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Macro, Market Views

- Economic growth remains globally resilient except in specific areas of the manufacturing sector, especially in Germany. Services are doing
@ Macro

much better. China's stimulus measures should support the manufacturing sector. New elections in Germany should also be positive.
- Trump's win with a likely Red sweep should lead to a new round of US import tariff increases, an extension of the 2017 tax cuts and further
% R - We remain tactically Neutral on government bonds amid great volatility before and after the US election, and risk of upside yields in the event
Alcs of a Republican sweep.Structurally, US government bonds remain attractive as yields are at their highest in two decades.

fiscal stimulus. This should be supportive for markets in the short term but could lead to lower growth and higher inflation in the medium
term.

- We keep a positive stance for US and eurozone corporate bonds of high quality (“Investment Grade”).

Credit - For higher yield (at higher risk), consider the US fallen angels strategy and Euro subordinated financial bonds.

El

The key risks are that the market starts to reprice growth fears with central banks being perceived as “behind the curve”. Increasing policy
uncertainty around tariffs could weigh on sentiment, too.

We continue to find value in US SMIDs, European equities - especially growth compounders and certain value sectors - as well as in Emerging
markets.

We maintain our Positive stance on the eurozone and Japan. Within Asia we like China, Singapore, South Korea and Indonesia. In Latin America,
we maintain a Positive stance on Brazil.

We like EU and Japan SMIDs. We also like EU financials and REITs. In Japan, we are Positive on financials and domestic exposure. We prefer
investment themes in Europe, such as Semiconductors & Equipment, Repower Europe. In Japan, we like governance reform achievers. In EM, we
prefer APAC tech and Hang Seng technology. We downgrade European Oil & Gas to underperform

° Equities

ﬁ - We expect further interest rate cuts from central banks. We see European real estate prices stabilising, with rental yields now more attractive
post reset in prices.
® - We remain Neutral, with a further reduced target range of USD 70-80. Downside risks persist in view of weak demand growth and the wish of
Commodities OPEC+ to normalize its production cuts. Possible upside risk in case of further escalation of Middle East war.
- We maintain our 12 months target price to USD 3000/0z, a 13% further upside
%S‘) FX - US dollar is strengthening post the Republican victory in the US Presidential and Congress elections. We are reviewing our USD forecasts.
= BNP PARIBAS The Dank
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Key macro & markets forecasts

S omnetosaws
——---———

US Fed Funds Rate 5.00 4.50 . US 10Y yield % 4.29
Eurozone 0.8 1.4 2.3 1.9 ECB Deposit Rate 3.25 3.00 7.0 Euro 10Y yield % 2.42 2.25
Japan -0.2 0.7 2.7 2.4 Bank of Japan Policy Rate 0.25 0.50 0.75 UK 10Y Yield % 4.43 3.65
UK 1.0 1.5 2.5 2.3 Bank of England Base Rate  5.00 4.50 3.75  S&P 500 5813 n/a
China 49 a5 04 13 ShmaMEIVinteres 200 150 110  Euro STOXX 50 4885 n/a
0il Brent USD/bbl 73 70-80
Gold USD/oz 2779 3000
Source: BNP Paribas WM. As at 30 October 2024
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Asset Allocation
Allocation changes this month:

O Equities: We downgrade European 0Oil & Gas to
Underweight

O Bonds: No major changes. One more rate cut by
the ECB expected in 2024, and two consecutive
25bp rate cuts in 2024 in the US.

O FX: We change our USD/MXN 3-month target to
20 and our 12-month target to 19.5. We change
our EUR/NOK 3-month target to 11.60 and
maintain 12-month target at 11.30

O Commodities: We maintain our Gold target at
USD 3000/0z. For oil, we remain Neutral, with a
further reduced target range of USD 70-80.

BNP PARIBAS
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Fixed Income at a glance

After the victory of Donald Trump, and potentially a
Republican sweep, the markets fear higher growth and higher
inflation, with a rising possibility that the Fed could slow
down the speed and amplitude of its rate-cutting cycle.

