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Macro, Market Views

- Monthly inflation prints continue to decline but in a “bumpier” fashion especially in the US.
@ Macro - We expect the Fed to cut rates only once this year (25bps in September).The ECB leads the rate-cutting cycle with 2 further rates cuts this year
% Rates

- GDP growth is slowing in the US while we see signs of improvements in the eurozone

- The Fed "high for longer” mantra and high Treasury coupon issuance should prevent any imminent sharp decline in bond yields.
- We prefer intermediate maturities in EUR (<10 years) and short maturities in the US for the time being (3-5 years).
- EM sovereign bonds (local currency and USD) still offer attractive 6%+ yields.

EUR spreads offer more potential to tighten more than US spreads in our view. Opportunities in non-French bonds.
z Credit Prefer maturities up to 7 years in the US and up to 10 years in the eurozone.

For higher yield (at higher risk), consider the US fallen angels strategy and Euro subordinated financial bonds.
- We remain positive on equities: Key drivers remain improving global liquidity, to be helped by central banks lowering interest rates by year-end.
- Favour eurozone, UK, Japan and Latin America. Within Asia prefer South Korea, China, Singapore, Indonesia.

| | |

g Equities - We like EU Small Caps. Positive Health care, Industrials and Metals, mining & construction materials. We also like EU financials, tech and REITSs.
- We prefer investment themes like clean water, copper miners, electricity infrastructure, circular economy, deep value markets.
- We focus on cheap stock markets with catalysts such as the UK, South Korea and Turkey.
A\ - Lagged impact from higher interest rates to fade gradually. We see European real estate prices slowly stabilising, with rental yields now more
m attractive post reset in prices.
- We keep our $85-$95 expected price range for Brent crude as OPEC+ production cuts help to balance the market in a context of elevated
C diti geopolitical risks, rising demand and slower non-OPEC production growth. .
= ommodrties - We keep our positive view on gold. Central banks should continue their strategic purchases, geopolitical risks remain elevated and real interest
rates should start to come down by the end of this year and in 2025. A target of $2600/0z next year seems reachable.
9@ FX - EUR/USD: We maintain our 3-month target at 1.06 and our 12-month target at 1.12 (value of one euro).
@ - USD/JPY: We maintain our USDJPY 3-month target at 150 and our 12-month target at 140 (value of one US dollar).
TSy The bank
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Key macro & markets forecasts

GDP Growth % Inflation % Central Bank Rates % Key market forecasts

e mnetoens
——---———

US Fed Funds Rate 5.50 US 10Y yield % 4.41 4.25
Eurozone 0.9 1.6 2.3 2.0 ECB Deposit Rate 4.00 3.50 2.75 Euro 10Y yield % 2.57 2.25
Japan 0.3 1.0 2.7 2.4 Bank of Japan Policy Rate 0 0.25 0.50 UK 10Y Yield % 4.22 3.65
UK 0.6 1.2 2.6 2.2 Bank of England Base Rate ~ 5.25 5.00 4.25 S&P 500 5460 n/a
China 52 43  -01 12 Egi‘;a MLE 1Y Interest 250 225 215  Euro STOXX 50 4941 n/a
0il Brent USD/bbl 85 85-95
Gold USD/oz 2326 2600
Source: BNP Paribas WM. As of 1 July, 2024
<l BNP PARIBAS The bank

for a changi
d

* WEALTH MANAGEMENT wor



01 - INTRODUCTION

Asset Allocation o Ovtlokgymhesis
un dt\e/r(ﬁight Underweight Neutral Overweight Ove\xvr()e,ight

Allocation changes this month:
O Equities: No change.
O Bonds: No change.
O EX:No change.

O Commodities: Still positive.

. Corporate Government
' M H n H n
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Fixed income at a glance

Both the ECB and the Fed remain data dependent.
Volatility picked up amid political concerns and mixed
economic data. US and German yields dropped in a
flight-to-quality fashion, while EUR credit spreads
widened. The move has retraced partially thereafter.

We favour US Treasuries, UK Gilts, US TIPS, EM bonds,
and IG corporate bonds in the US and eurozone.

