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Weekly Market Snapshot
The Nasdagq is not the only game in town
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The Nasdaq 100 has surged 21% year-to-date, driven
not by the "Magnificent Seven" (up just 10%) but by ENERGY SECURITY REVIVES INTEREST IN RENEWABLE
the Semiconductor sector, which has soared 66% amid ENERGY
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WEEKLY MARKET SNAPSHOT

The Nasdaq 100 rally

Despite persistent geopolitical risks, including the
prolonged US-Iran conflict and the closure of the
Strait of Hormuz, which over the long term may
threaten global economic stability, global equities
have continued their ascent, propelled by an
unrelenting rally in US technology stocks and the
Al-driven investment frenzy. This excitement
surrounding AI has been reinforced by
exceptionally strong Q1 results of large tech
companies in the US and elsewhere. The Nasdaq
100, the tech-heavy benchmark, has surged 21%
year-to-date in US dollar terms, a performance
that might suggest broad-based strength in the
sector. Yet, the reality is more nuanced: this rally
is not led by the "Magnificent Seven”, the mega-
cap tech darlings, whose gains have been a
modest 10%  year-to-date. Instead, the
semiconductor sector has emerged as the
dominant force, soaring 66% since January.

However, this tech-centric surge has not spilled
over into the broader US market. While the S&P
500, on a market cap weighted basis, has climbed
11% year-to-date as of 1 June, this performance
is heavily concentrated in technology stocks.
Excluding tech, the S&P 500’s performance drops
to just 3% YTD, revealing a narrow market
leadership dynamic.

Europe’'s hidden gems:
beating the Nasdaq

In contrast to the US, Europe’'s Stoxx 600 has
delivered an 8% return, with several sectors
outpacing the Nasdaq 100.

sectors

Basic resources and mining, often considered
HALO (Heavy Asset, Low Obsolescence) industries,
have surged 33% YTD, while energy stocks,
despite recent volatility, are up 29%. Even
European tech and major telecoms have thrived
(+28%), demonstrating that selective exposure
within the region can rival, or even exceed, the
returns of US tech giants.

Asia and Emerging Markets

Beyond Europe, Emerging Markets and Asia are
also delivering outstanding performances. The
MSCI Emerging Markets Index, led mainly by
Taiwan and South Korea's memory chip
manufacturers, has advanced 24% year-to-date,
surpassing the Nasdaq 100. Japan's Nikkei 225,
another tech-influenced market, has rallied 17%
in local currency terms, pushing the index to new
all-time highs, nearing 66,000.

Diversification beyond US Tech

For investors tempted by the allure of US tech
stocks, the lesson is clear: diversification remains
key. While the Al-driven tech rally is dominating
the headlines, Europe's industrial and tech-
adjacent sectors, along with Asia’s emerging
market and Japanese equities, offer compelling
alternatives, proving that strong returns are not
exclusive to one sector.

A TECH-CENTRIC SURGE

EUROPE AND EMERGING MARKETS ARE ALSO
DELIVERING OUTSTANDING PERFORMANCES
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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