Bond returns in October were mixed. The sharp rise in US
bond yields and the US dollar penalised US and EM assets,
while EUR bonds delivered positive returns.

We favour high-quality assets (IG corporate bonds) and we
may change our recommendation on EM bonds.

Central Banks

30/10/2024 lfafg:t‘:h
Us 4.29 4
Germany 2.42 2.25
UK 4.43 3.65

Government Bonds

Eurozone gov

Eurozone IG corp

Eurozone HY corp
US HY corp
lard Currency ($)
cal Currency (€)

bcal Currency ($)

Returns over one month

US gov

0.5%

US IG corp

0.6%

Source: LSEG Datastream, Bloomberg and JPM indices, 24/10/2024

Peripheral bonds

We believe that the Fed will deliver less rate cuts than we
expected since the new Trump administration will take e
measures that are inflationary. We will revise our estimate

of the terminal (currently 3.25%) higher. We are also
reviewing the impacts of trade barriers on the ECB.

Corporate Investment Grade (IG) Bonds

We remain tactically Neutral on government bonds
amid great volatility before and after the US election,
and risk of upside yields in the event of a Republican
sweep. Structurally, US government bonds remain
attractive as yields are at their highest in the past two
decades.

Corporate High Yield (HY) Bonds

The positive economic momentum have pushed
peripheral spreads lower. The rating improvement has
been partially validated in Italy. We are Neutral on
peripheral bonds since the upside seems limited.

Emerging Market (EM) Bonds

EUR IG spreads are not as tight as US IG spreads. The

a carry is attractive amid low volatility of returns. We
prefer short maturities in the US and up to 10 years
in the eurozone.

=4 BNP PARIBAS
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Spreads have rallied further thanks to very firm
technicals. The upside is now very limited, particularly
in the US. We stay Neutral given high carry and
favourable technicals.

ae e Our position for this month

AV Evolution of our position since last month

The sharp rise in USD and US yields in October hit EM
bonds’ returns. The fundamentals remain, however, in
place. We are reviewing our opinion given the new
risks (trade barriers, stronger USD, higher US yields).
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Currencies

USD/MXN

21°

USD/MXN: We expect the Banxico to cut its policy rate by 25bp at each of the

two remaining meetings this year. The US election is contributing to an
environment of uncertainty for the MXN. The currency will face fiscal risks.
Therefore, we change our USD/MXN 3-month target to 20 and our 12-month

target to 19.5 (value of one USD).

EUR/NOK: The Norges Bank has kept its policy rate unchanged at 4.5% given
the upside risks to inflation. The NOK remains highly sensitive to oil prices as oil
accounts more than 60% of Norway's exports. We change our EUR/NOK 3-month

target to 11.60 and 12-month target to 11.30 (value of one EUR) 2023

——= >> TARGET 12M EUR/USD: 1.12

— USD/MXN
""""" Moving average 50 days
~— Moving average 200 days

Source: LSEG Datastream, 29/10/2024

n >> TARGET 12M EUR/CHF : 0.96

We expect more 25bp ECB cuts with a terminal rate of
2.25%. As for the Fed, we see one more 25bp rate cuts in
2024, followed by a quarterly cadence until the policy rates
reaches 3.25%. This scenario is under review, and we could
see less cuts. Our 3-month target is at 1.08 and our 12-
month target is at 1.12 (value of one €).

SN L

=== >>TARGET 12M EUR/GBP: 0.86

On 7 November the BoE cut its interest rate by 25bp to
4.75% from 5%. We expect it to proceed at a quarterly pace
in 2025. The Pound overshot our target and we see a
normalisation. We maintain our 3- month target at 0.86
and our 12-month target at 0.86 (value of one €).