Central Banks

The ECB cut rates in June while the Fed has been calling for
patience. We expect two additional rate cuts by the ECB this
year (Sept. and Dec.). We only forecast one rate cut in the US
(Sept.). We estimate the terminal rates to be 2.5% in 2025 in
the eurozone and 3.75% in 2026 in the US.

Corporate Investment Grade (IG) Bonds

Spreads have widened on French political concerns
e and have opened buying opportunities for non-French

bonds. Yields are high. We prefer maturities up to 7

years in the US and up to 10 years in the eurozone.

=4 BNP PARIBAS
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26/04/2024 lfa;‘g:t‘:h
Us 4.32 4.25
Germany 2.45 2.25
UK 4.14 3.65
Government Bonds

Returns over one month

Eurozone gov

US gov

Eurozone IG corp

US IG corp |

Eurozone HY corp

US HY corp

EM Hard Currency ($)
EM Local Currency (€) -
EM Local Currency ($) -

Source: LSEG Datastream, Bloomberg and JPM indices, 25/06/2024

Peripheral bonds

We are Positive on US government bonds (we prefer

e short maturities 3-5 years) and US TIPS with
maturities up to 10 years. Neutral on German
government bonds with a preference for intermediate
maturities (up to 10 years).

Corporate High Yield (HY) Bonds

Peripheral spreads widened on political concerns
(French snap elections) as the bund acted as the safe
heaven asset. Volatility should normalise immediately
after the election. We are Neutral on peripheral debt.

Emerging Market (EM) Bonds

e Credit spreads have widened and stabilised higher for
EUR HY bonds. Despite attractive yields, uncertainty
on French politics and eurozone economic growth
warrant some caution. The distress ratio is high, but
actual defaults remain low.

ea e Our position for this month

AV Evolution of our position from last month

EM bonds' return were mixed as EM currencies have
underperformed EUR and USD. The environment
remain supportive for EM bonds with global growth,
declining rate volatility and lower dollar index.
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Currencies e

170 -

160 - 160,62
all 156,46
150 - O i e 150,52

140 -

EURUSD: The expected differential in yields should become less 1,10 -
supportive for the USD relative to the EUR over the next 12 months.
We maintain our 3-month target at 1.06 and our 12-month target
at 1.12 (value of one euro).

USDJPY: The yield differential has supported the USD over recent
months and the JPY has widely been used as a funding currency for ~ 1.00 -
carry trades. We expect support for the JPY later this year as the Fed
is poised to cut rates and the BoJ should gradually increase its policy

1,05 1+,

130 ="

120 -
0,95 -

rate, starting in September. We maintain our USDJPY 3-month target ' 2022 2023 2024 110 - 0022 | 2023 oo
at 150 and our 12-month target at 140 (value of one US dollar) — EUR/USD SOy
. . Ll a T XTmae T Movi 50d -
suggesting an appreciation of the Yen. o ng:gg :XZ[:SE 200 3233 __________ Moving average 50 days
Source: LSEG Datastream, 26/06/2024 —— Moving average 200 days
Source: LSEG Datastream, 26/06/2024
>> TARGET 12M EURUSD: 1.12 @ >> TARGET 12M USDJPY: 140 >> TARGET 12M USDCNY: 7.2
Our long-term outlook suggests more rate cuts in the US The yield differential supported the USD over recent The loan prime rate 1Y and 5Y were maintained at 3.45%
over 2025-26. This points to a gradual weakening of the months. Support for the JPY should come later this year and 3.95%, respectively. We expect more stimulus to reach
USD against the euro. The long-term fair value (Purchasing as the Fed is set to cut rates and the BoJ to gradually this year's 5% GDP growth target. The divergence in
Power parity) is estimated at around 1.37. We maintain increase their policy rate (as of September). We monetary policy trajectories between China and the United
our 3-month target at 1.06 and our 12-month target at maintain our USDJPY 3-month target at 150 and our States should limit the appreciation potential of the CNY. We
1.12. 12-month target at 140 (value of one US dollar). maintain our 3- and 12-month target at 7.2.
S LA ] .
=]= -> TARGET 12M EURGBP: 0.86 I} >> TARGET 12M EURCHF : 0.98 B: >> TARGET 12M USDMXN: 17.5
We anticipate two UK BoE rate cuts this year, with the first June 20th, the SNB made its second rate cut with a The Mexican central bank started cutting rates. In May
cut likely in September. Low volatility, relatively stable policy rate now at 1.25%. Inflation remains below the Banxico maintained rates at 11%. We now expect rates to
political outlook and overall economic indicators do not 2% target at 1.4% for the second consecutive month. reach 9.75% (vs 9.5% previously) late 2024. The MXN
suggest a significant shift in the short-term outlook for the Looking forward the rate differential is not expected to remains attractive for carry trades. We maintain our
EUR/GBP exchange rate. We maintain our 3- and 12- move much. We expect stability and maintain our USDMXN 3-month target at 17 and our 12-month target
month target at 0.86. EURCHF 3- and 12-month target at 0.98 at17.5.
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Forex at a glance

