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CHART 2: THE US JOB MARKET IS SLOWING AS 
LAYOFFS RISE AND AVAILABLE JOBS DECLINE
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CHART 3: THE SENTIMENT AMONG BUSINESS 
LEADERS IS BETTER THAN AMONG CONSUMERS



CHART 5: CAPEX GROWTH FOR AI 
HYPERSCALER HAS BEEN CONSTANTLY 

REVISED HIGHER…

CHART 4: LOOSE(NING) FINANCIAL 
CONDITIONS HAVE HISTORICALLY BEEN 

SUPPORTIVE FOR EQUITIES
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CHART 6: …..BUT IS STILL LOOKING (TOO) 
CONSERVATIVE

CHART 8: GENERATIVE AI REVENUES ARE 
EXPECTED TO GROW WITH A CAGR OF 30% 

UNTIL 2032

CHART 7: THE MARKET IS REWARDING TECH 
STOCKS WITH HIGH CAPEX SPENDINGS

CHART 9: THE MARGINS OF THE MAG7 ARE 
STRONGLY OUTPERFORMING THE REMAINING 

493 S&P 500 STOCKS



CHART 11: US POWER SPARE CAPACITY IS 
SHRINKING

CHART 10: HYPERSCALER RETURN ON ASSETS 
ARE STILL SOLID
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RECENTLY

CHART 14: US TECH HAS A HIGH FOREIGN 
SALES EXPOSURE
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DIVERGING

CHART 15: VALUATIONS ARE CLOSE TO RECORD 
HIGHS



CHART 17: A DIVIDED MARKET – USD EXPOSURE 
AS A MAJOR DRIVER FOR EARNINGS
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THE „PROOF OF IMPLEMENTATION“ PLAYBOOK 

FROM THE IIJA
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https://www.bundesregierung.de/breg-en/news/federal-cabinet-adopts-growth-booster-2351964
https://www.bundesregierung.de/breg-en/news/federal-cabinet-adopts-growth-booster-2351964


CHART 19: OUR FX OUTLOOK INDICATES 
FURTHER DOWNSIDE RISKS FOR EARNINGS

CHART 18: EUROPE HAS A LONG TRADITION OF 
EARNINGS DOWNGRADES
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CHART 20: THE CURRENT BUDGET PROPOSAL 
INDICATES THAT NOT ALL FUNDS ARE USED 

FOR INFRASTRUCTURE INVESTMENTS

CHART 22: THE RECOVERY FROM THE LOWS IN 
LATE SEP 2022 WAS MAINLY DRIVEN BY 

(RISING) VALUATIONS

CHART 21: THE BUSINESS CLIMATE IN 
GERMANY AND EUROPE IS IMPROVING

CHART 23: DESPITE THE RECENT RERATING, 
EUROPE STILL OFFERS AN ATTRACTIVE 

SHAREHOLDER YIELD



CHART 25: A WEAKER DOLLAR HAS BEEN A 
TAILWIND FOR EM EQUITIES

CHART 24: ANOTHER TURNING POINT IN THE 
EM VS DM MARKET CYCLE? 
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https://sinocism.notion.site/Adapting-Measures-to-Local-Conditions-to-Develop-New-Quality-Productive-Forces-Studying-and-Impleme-2a884ece41d7806f8164f0347df3a4b7


CHART 26: CHINA LOOKS WELL PLACED TO GROW ITS SPARE POWER CAPACITY IN ORDER TO BE 
ABLE TO FOSTER FUTURE DATA CENTER GROWTH
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CHART 27: CHINA IS EXPECTED TO SEE THE 
FASTEST DATA CENTER POWER DEMAND 

GROWTH (170%) UNTIL 2030

CHART 29: HIGHER EARNINGS GROWTH SHOULD LEAD TO A FURTHER RE-RATING

CHART 28: EARNINGS IN HANG SENG TECH 
ARE EXPECTED TO RECOVER AND TO 

OUTGROW US PEERS



CHART 33: VALUATIONS ARE A WHISKER 
ABOVE THEIR LONG-TERM AVERAGE, 

OFFERING RE-RATING POTENTIAL

CHART 30: THE OVERALL POSITIOING IN 
JAPANESE EQUITIES DOESN´T LOOK 

STRECHTED
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CHART 32: INTERNATIONAL EXPOSURE 
STOCKS STARTED TO RECOVER WHILE US 

FOCUSED STOCKS STILL LAG

CHART 31:FOREIGN INFLOWS ONLY STARTED 
TO RECOVER BUT ARE FAR FROM PAST HIGHS

https://wealthmanagement.bnpparibas/en/insights/market-strategy/impact-sanaeconomics-japanese-equities.html
https://wealthmanagement.bnpparibas/en/insights/market-strategy/impact-sanaeconomics-japanese-equities.html
https://wealthmanagement.bnpparibas/en/insights/market-strategy/impact-sanaeconomics-japanese-equities.html
https://wealthmanagement.bnpparibas/en/insights/market-strategy/impact-sanaeconomics-japanese-equities.html


CHART 34 : US SECTOR PERFORMANCE YTD: 
IT, COMMUNICATIONS AND UTILITIES 

LEADING ; DEFENSIVE SECTORS LAGGING.  
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CHART 35 : EUROPE SECTOR PERFORMANCE 
YTD: MAINLY DOMESTICS AHEAD WHEREAS 
EXPORTERS ARE STILL UNDERPERFORMING. 



TABLE 1 : SOLID US Q3 RESULTS, PARTICULARLY 
FINANCIALS & TECHNOLOGY. ON THE WEAK SIDE: 

ENERGY (UW) AND CONSUMER STAPLES (UW).
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CHART 36 : MAJOR EQUITY MARKETS ARE 
EXPECTED TO SEE DOUBLE-DIGIT EARNINGS 

GROWTH IN 2026

Earnings Sales 

Sector YoY% YoY%

Consumer Discr 7.4% 7.2%

Consumer Staples -0.2% 4.6%

Energy -0.9% 1%

Financials 23.7% 9.4%

Health Care 4.4% 10.3%

Industrials 15.1% 6.5%

Technology 26.5% 15.4%

Materials 17.7% -3.7%

Real Estate 5.1% 7.4%

Communic. Serv. 14.8% 8.8%

Utilities 5% 6.9%

S&P 500 14.7% 8.2%
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TABLE 2 : GLOBAL INDICES

TABLE 3 : EUROPEAN SECTORS

TABLE 4 : US SECTORS

EQUITY FOCUS: NOVEMBER 2025
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THE INVESTMENT STRATEGY TEAM

USA Europe Japan Emerging Markets

Neutral Neutral Overweight Overweight
UK

Energy Infrastructure European banks China, Singapore

SMID caps Financials

Exporters Thailand

Buybacks & Quality Dividend growth Strategic Autonomy (with selectivity) Governance Reform achievers Chinese tech 

Chinese high dividend plays (banks, telecom)

* Relative view: against your benchmark

Precious and energy transition metal miners

Utilities

What we (especially) like

What we don´t (really) like

Preferred 

themes & 

trades Global Basis

Regional basis

Innovation in Healthcare

Certain expensive US mega caps with limited 

exposure to AI related growth or potentially 

loosing business to AI (cf. certain SaaS)

Relative view*
Select foreign (US) exposed larger caps, 

including AI beneficiaries

Domestically exposed names benefiting from 

wage gains or GDP growth (including SMIDS)
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