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behind by 5.7% per year. Since 2021, however, value
has staged a remarkable comeback, outperforming
growth by 9% annually on a global scale, with even
stronger gains in Europe and in Japan.

This resurgence has been driven by geopolitical and
economic shifts, including the Ukraine war and Middle
East conflicts, which have sent commodity prices
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growth at attractive valuations. Meanwhile, sectors
like mining, building materials (fueled by post-conflict
rebuilding), and even European banks - with their
strong capital positions and high dividend yields -
present undervalued potential.
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The resurgence of value stocks: a
century of outperformance

For over a century, value investing (or value
stocks) - the strategy of buying undervalued stocks
based on metrics such as price to earnings (P/E) or
price to book (P/B) rations - has outperformed
growth stocks. On average, global value stocks have
outperformed growth stocks by an average of 3.3%
annually over the past 100 years,

But between 2007 and 2020, the tables turned.
Driven by the explosive rise of tech giants, growth
stocks dominated, leaving value stocks trailing
behind—underperforming by 5.7% per year over
that 13-year stretch.

Since 2021, value stocks have staged a powerful
comeback, outpacing growth stocks by 9% annually
on a global scale. And in Europe and Japan, the gap

is even wider - 13% and 19% annual
outperformance, respectively.
How geopolitics is impacting

Market cycles

After years in the shadows, value stocks are back.
Following a 13-year slump (between 2007-2020),
where growth stocks dominated, the markets have
shifted in favour of undervalued assets. This
resurgence is being fuelled by two major global
shocks:

i.  The outbreak of war in Ukraine in 2022 sent
commodity prices soaring, reshaping global
supply chains. Combined with post-COVID
supply chain disruptions, this period saw also a
return of inflation on a global basis.

BETWEEN 2007 AND 2021 GROWTH STOCKS
OUTPERFORMED VALUE STOCKS
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ii. Today, the current conflict in the Middle East
has triggered a further surge in commodity
prices, e.g. oil & gas and related commodities
such as aluminium and nitrogen fertilisers.

This is not the first time we see an outperformance
of growth followed by a return to value. In the late
1990s, the Nasdaq 100 index skyrocketed 3.3x in
just two years (1998-1999), driven by the dot-com
frenzy. But when the bubble burst, value stocks
didn't just recover — they dominated,
outperforming the Nasdaq by a staggering 19%
annually for the next seven years.

Value: key sectors and regions

Several regions and sectors are worthy of close
attention within the value segment.

At the heart of the resurgence of value stocks lies
the commodities boom. Oil, gas, precious and
industrial metals have surged in recent years. This
resurgence in raw materials has triggered a
resurgence in the global mining sector which has
been performing well since 2025 and is an
important component of global value indices.

Geographically, the United Kingdom and Latin
America stand out as key beneficiaries of this
commodity-driven rally. The UK, with its deep
bench of oil and gas producers, and even mining
companies. Meanwhile, Latin America—particularly
Mexico, Brazil, and Chile—combines low valuations
with positive economic dynamics. All 3 nations are
major commodity producers. As a resource rich
economy, Latin  America, benefits when
commodities are on the rise.

Beyond energy, another sector gaining traction is
building materials. With Ukraine’'s post-war
reconstruction and potential rebuilding efforts in
the Middle East, demand for construction materials
is expected to surge in the coming years. Because
these materials are costly to transport, local
producers are positioned to dominate supply chains.

Another sector that would feature in the value
stocks is European Banks. Although the stocks have
corrected quite hard with the current conflict, but
banks are still well capitalized and earning grows
while paying high dividend yields.
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas SA, a French limited
liability company whose registered office is located at 16
boulevard des Italiens, 75009 Paris, France, registered with the
Paris Trade and Companies Registry under number 662 042
449, registered in France as a bank by the European Central
Bank (“ECB”) and in France with the French Autorité de
Controle Prudentiel et de résolution (“ACPR") and regulated by
the French Autorité des Marchés Financiers ("AMF")
(hereinafter "BNP Paribas”).

As marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of persons to whom this document has been delivered. It may
not be distributed, published, reproduced or disclosed by any
recipient to any other person, nor may it be quoted or referred
to in any document, without the prior consent of BNP Paribas.

This document is provided solely for the purpose of providing
general information and shall not constitute an offer, a
solicitation or an investment advice nor shall it form the basis
of or be relied upon in connection with any investment. In
addition, this document and its content shall not in any way
be construed as an advertisement, inducement or
recommendation of any kind or form whatsoever. It is not, and
under no circumstances is it to be construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission nor any liability for the
use of or reliance on this document or any part of the
information contained herein. .

BNP Paribas gives no warranty, guarantee or representation as
to the expected or projected success, profitability, return,
performance, result, effect, consequence or benefit (either
legal, regulatory, tax, financial, accounting or otherwise) of any
product or transaction. Investors should not place undue
reliance on any theoretical historical information regarding
such theoretical historical performance. This document may
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contain or refer to past performance; past performance is no
guarantee for future performance.

The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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