FX FORECASTS EUR FX FORECASTS USD
Spot Trend  rarEel3 months Trend  1AvEet12 months Trend  2rSet3 months Trend  Ar8et12 months
202004 (vs. EUR) (vs. EUR) 26/06/2024 (vs. USD) _ (vs. USD)
. . Eurozone| EUR / USD 1,07 Neutral 1,06 Positive 1,12
United States| EUR / USD 1,07 Neutral 1,06 Negative 1,12 . ) ) o
United Kingdom| EUR/GBP 0,85 | Neutral 0,86 Neutral 0,86 United Kingdom| GBP /USD 1,26 | Negative 123 positive 1,30
Japan| EUR / JPY 171,56 Positive 159 Positive 157 ‘ Japan| USD/JPY 160,62 PUSIII[\-"H 150,00 Pus!t!\fe 140,00
Switzerland EUR / CHF 0,96 Negative 0,98 Negative 0,98 Switzerland| USD / CHF 0,90 Negative 0,92 Positive 0,88
Australial EUR / AUD 1,61 Positive 1,56 Neutral 1,60 Australia| AUD / USD 0,67 Positive 0,68 Positive 0,70
New-Zealand| EUR / NZD 1,75 Neutral 1,77 Neutral 1,78 New-Zealand| NZD/ USD 0,61 Neutral 0,60 Positive 0,63
canadal EUR / CAD 1,46 Positive 1,40 Neutral 1,46 Canada| USD/ CAD 1,37 Positive 1,32 Positive 1,30
Sweden EUR/SEK 11,28 | Positive 11,00 Positive 11,00 China| USD/CNY 7,27 | Neutral 7,20 Neutral 7,20
Norway| EUR / NOK 11,40 Neutral 11,30 Positive 10,80 India| USD/ INR 83,58 Neutral 82,00 Neutral 82,00
Asia China| EUR/CNY 7,76 Neutral 7,63 Negative 8,06 — Brazil| USD / BRL 5,50 | Positive 5,00 Positive 5,00
India] EUR / INR 89,28 | Positive 86,92 Negative 91,84 Mexico| USD/MXN 18,20 | Positive 17,00 Positive 17,50
Latam Brazil| EUR / BRL 5,88 Positive 5,30 Positive 5,60 EMEA South Africa| USD/ZAR 18,26 | Neutral 18,00 Positive 17,50
Mexico| EUR / MXN 19,44 Positive 18,02 Neutral 19,60 - USD Index|  DXY 106,08 Neutral 108,49 Negative 100,01
Sources: BNP Paribas, Eikon/Datastream Sources: BNP Paribas, Eikon/Datastream
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Key Points

US is not the only show in equity town -

While the S&P 500 index continues to be propelled
higher by Nvidia and other mega-cap tech stocks, note
that the Japanese Nikkei 225 index has risen 19% in
yen so far this year, while the MSCI Emerging Market
index has gained over 12% in US dollar terms.

Political risk weighs on French stocks -

Following the announcement of snap French
legislative elections to be held in early July, the
French CAC 40 index has slipped 8% from recent peak
and is now only +1% for the year to date. Volatility is
likely to persist until the result of the 7 July second
round of voting for the French parliament is known.

Focus on Deep Value, ignored stock markets -

We have initiated a new investment theme on Deep
Value for patient, long-term investors. We focus on
cheap stock markets with catalysts such as the UK,
South Korea and Turkey. While still volatile, China
could also prove to be an attractive, cheap investment
for investors who can absorb the attendant volatility.

