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Look for an entry point in commodities

27/04/2026 % Chg Return Trend
Weekly Recap Market Level 1 Wk 1 Month 1 Year
. . . PR Stocks
* Following the cancellation of American envoys' visit SEE e e T 5 5
to Pakistan, Iran proposed new conditions to the US Eure STOXK EG 860 "1 oy p p
for reopening the Strait of Hormuz and ending the FTSE 100 10321 -17% 2 2
conflict. Nikkei 225 59917 +1,0% ] ]
MSCI EM 1630 +0,9% 2 2
= After US prosecutors dropped their investigation into
the current Fed chair, Federal Reserve Chair nominee Bonds Yield
Kevin Warsh will now face a Senate vote for us 10¥ 4.4 +1,4% 7 “
) ‘ Gm 10Y 3,1 +1,7% 2 u
confirmation. UK 10V 50 9 5% P >
Jp 10Y 25 33%
= Each of the central banks, ECB, Fed, BoE and BolJ, are P : b = =
scheduled to meet this week. IG Credit vield
us 53 +1,5% ] ]
EU 3,6 +2.9% 2 2
UK 57 +3 4% 2
Alternatives
Gold 4633 1.9% 2 2
Copper 6.0 -0, 3% A A
S&P Global Infra 3849 +0,5% 2 2
EUREITs 1641 1.8% 2 2
Snapshot BBG Hedge Fds 1812 +0.0% u ]

2026 is proving to be another banner year for
commodities. The Bloomberg equal-weight commodities
index has risen 23% since the start of the year, following
a 21% return for calendar 2025. All four main subindices 135
are contributing to this strong performance, led by
energy (oil & gas), but with industrial metals also
performing strongly thanks in large part to aluminium 125
(the closure of the Strait of Hormuz has reduced global

RENEWABLE ENERGY IN THE SPOTLIGHT
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aluminium supply by c. 9%).
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should trigger a near-term cooling of energy prices and 110
thus a potential pull-back in commodity indices, we 105
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Commodities: The long view

Commodities are an interesting and unusual asset
class. They are real assets which all have their
purpose but give no income return like stocks or
bonds. In the form of energy and industrial metals,
they are essential raw material inputs to the real
economy. Foodstuffs are essential to supporting life,
while precious metals act as long-term stores of
value. Commodity supply and demand are affected
by both business/investment cycles and seasonal
factors, notably for foodstuffs and natural gas.

Not a Buy-and-Hold investment

Commodities have been a surprisingly decent
investment over the very long term. From 1970 to
2026, the Bloomberg commodity spot index has
returned on average 6.8% per year. Not as strong
as US stocks, but ahead of US bonds.,

Unlike stocks, bonds or real estate, commodities are
not a long-term buy-and-hold investment. There
have been long periods when commodity indices
have been range-bound, such as 1980-2001 and
2011-2020. During these periods, it has been best
for investors to completely ignore commodities.

However, when commodities are in a well-defined
uptrend such as 1970-80 or 1999-2008, they can
deliver outsized returns. In the latter case,
commodities gained 470% over 9 years, averaging a
26% annualised return. Since the COVID pandemic
lows of early 2020, commodities have risen 160%,
averaging a 17% annualised return to date. These
super cycles have been underpinned by a key
supply or demand factor, such as the 1973 Yom
Kippur War and the 1979 Iranian revolution, or the
2001 admission of China into the World Trade
Organisation.

Geopolitical constraints at play today

The current commodities uptrend has been
supported by four key events so far: the 2021
reopening of the global economy post COVID
lockdowns, the 2022 outbreak of war in Ukraine,
the 2025 imposition of widespread import tariffs by
the US, and now the closure of the Strait of Hormuz.

This year, oil & gas have been the runaway
commodity leaders with a 58% return in USD for
the Bloomberg Energy subindex to 24 April. But
other commodities subindices such as Industrial
Metals (+11%, boosted by aluminium supply
shortages) and Agriculture (+7%) have also
contributed to the 25% year-to-date return for the
Bloomberg commodities index. Since March 2020,
the strongest subgroup of commodities have been
precious metals, up 223% (+21% annualised) led by
strong global demand for gold.

Are further gains in view?

We believe that there is further upside potential for
certain commodities such as strategic industrial
metals (copper, aluminium), uranium in the energy
space, and precious metals such as gold and silver
over the next 12 months. Supply disruptions related
to the closure of the Strait of Hormuz will persist
even if the Strait were to reopen immediately.

Underlying factors such as historic under-
investment in new capacity, deglobalisation, rising
emerging market and Al power consumption,
decarbonisation, currency debasement and
investment in defence are all positive for
commodity demand over the next few years. We
continue to advise an allocation to commodities in
long-term diversified portfolio.

5 COMMODITY BULL MARKETS SINCE 1970

ENERGY & METALS INDICES HAVE BEEN
STRONG OVER THE LAST 12 MONTHS
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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