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Weekly Market Snapshot
Infrastructure: Laying the foundation for

growth
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growth and breakthrough technologies, sparking strong
investor appetite.
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WEEKLY MARKET SNAPSHOT

Infrastructure  performance  fuels

investors' appetite

Infrastructure is increasingly recognised as the
backbone that links people, goods, data, markets
and resources. Recent years have seen a rapid
evolution of the sector sustained by robust
economic growth and breakthrough technologies.

The demand for infrastructure has grown lately and
the private infrastructure funds asset class has
performed strongly over the long term. Between
2008 and 2024, private infrastructure funds
delivered an average annual return in US dollars of
9.3%. Today, this growing need for infrastructure is
being driven by 3 main forces: (i) megatrends of
digitalisation and electrification, (ii) government
commitments, and (iii) infrastructure represents a
response to geopolitical and macroeconomic
uncertainties.

Digitalisation and electrification trend

The surge in Al workloads is spurring demand for
hyperscale data centers, which in turn are
accelerating the rollout of high-capacity fiber
networks and a more robust, low-latency electricity
grid. At the same time, the rollout of 5G networks,
cloud-computing hubs and electric-vehicle charging
grids is prompting massive upgrades to transport,
energy and communications assets. The
electrification of transport and heavy industries
processes is creating an unprecedent appetite for
new power generation capacity.

The hunt for power is fueling a dual-track demand
for both traditional and clean-energy solutions, and
the rise of renewables brings a parallel surge in
electricity transport and storage—driving battery
demand sky-high. This fresh wave of infrastructure
is now drawing record-level investment across the
sector.

BOTH US ELECTRICITY INFRASTRUCTURE AND
EUROPEAN INFRASTRUCTURE ON THE RISE
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Governments interest in infrastructure
Governments are currently facing 2 situations:

- Emerging Markets governments are in the mid of
new infrastructure constructions to respond to
the increasing needs of their growing Middle
Class.

- Developed Markets governments are facing the
growing need to upgrade their transport
infrastructure, utilities infrastructure in need of
renovation and upgrade their digital & energy
infrastructure to be able to keep up with the
digitalisation and electrification trends.

Several governments have lately put in place
spending plans to revive and wupgrade their
infrastructure  driving major infrastructure
investment.

A solution in times of uncertainties

Infrastructure represents a natural inflation hedge
with low correlation to public markets. Transport
movements are in fact less sensitive to short-term
economic fluctuations, and in an environment of
growing commuters and freight movements,
infrastructure investments are needed to create and
renew roads, railways and ports.

Infrastructure Investment perspectives

With an unprecedented level of demand for
infrastructure, and with governments facing a high
level of indebtedness, investments in infrastructure
provides a fresh opportunity for private investors.

Investors can take part in the infrastructure market
through

i) Global Listed & private infrastructure stocks,
ETFs and Funds

ii) Funds and ETFs focused on specific themes
related to the global infrastructure theme:
sustainability, electrical, metal or mining. The
growth of Infrastructure can in fact have an
important impact on a growth of demand for
industrial metals necessary for constructions.
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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