEN POSITIVE FOR STOCKS, ESPECIALLY IF 
THEY WEREN´T FOLLOWED BY A RECESSION

EQUITY FOCUS

THE US ECONOMY IS SHOWING RELATIVE OUTPERFORMANCE IN TERMS OF 
EXPECTED GDP GROWTH

-20%

-10%

0%

10%

20%

30%

40%

50%

M
e

d
ia

n
 S

&
P

5
0

0
 P

e
rf

o
rm

an
ce

Months around 1st rater cut
recession in the 12 month after the 1st cut

no recession in the 12 month after the 1st cut

1st FED Rate-Cut



SINCE THE LAST ATH IN DECEMBER 2021, THE MARKET WAS DRIVEN BY FEW 
SECTORS AND EVEN LESS STOCKS
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IF IT TAKES MORE THAN 12M TO REACH A NEW ATH, A FRESH ATH SIGNALS 
ABOVE AVERAGE UPSIDE AHEAD
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FEBRUARY  HAS BEEN THE 3RD WORST MONTH FOR THE S&P DURING THE LAST 
30 YEARS

FEBRUARY  HAS BEEN THE 2ND WORST MONTH FOR THE NASDAQ 100 DURING 
THE LAST 30 YEARS



CHINESE TECH COMPANIES ARE TRADING WELL BELOW THEIR US PEERS 
DESPITE SHOWING SUBSTANTIALLY STRONGER EPS GROWTH

THE P/E RATIO OF THE HSCEI IS TRADING 1.5 STD DEVIATIONS BELOW ITS 10-
YEAR AVERAGE AND TRADES AT THE PRICE / BOOK RATIO OF THE NASDAQ 100
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CHINA IS AMONG THE BIGGEST UNDERWEIGHTS, NO MATTER WHICH 
REGIONAL FUND CATEGORY OR MANAGER DOMICILE   
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YEN WEAKNESS HAS BEEN A CLEAR TAILWIND FOR JAPANES EQUITIES AS EACH JPY 10 DEPRECIATION IS
EXPECTED TO BOOST RECURRING PROFITS FOR TOPIX-LISTED COMPANIES BY 3.5%
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ASIA COUNTRY PREFERENCE
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Sector

(Level 1)  +  =  -

Materials
Metals & Mining

Construction Materials
Chemicals

Utilities Utilities

Health Care
Pharma +  Biotech

HC equip. & services

Financials

EU Banks

EU Insurance

EU Div. Financials

US Banks

US Insurance

US Div. Financials

Energy
US MLPs (Energy 

Infrastructure

Real Estate EU Real Estate US Real Estate

Communication Services
Telecoms

Media & Social Networks

Industrials

Commercial Services

Capital Goods

Transportation

Technology EU Technology Technology

Consumer Discretionary

Luxury Goods

Consumer Services

Retail

Automobiles

Leisure

 - Consumer Staples
EU Food & Beverages

EU Food Retail

US Food & Beverages

US Food Retail

Household & Personal 

Care Products

Industry (Level 2) / Industry Group (Level 3)
Reco
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CHEMICALS ALREADY SUFFERED SEVERE DOWNGRADES OF EARNINGS 
ESTIMATES. THOSE HAVE NOT YET BEEN REFLECTED IN VALUATIONS

THE PRODUCTION LEVELS OF CHEMICAL AND INDUSTRIAL GOODS HAVE 
DECOUPLED

EQUITY FOCUS



LITHIUM PRICES FELL ALMOST 80% FROM THEIR HIGHS, WEIGHING ON 
RELATED PRODUCTS

EQUITY FOCUS

A RISING EV BATTERY INVENTORY INDICATES A FALTERING DEMAND AS EV-
SUBSIDIES ACROSS THE GLOBE ARE PHASED OUT OR SCALED BACK
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Forward Composite

Index Level 1yr Range EPS 5yr Z-Score

EPS change 4 

weeks (%) PE Ratio 5yr Z-Score PB Ratio 5yr Z-Score Div Yield 5yr Z-Score ROE 5yr Z-Score Earnings Yield 5yr Z-Score

Equity Risk 

Premium 5yr Z-Score vs. ACWI 5yr Z-Score

MSCI ACWI 737 41,09 -0,52 17,94 2,77 2,19 14,41 5,57 1,48 n.a. n.a.

MSCI World 3234 171,19 -0,33 18,89 3,05 2,09 14,95 5,29 1,21 1,06

MSCI Emerging Markets 983 80,27 -1,53 12,25 1,50 3,22 11,97 8,16 4,07 0,66

S&P 500 4946 230,88 1,04 21,39 4,36 1,50 18,72 4,67 0,58 1,24

S&P 500 Equal Weighted 6359 362,98 -0,59 17,59 2,81 2,11 14,60 5,71 1,62 0,98

Russell 2000 1951 71,04 -0,83 27,42 1,51 n.a. 4,32 3,64 -0,45 1,40

NASDAQ 100 17573 653,15 2,01 26,78 6,99 0,86 23,33 3,72 -0,37 1,63

MSCI USA Growth 21116 368,46 4,48 30,53 10,54 0,44 31,71 1,74 -2,34 1,98

MSCI USA Value 12503 206,49 -0,83 16,57 2,72 2,58 14,85 1,65 -2,44 0,93

STOXX Europe 600 487 34,97 -0,58 13,92 1,90 3,91 12,63 7,18 4,89 0,76

STOXX Europe Mid 200 509 38,55 -0,32 13,20 1,48 3,90 10,20 7,58 5,29 0,71

STOXX Europe Small 200 320 22,91 0,10 13,97 1,34 3,88 8,59 7,16 4,87 0,74

DAX 17033 1428,93 -1,93 11,92 1,47 3,40 10,86 8,39 6,10 0,65

FTSE 100 7681 629,92 0,60 12,19 1,71 4,25 13,17 8,20 4,25 0,67

CAC 40 7639 549,21 -1,41 13,91 1,87 3,26 12,70 7,19 4,90 0,76

FTSE MIB 31117 3736,89 -1,26 8,33 1,25 5,50 15,11 12,01 9,72 0,46

Nikkei 225 36161 1729,37 -4,64 20,91 2,02 1,79 9,52 4,78 4,07 1,11

Hang Seng 16137 1958,47 -1,21 8,24 0,89 4,66 10,80 12,14 9,68 0,44
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