=4 BNP PARIBAS
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The central bank has a policy rate of 1%. We expect

another rate cut in December and see risks for further
cuts. We think FX intervention is more likely to be used.
We maintain our EUR/CHF 3-month target at 0.94 and
12-month target at 0.96 (value of one €).

>> TARGET 12M EUR/SEK : 11.10

The Riksbank is expected to deliver a 50bp cut this year.
With inflation decreasing, the Riksbank cut rates ahead of
other central banks. However, the recovery remains weak.
Following the rate cuts, economic conditions are expected to
improve, with strengthened consumption and stabilised
inflation. We change our EUR/SEK 3-month target to 11.20
and our 12-month target to 11.10 (value of one €).

EUR/NOK
125 -
fgg; 12,0 - Y 11.90
- ) 11.78
s 1163
17.99 RS
10.5 -
10.0 - ‘
2023 2024
— EURINOK
""""" Moving average 50 days
— Moving average 200 days
Source: LSEG Datastream, 30/10/2024
*
>> TARGET 12M USD/CNY: 7.1
China's Ministry of Finance delivered a more
conservative fiscal package than initial market

expectations. The 1Y & 5Y LPR dropped by 25bp to 3.1%
and 3.6% respectively. The cut was largely expected by the
market. We maintain our 3- and 12-month target to 7.1
(value of one USD).

® >>TARGET 12M USD/JPY: 140

The BoJ kept the policy rate unchanged at 0.25% as
expected on 30 October. We expect the next hike rates at
the December meeting. In 2025, we see further 25bp hikes
in March and June to take the policy rate to 1%. We
maintain our USD/JPY 3-month target at 145 and our 12-
month target at 140 suggesting a stabilisation after the
recent weakening of the currency.
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Forex at a glance

FX FORECASTS EUR FX FORECASTS USD
Trend Target 3 months Trend Target 12 months — Target 12 months
90/10/2024 (vs. EUR) {vs. EUR) 30/10/2024 {vs. USD) {vs. USD)
United States| EUR / USD 1.09 | Neutral 1.08 Negative 1.12 Eurozone| EUR / USD 1.09 | Neutral 1.08 Positive 1.12
United Kingdom| EUR/ GBP  0.84  |Negative 0.86 Negative 0.86 United Kingdom| GBP / USD 1.30  |Negative 1.26 Neutral 1.30
Japan| EUR / JPY 166.39 | Positive 157 Positive 157 Japan| USD / IPY 153.17 | Positive 145.00 Positive 140.00
Switzerland| EUR / CHE 0.94 Neutiral 0.94 Neutral 0.96 Switzerland| USD / CHF 0.87 Neutral 0.87 Neutral 0.86
Australia| EUR / AUD 1.65 Positive 1.59 Positive 1.60 Australia| AUD 7 USD 0.66 Positive 0.68 Positive 0.70
New-Zealand | EUR / NZD 1.82 Positive 1.71 Positive 1.78 New-Zealand| NZD / USD 0.60 Positive 0.63 Positive 0.63
Canada| EUR f CAD 1.51 Positive 1.43 Positive 1.46 Canada| USD / CAD 1.9 Positive 1.32 Positive 1.30
Sweden| EUR / SEK 11.59 Positive 11.20 Positive 11.10 China| USD f CNY 7.12 Neutral 7.10 Neutral 7.10
Norway| EUR 7/ NOK 11.89 Positive 11.60 Positive 11.30 m India| USD 7 INR 84.09 Positive 82.00 Positive 82.00
o China| EUR / CNY 7.74 Neutral 7.67 Negative 7.95 Latam Brazil| USD / BRL 5.78 Positive 5.50 Positive 5.30
India| ELR/INR __ 91.35 | Positive 88.56 Neutral 91.84 Mexico|USD/MXN  20.18 | Neutral 20.00 Positive 19.50
Latam Brazil| EUR / BRL 6.28 Positive 5.94 Positive 5.94 EMEA South Africa| USD / ZAR 17.68 | Neutral | 18.00 Neutral 17.50
Mexico| EUR / MXN 21.92 Neutral 21.60 Neutral 21.84 - USD Index DXY 102.99 Neutral 102.42 Negative 99.97
Sources: BNP Paribas, LSEG Sources: BNP Paribas, LSEG
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The final countdown

US Elections vs Seasonality

Seasonal tailwinds- The market is entering the best six-
month period of the year. Since 1950, the S&P500 returned
on average 7,1% and traded higher in 77% of the occasions.