. BNP PARIBAS

WEALTH MANAGEMENT

Main recommendations

Equities: Entering a Politically-Charged H2 2024

GEOPOLITICAL RISK INDICES FAIRLY STABLE

@

Remain positive on global stocks -

Key drivers remain improving global liquidity, to
be helped by central banks lowering interest rates
before year-end. Share buybacks and positive
earnings growth are supplementary supports,
while lower inflation and then lower long-term
interest rates should also support valuation
levels.

Preferred Investment Themes -

Clean water, copper miners, electricity
infrastructure; circular economy, deep value
markets.

The key risk for stocks at this point is that the
Federal Reserve cuts the Fed Funds benchmark
interest rate too late to prevent a sharp rise in the
unemployment rate, and ultimately a 2025
€COoNnomic recession.

450 450
400 400
300 300
250 \\/h f\ | 250
200 200
150 150
100 100
50 50

2015 2017 2019 2021 2023
Economic Policy Uncertainty index: US
Economic Policy Uncertainty index: Euro

LOOSER FINANCIAL CONDITIONS HELP STOCKS

Looser financial conditions: -0.70
1.20 petter for financial markets

-0.60
______ w -0.50
............ l -0.40
Tighter financial conditions: -0.30
wose for financial markets
-0.20
Apr 24
Euro financial conditions (LHS)
US financial conditions (LHS)
Chicago Fed adjusted financial conds. (RHS)
Source: BNP Paribas, Bloomberg The bank
for a changi g
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Commodities at a glance

Oil prices are recovering recently, due to stronger
demand for the summer driving season, while OPEC+
production cut tapering will only start as from October.

Most base Metals have corrected since their May
peak, following their earlier strong rally. Year-to-date
tin is still 26% higher, copper +11%, zinc +10%,

BASE METALS

Recent correction offers a good new entry opportunity
for copper and most other base metals. Over next
years we expect strong demand trends (for energy

transition,  infrastructure, emerging markets),
outpacing supply growth.
Industrial Metals versus Scrap
250 -
200
150
100
50 . Iy
(0]

10 12 14 16 18 20 22 24

S&P GSCI Industrial Metals (RH Scale)
------------ Scrap Index SHMPI-S
—— Dow Jones Commodity Indus Metals
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aluminum, lead and nickel some 5-6% higher. Iron ore
(-22%) and coal (-23%) are substantially lower (as of
27/06).

Gold is consolidating, following its strong rally till May.
Chinese central bank paused its gold purchases in May.

OIL

We keep our $85-95 expected price range for the Brent
e as the OPEC+ production cuts help balancing the

market in a context of high geopolitical risks, rising

demand and slower non-OPEC production growth.

BRENT
usD

140 -
120

lTarget Top
Target Bottom i

100

80 -4

60

40 |

20 A

" 2018 2019 2020 = 2021 2022 2023

Brent

GOLD

+ 140

120

F 100

r 80

F 60

L a0

F 20

Source: LSEG Datastream, 26-06-24

ea e Our position for this month

A V A Evolution of our position from last month

We remain positive as the expected correction proved
to be very mild. EM central banks should continue
their strategic purchases. Gold could reach $2600/0z
next year.

Gold
2600 -

2400 -
2.297,92 .
2200 -

2000 ~

1800 -+

1600

r 2600

F 2400

r 2200

2000

r 1800

1600

2022 2023 2024

= Gold price - $ per ounce =~ —— 200-day moving average

Source: LSEG Datastream
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Alternative UCITS (HFRU index)

Alternative Investments at a glance .....c.. e

Composite -

Performance slightly negative over

. Macro -
;?:atep?ess r?g:th erff(z) rrmg;fce Hﬁllllrsl Positive opinion on Event Driven,
gles. p . Long-Short equities and Relative Relative Value Arbitrage -
year remains generally positive Value
except for Event Driven. Long-short ] Event Driven
equities was the best performer.
-4 0 1 2 3 4
- YTD - 1 Month change
Source: LSEG Datastream, 25/06/2024
Global Macro Long / Short Equity
Neutral : Markets will continue to contend with the pace of monetary Positive: Intra-market equity dispersion has increased of late, with a very wide gap
easing, but also increasingly with political risk, culminating with the US between expensive and cheap stocks, paving the way for better long and short stock
e presidential election. No matter the outcomes, macro managers will be able picking opportunities. If equity markets get challenged on bearish sentiment, long/short
to adjust to new situations faster. Given those political potential surprises, should provide strong absolute returns with lower correlation to equity markets. With
directional bets should remain more challenging. factor rotations, we continue to recommend macro aware and diversified managers
Event Driven Relative Value

