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EQUITY FOCUS

THE AVERAGE SPX BULL MARKET LASTS  ~ 6 YEARS

THE 3RD YEAR AS INTERMEDIATE LULL
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USA Europe Japan Emerging Markets

positive neutral positive positive

Cyclicals UK SMIDs Asia 

SMIDs Periphery > Core domestically oriented exposure

Banks Real Estate Financials

Energy Infrastructure High US revenue exposure

Banks with strong US / capitalmarket 

business

Growth German SMIDs Mexico

mega caps, particularly within consumer 

discretionaries
Autos

Buybacks & Quality Dividend growth Software Governance Reform achievers
APAC Tech, particularly semi 

materials/equipment sectors 

Equal weighted over capital weighted S&P Repower Europe (incl Renewable Energies) Hang Seng Technology 

Companies catering to US SMIDs FTSE 250

Precious and energy transition metal miners

Healthcare

What we (especially) like

What we don´t (really) like

overall view

preferred 

themes & 

trades
Global Basis

Regional basis

Financial Services
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CURRENT VALUATIONS, ESPECIALLY IN US MEGA CAP DOMINATED 
INDICES, LEAVE LITTLE ROOM FOR MULTIPLE EXPANSION

EQUITY RISK PREMIUM IS VERY LOW, ESPECIALLY IN US MEGA CAP 
DOMINATED INDICES
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THE EXPANSION OF MULTIPLES ACCOUNTED FOR ~ 50% OF GLOBAL STOCK 
PERFORMANCES, MAINLY DRIVEN BY THE US

THE DECOUPLING OF VALUATIONS FROM YIELDS RESULTED IN A FALLING 
EQUITY RISK PREMIA. THIS MEANS CONFIDENCE IN GROWTH IS HIGH



CONSENSUS IS STILL EXPECTING SOLID EARNINGS GROWTH ACROSS THE 
BOARD
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MSCI ACWI RETURNS HAVE BEEN GOOD EVEN WITH HIGH STARTING P/E 
RATIOS IF EARNINGS TRENDS HAVE BEEN POSITIVE



THE EARNINGS GROWTH GAP BETWEEN THE S&P500 AND THE REST OF 
THE MARKET IS CLOSING

THE S&P IS TRADING WITH A STRONG VALUATION PREMIUM VS ITS OWN 
HISTORY WHILE THE REST OF THE MARKET LOOKS REASONABLE PRICED
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AT LEAST THE TOP TWO OF THE SINGLE MOST IMPORT (SMI) PROBLEMS 
OF SMALL COMPANIES SHOULD SEE FURTHER IMPROVEMENTS

THE MAGNIFICENT 7 ARE MORE EXPOSED TO (PRESUMABLY) MAGA 
INDUCED LOWER GLOBAL GROWTH 
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AFTER AN EXTENSIVE PERIOD OF UNDERPERFORMANCE, EUROPE TRADES 
AT RECORD DISCOUNTS VS THE US

THE RELATIVE PERFORMANCE WAS VASTLY JUSTIFIED BY EARNINGS 
TRENDS



UNCERTAINTY IN EUROPE CONTINUES TO GRIND HIGHER WHILE THE US 
RETREATS FROM IT´S PRE-ELECTION HIGHS
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EARNINGS GROWTH IN EUROPE IS STILL EXPECTED TO BE SUBSTANTIALLY 
SLOWER THAN IN THE US
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HISTORICALLY, INFLATION LEVELS BELOW 2% HAVE BEEN ASSOCIATED 
WITH P/E RATIOS BETWEEN 14-16

SLUGGISH GDP GROWTH WILL BE NEGATIVE FOR MARGINS AND THUS 
POTENTIALLY CONTRADICTING A RE-RATING EFFECT



STOCKS GEARED TO STRUCTURAL GROWTH THEMES CONTINUE TO OUTPERFORM THE BENCHMARK IN EUROPE
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TRADE TENSIONS WOULD PUT MEXICAN EXPORTS AT RISK AND KEEP FDI 
FROM THE US SUBDUED
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STRICTER MIGRATION POLICIES WOULD CUT OFF AN IMPORTANT SOURCE 
OF DEMAND
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ASIA COUNTRY PREFERENCE
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