November - when the sun shines bright for equities.
November is the among the best months of the year, even
in election years. We see several factors supporting this
thesis. Supply from the largest sellers in the market -
mutual funds having year end and pensions - will fade. In
fact, November is the 4th largest month in terms of inflows
into mutual equity funds in the US. Demand is likely to be
increased further as corporates - the biggest buyers of
equities - are about to come back online. November is the
most important month for US buybacks, accounting for ~
10,4% of the yearly flows

Donald Trump victory and potential US Red sweep
election scenario. The Republicans have won a Senate
majority and are likely to win control of Congress.
Additional US fiscal stimulus can be expected in 2025, plus
deregulation efforts and higher likely import tariffs.
Positive for stocks, especially cyclical sectors, small-caps.

The S&P 500 index has averaged a 12.9% annual return
historically when the Republican party has controlled
both the Presidency and Congress, better than the annual
average performance either under a Democratic
administration (9.3%) or a divided Congress (8.3%).

* =/ BNP PARIBAS
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Main recommendations

@

O

Stay the course and stick to your equity allocation
as the global economy and corporate profits will
continue to grow through 2025 while interest rates
will be trending lower; this combination suggests the
broad backdrop for equities should be positive.

Diversify away from US Mega Caps though, as
valuations look stretched. This limits the potential for
further multiple expansion. We continue to find value
in US SMIDs (the only “Trump trade” which hasn’t
worked yet), European equities - especially growth
compounders and certain value sectors - as well as in
Emerging Markets.

Black Gold has lost its glitter - Downgrading
European 0il & Gas to Underperform. Since our cut to
neutral at the beginning of the year, the situation has
worsened. The Damocles sword of OPEC spare
capacities keeps oil prices muted while demand
continues to remain weak. This is starting to translate
into Capex cuts and increasing investor worries about
the sustainability of current shareholder yields.

The key risks are that the market will start to reprice
growth fears with central banks being perceived as
“behind the curve”. Increasing policy uncertainty
around tariffs could weigh on sentiment, too.

WILL WE SEE ANOTHER YEAR-END RALLY?

[You are here| ;0
\ 6
4
2
0
Source: BNP Paribas, Bloomberg 9
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Average S&P500 performance [1994-2023]

ENTERING THE STATISTICALLY BEST EQUITY PERIOD

_m.!nllll%m. !!!"!!' u - ”l_

6,7% 70,3%
5,4% 71,6%
4,8% 71,6%
4,7% 68,9%
4,5% 70,3%
4,4% 72,0%
4,4% 72,0%
4,3% 68,9%
3,4% 67,6%
2,7% 65,3%
1,7% 64,9%

Source: BNP Paribas, Bloomberg, Data since 1950 The bank
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Asian Equities view

ASIA COUNTRY PREFERENCE

COUNTRY
China Taiwan, Thailand
Singapore Malaysia )
South Korea Philippines
Indonesia India

China - The market corrected after the sharp rally, but we remain positive in the
medium term as i) the policy stance has become more favourable, and we expect
new supportive policies to be introduced, ii) earnings estimates continue to be
revised upward, and iii) valuations remain attractive. The market is closely
monitoring whether fiscal policies will be unveiled following the early November
National People’s Congress. The 2025 economic policy direction will be set by the
Central Economic Work Conference in December.

India - The structural growth story remains intact. However, in the short term,
there is a risk that earnings estimates to will be revised downward with tech and
consumer sectors facing weaker demand and banks under margin pressure.
Valuations also look stretched. That said, pullbacks are buying opportunities.