Positive: Following a series of unsuccessful antitrust enforcement actions, it
e appears that regulatory risk has become more predictable, whilst spreads
remain wider on larger deals than recent historical levels. M&A activity is e
expected to tick up in 2024 with volumes increasing by an estimated 50%,
according to a recent Morgan Stanley research note, as inflation slows and
central banks signal a move towards future rate cuts.

Positive : The higher rate environment provides significant yield carry, but spreads are
back to historical tights on corporate bonds. A long/short strategy can earn consistently
strong returns by identifying both winners and losers, while also hedging against
macroeconomic downturns. The lagged effect of rising rates and the need to refinance
("maturity wall”) starting in 2024 should cause dispersion between strong and weak
issuers.

Sy The bank
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This marketing document is provided by the Wealth Management
business of BNP Paribas, a French public limited company with a
capital of € 2,499,597,122, registered office 16 bd des Italiens 75009
Paris - France, registered at RCS Paris under number 662,042,449,
authorised in France, under the number 662,042,449, approved in
France by the Autorité des Marchés Financiers (AMF). As a
marketing document, it has not been produced in accordance with
regulatory constraints to ensure the independence of investment
research and is not subject to the prior transaction ban. It has not
been submitted to the AMF or other market authority. This
document is confidential and intended solely for use by BNP Paribas
SA, BNP Paribas Wealth Management SA and companies of their
Group (‘BNP Paribas’) and the persons to whom this document is
issued. It may not be distributed, published, reproduced or revealed
by recipients to other persons or reference to another document
without the prior consent of BNP Paribas.

This document is for informational purposes only and does not
constitute an offer or solicitation in any State or jurisdiction in
which such offer or solicitation is not authorised, or with persons
in respect of whom such offer, solicitation or sale is unlawful. It is
not, and should under no circumstances be considered as a
prospectus. The information provided has been obtained from
public or non-public sources that can be considered to be reliable,
and although all reasonable precautions have been taken to
prepare this document, and, in the event of any reasonable
precautions, the accuracy or omission of the document shall not be
recognised. BNP Paribas does not certify and guarantees any
planned or expected success, profit, return, performance, effect,
effect or profit (whether from a legal, regulatory, tax, financial,
accounting or other point of view) or the product or investment.
Investors should not give excessive confidence in theoretical
historical information relating to theoretical historical
performance. This document may refer to historical performance;
Past performance is not a guide to future performance.

The information contained in this document has been drafted

DISCLAIMER

without taking into account your personal situation, including your
financial situation, risk profile and investment objectives. Before
investing in a product, the investor must fully understand the
risks, including any market risk associated with the issuer, the
financial merits and the suitability of such products and consult its
own legal, tax, financial and accounting advisers before making an
investment decision. Any investor must fully understand the
characteristics of the transaction and, if not otherwise provided, be
financially able to bear the loss of his investment and want to
accept such risk. The investor should remember that the value of
an investment as well as the income from them may fall as well as
rise and that past performance is not a guide to future performance.
Any investment in a product described is subject to prior reading
and to an understanding of the product documentation, in
particular that which describes in detail the rights and duties of the
investors and the risks inherent in an investment in that product.
In the absence of any written provision, BNP Paribas does not act as
an investor's financial adviser for its transactions.

The information, opinions or estimates contained in this document
reflect the author's judgement on the day of his drafting; they must
not be considered as authority or be substituted by anyone in the
exercise of his or her own judgement and subject to change without
notice. Neither BNP Paribas nor any BNP Paribas Group entity will
be liable for any consequences that may arise from the use of the
information, opinions or estimates contained in this document.

As a distributor of the products presented in this document, BNP
Paribas may receive distribution fees on which you can obtain
further information on specific request. BNP Paribas, its employees
or Directors may hold positions in or relationship with their
issuers.

By receiving this document you agree to be bound by the above
limitations.

© BNP Paribas (2024). All rights reserved.
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