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rather than superficial complexity.

SAA relies on long-term capital market assumptions
as frameworks for informed choices, not rigid
forecasts. The key to success lies in consistency and
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Strategic Asset Allocation:
Building a  Resilient and
Personalized Wealth Strategy

At first glance, Strategic Asset Allocation (SAA) may
seem like a technical exercise, an optimization of
risk versus return based on an investor's risk
tolerance, objectives over time. But, in fact, its
essence lies in answering a very simple yet
profound question: Where should your capital be
allocated? Equities, bonds, cash, private assets, real
estate, or alternative investments?

A well-crafted allocation is not the one that looks
best on paper, it is the one that fits the investor. It
should align with his objectives, constraints,
personal preferences, investment period and family
circumstances. Unlike speculative strategies that
bet on predicting market movements, SAA long-
term approach (5 to 10 years) focuses on an
intelligent positioning for multiple possible futures,
ensuring resilience regardless of how markets
evolve.

Yet, the conversation around Strategic Asset
Allocation extends beyond mere investing. It is
fundamentally about decision-making and the long-
term consequences of financial choices. Wealth is
often perceived as static (a figure, a portfolio) but in
reality, it is dynamic. It shifts with market cycles,
liquidity needs, family events, and even emotional
factors.

The real purpose of SAA is to provide an anchor, a
structured framework for thinking about risk and
performance over time with clarity. By adopting a
mindset to remain consistent and disciplined over
the years, investors can navigate uncertainty with
confidence, ensuring their financial strategy
remains aligned with their life’s journey over the
long run.
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Unmasking hidden risks and the
meaning of diversification

Risk and diversification are often misunderstood in
wealth management. While investors typically
focus on the assets within a portfolio, the real
challenge lies in how these assets interact. Two
portfolios may appear vastly different yet carry
similar risks. Or they may look identical but behave
differently under market stress. The key is not just
the list of holdings, but the hidden correlations and
structural risks that demand expertise and
advanced tools to uncover.

True diversification goes beyond simply owning
multiple assets. Its power lies in selecting
investments that react differently to the same
economic forces. A portfolio with numerous
holdings may still lack real balance if all assets
move similarly due to shared dependencies whether
on interest rates, market sentiment, or economic
cycles. Effective diversification isn't about
complexity; it's about achieving genuine equilibrium
to weather uncertainty.

The power of discipline in long-
term wealth strategy

Building a resilient long-term investment approach
does not require predicting the future, it demands
structured discipline over speculative certainty. SAA
relies on long-term capital market assumptions,
based on expected returns and volatilities, not as
rigid forecasts but as frameworks for informed
decision-making. These assumptions provide a
coherent foundation for action.

The distinction is critical: while a forecast asserts,
"This is what will happen,” an assumption states,
"This is the framework within which we can make
sound choices." In wealth management, discipline
outweighs overconfidence. The goal is not to react
perfectly to every market shift but to deliver stable
performance across diverse environments. By
focusing on consistency rather than short-term
brilliance, investors can navigate uncertainty with
clarity and confidence.
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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