=4 BNP PARIBAS
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Commodities at a glance

Base metals were mixed last month, with still weak manufacturing PMIs, and
waiting for more clarity on China's fiscal stimulus package. Copper, nickel and tin
corrected somewhat over last month, but iron ore and zinc are up. Ytd iron ore, coal
and battery materials still declined, but most non-ferrous metals post decent Ytd
gains: tin +22%, zinc +20%, aluminum +12%, copper +11%.

Brent price recently pulled back to the Ilow end of its USD
70-80 trading range, due to fading fears of an escalating Israel-Iran conflict, as Israel’s
retaliation has been milder than expected. The focus now returns to the challenging
supply-demand prospects in the event that OPEC+ increases its production again

BASE METALS OIL

(decision expected on 1 Dec).

Gold continued its rally to reach new record highs, despite the recent headwinds of
rebounding bond yields and a stronger USD. The gold price has been reassuringly
resilient in the face of a stronger US dollar and higher bond yields post Donald Trump's
victory. Gold is up 35% Ytd, and silver even better at +43%.

GOLD

We expect a recovery of manufacturing PMIs in 2025,
helped by lower interest rates and Chinese stimulus.
Demand growth will accelerate thanks to a) the energy

We remain Neutral, with a target range of USD 70-80.
Downside risks persist in view of weak demand
growth and the OPEC+ plan to normalise its production

We expect the upward trend to continue, with major
support, over the coming next months, from declining
interest rates and ongoing appetite/inflows from

transition, b) further EM urbanisation and c) cuts. A possible upside risk in the event of further private investors.
infrastructure expansion, thus outpacing supply. escalation of Middle East war. Gold
BRENT 2800 1
Industrial Metals versus Scrap usD 2741,98
200 - 140 r 140 ]
2600
180 - 120 1 r 120 1
160 - m 2400
140 - 142 100 7 . L 100
2200
120 - A £, 133 80 Target Top Jh-w ’.nﬂV-ﬂw _v." - i T 80
ir Ar M 1
100 W 1 F/det — Y ali 2000
. 60 1 F 60
80 /' 1800 7]
60 - 40 1 r 40
40 - : : : : : 1600 7]
2014 2016 2018 2020 2022 2024 20 ] F 20
—— S&P GSCI Industrial Metals (RH Scale) 1400 7
"""""" Scrap Index SHMPI-S 0 + 0
— Dow Jones Commodity Indus Metals 2019 2020 2022 2023 2024 1200

Source: LSEG Datastream, 28/10/2024

Brent
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2020 2021 2022 2023 2024

S : LSEG Datasti 28/10/2024
ouree. alasirean. == Gold price - $ per ounce " 200-day moving average
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Evolution of our position from last month
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Alternative UCITS (HFRU index)

Alternative Investments at a glance ... ..... |

Composite

-1 0 ! 2 3 o ?

Performances have been negative Positive opinion on Event Driven, _ _
over the past month for the main Long-Short equity and Relative Relatlve Value Arbitrage ]
strategies. They remain positive this Value.

Event Driven

year. Long-short equity remains the
best performer year-to-date

followed by Relative Value. Macro Maero ]
has been the worst performer over -1 0 1 2 3 4 5
the past month. B vo B 1 Month change
Source: LSEG Datastream, 28/10/2024
Global Macro Long/Short Equity
Neutral: The visibility regarding market trends remains quite low. This is Positive: Intra market equity dispersion is back to historically high levels, with a very
due to the remaining uncertainty linked to the pace of monetary easing and wide gap between expensive and cheap stocks, paving the way for better long and short
e inflation scenario. Directional bets thus remain more challenging than stock-picking opportunities. If equity markets face a more bearish sentiment, long/short
Relative Value trades. strategies should provide better absolute returns compared with equity markets thus with
low correlation.
Event Driven Relative Value
e P?tSiti;.’ €. Aﬁtfi? a slow 2023, M&A acti(;/itynis expegted lt10 contir_lu_e to tlf.k. ul; Positive: Credit dispersion has increased as high yield issuers reacted to a higher rate
a ﬁr tllrSt' alf M&A acl;wty increase 18/"1' Desplteé € remaining Po_ltllga e environment and the maturity wall expected in 2025. For credit markets, the combination
risk, the combination of increasing M8A volumes and rate cuts may yield a of resilient growth, and lower policy rates remains friendly, but the uncertainty around

good end.t_o the year for Event Driven §trategies. New distre_zssed investme_nt the US terminal rate could bring on greater volatility into credit markets.
opportunities are bound to arise from higher funding cost with the “maturity

wall” approaching.
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DISCLAIMER

This marketing document is provided by the Wealth Management business of BNP Paribas, a French public limited
company with a capital of € 2,499,597,122, registered office 16 bd des Italiens 75009 Paris - France, registered at RCS
Paris under number 662,042,449, authorised in France, under the number 662,042,449, approved in France by the
Autorité des Marchés Financiers (AMF). As a marketing document, it has not been produced in accordance with
regulatory constraints to ensure the independence of investment research and is not subject to the prior transaction
ban. It hs not been submitted to the AMF or other market authority. This document is confidential and intended solely
for use by BNP Paribas SA, BNP Paribas Wealth Management SA and companies of their Group ('BNP Paribas') and the
persons to whom this document is issued. It may not be distributed, published, reproduced or revealed by recipients to
other persons or reference to another document without the prior consent of BNP Paribas.

This document is for informational purposes only and does not constitute an offer or solicitation in any State or
jurisdiction in which such offer or solicitation is not authorised, or with persons in respect of whom such offer,
solicitation or sale is unlawful. It is not, and should under no circumstances be considered as a prospectus. The
information provided has been obtained from public or non-public sources that can be considered to be reliable, and
although all reasonable precautions have been taken to prepare this document, and, in the event of any reasonable
precautions, the accuracy or omission of the document shall not be recognised. BNP Paribas does not certify and
guarantees any planned or expected success, profit, return, performance, effect, effect or profit (whether from a legal,
regulatory, tax, financial, accounting or other point of view) or the product or investment. Investors should not give
excessive confidence in theoretical historical information relating to theoretical historical performance. This document
may refer to historical performance; Past performance is not a guide to future performance.
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The information contained in this document has been drafted without taking into account your personal situation,
including your financial situation, risk profile and investment objectives. Before investing in a product, the investor
must fully understand the risks, including any market risk associated with the issuer, the financial merits and the
suitability of such products and consult its own legal, tax, financial and accounting advisers before making an
investment decision. Any investor must fully understand the characteristics of the transaction and, if not otherwise
provided, be financially able to bear the loss of his investment and want to accept such risk. The investor should
remember that the value of an investment as well as the income from them may fall as well as rise and that past
performance is not a guide to future performance. Any investment in a product described is subject to prior reading
and to an understanding of the product documentation, in particular that which describes in detail the rights and
duties of the investors and the risks inherent in an investment in that product. In the absence of any written
provision, BNP Paribas does not act as an investor's financial adviser for its transactions.

The information, opinions or estimates contained in this document reflect the author's judgement on the day of his
drafting; they must not be considered as authority or be substituted by anyone in the exercise of his or her own
judgement and subject to change without notice. Neither BNP Paribas nor any BNP Paribas Group entity will be liable
for any consequences that may arise from the use of the information, opinions or estimates contained in this
document.

As a distributor of the products presented in this document, BNP Paribas may receive distribution fees on which you
can obtain further information on specific request. BNP Paribas, its employees or Directors may hold positions in or
relationship with their issuers.

By receiving this document you agree to be bound by the above limitations.
© BNP Paribas (2024). All rights reserved.
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