
CHART 1: FOBI – CLIMBING THE WALL OF 
WORRIES

OCTOBER 2025



CHART 2: S&P 500 COMPANIES‘ CAPEX KEEPS
RISING

EQUITY FOCUS: OCTOBER 2025

CHART 3: REGIONAL SURVEYS ARE POINTING
TOWARDS A RECOVERY OF THE ISM

https://wealthmanagement.bnpparibas/en/insights/market-strategy/Escape-velocity-reached.html
https://wealthmanagement.bnpparibas/content/dam/wmpublicsite/global/pdfs/en/september-2025/Equity%20Focus%20Sep25%20EN.pdf
https://wealthmanagement.bnpparibas/content/dam/wmpublicsite/global/pdfs/en/september-2025/Equity%20Focus%20Sep25%20EN.pdf


CHART 5: EQUITY INDEX PERFORMANCE 
BEFORE AND AFTER A RATE CUT

CHART 4: WE´RE CLOSE TO THE KINK IN THE
BEVERIDGE CURVE

EQUITY FOCUS: OCTOBER 2025

https://www.federalreserve.gov/newsevents/speech/powell20251014a.htm
https://www.federalreserve.gov/newsevents/speech/powell20251014a.htm


CHART 6: US FINANCIAL CONDITIONS ARE 
ALREADY REASONABLY LOOSE

EQUITY FOCUS: OCTOBER 2025

CHART 8: ….AND A 100% HIT RATIO ON A 12M 
BASIS

CHART 10: NEW ATHS IN SEPTEMBER HAVE 
BEEN A GOOD OMEN FOR Q4

CHART 9: Q4 HAS BEEN HISTORICALLY STRONG

TABLE 1: HISTORIC BULL MARKET DURATION 
AND PERFORMANCE

CHART 7: RESUMING RATE CUTS HAS 
PRODUCED STRONG RETURNS….



TABLE 2: THE 4TH YEAR OF A BULL MARKET IS USUALLY A GOOD YEAR

EQUITY FOCUS: OCTOBER 2025

CHART 11: THE S&P 500 IS STILL OUTSIDE THE DANGER ZONE WHEN LOOKING AT THE DISTANCE 
TO ITS 200D MOVING AVERAGE

CHART 10: PERFORMANCE OF THE S&P500 AFTER A 2,5% DAILY DROP WHICH FOLLOWED AN ATH 
THE DAY BEFORE



TABLE 4: S&P 500 EARNINGS SCHEDULECHART 12: HISTORICALLY, Q3 EARNINGS SEES
THE BEST EQUITY RETURNS

EQUITY FOCUS: OCTOBER 2025



CHART 14: THE FTSE STILL TRADES WITH AN 
ABOVE AVERAGE DISCOUNT TO EUROPE

CHART 13: HIGH US EXPOSURE WAS A 
HEADWIND TO EARNINGS ESTIMATES

EQUITY FOCUS: OCTOBER 2025

https://publikationen.bundesbank.de/publikationen-en/reports-studies/monthly-reports/monthly-report-august-2025-962902
https://wealthmanagement.bnpparibas/content/dam/wmpublicsite/global/pdfs/en/october-2025/flash_EURUSD_EN.pdf


CHART 16: BUYBACKS IN JAPAN HAVE 
INCREASED NOTABLY

CHART 15: CROSSHOLDINGS IN JAPAN HAVE 
BEEN REDUCED RECENTLY

EQUITY FOCUS: OCTOBER 2025



CHART 17 : US SECTOR PERFORMANCE YTD: 
COMMUNICATIONS, IT AND INDUSTRIALS 
LEADING ; DEFENSIVE SECTORS LAGGING.  

EQUITY FOCUS: OCTOBER 2025

TABLE 5 : THOUGH US TECH SECTORS ARE 
EXPENSIVE, WE ARE NOW MORE CONFIDENT 
IN THEIR EARNINGS RESILIENCE & GROWTH

14-10-25 2025 2026 2027 12m fwd 2025 2026 2027 12m fwd

MSCI USA 26,0 22,9 20,0 23,2 12,5 13,6 14,3 13,3

MSCI USA ENERGY 17,1 15,0 12,4 15,3 -11,6 13,8 20,5 9,1
MSCI USA MATERIALS 22,6 19,2 16,9 19,6 1,0 17,7 13,6 15,0
MSCI USA INDUSTRIALS 28,6 24,5 21,4 25,0 10,2 16,8 14,3 16,0
MSCI USA CONS DISCR 33,3 29,2 25,0 29,8 5,3 14,0 16,9 12,5
MSCI USA CONS STAPLES 22,3 20,8 19,3 20,9 0,9 7,4 7,9 6,1
MSCI USA HEALTH CARE 18,9 17,2 15,5 17,5 13,2 9,7 11,2 10,2
MSCI USA FINANCIALS 17,9 16,0 14,3 16,3 9,7 11,6 12,0 11,3
MSCI USA IT 36,3 30,3 25,6 30,5 25,3 20,0 18,0 20,3
MSCI USA COMM SERVICES 22,9 21,2 18,7 21,5 22,4 8,0 13,1 10,0

MSCI USA UTILITIES 21,2 19,4 17,9 19,7 4,6 9,2 8,8 8,5

PE EPS Growth - %



CHART 18 : EUROPEAN SECTOR PERFORMANCE 
YTD: DOMESTICS AHEAD WHEREAS MAINLY 

GLOBAL EXPORTERS ARE UNDERPERFORMING. 

EQUITY FOCUS: OCTOBER 2025

CHART 19 : THE EU CONSTRUCTION & MATERIALS 
SECTOR NOW LOOKS FAIRLY PRICED AFTER A 

STRONG OUTPERFORMANCE THE LAST 3 YEARS 
(INDEX PERFORMANCE AGAINST STOXX 600)



CHART 20 : WE LIKE EUROPEAN VALUE, BUT IT IS 
TIME TO REVISIT SOME GROWTH SEGMENTS 
AFTER THE SIZEABLE UNDERPERFORMANCE. 

EQUITY FOCUS: OCTOBER 2025

CHART 21 : HEALTH CARE TRADING AT A BIG 
DISCOUNT DESPITE A SOLID EXPECTED EARNINGS 

GROWTH (+10%) AND LOWER UNCERTAINTY



EQUITY FOCUS: OCTOBER 2025



GLOBAL INDICES

EUROPEAN SECTORS

US SECTORS

EQUITY FOCUS: SEPTEMBER 2025



EQUITY FOCUS: OCTOBER 2025

THE INVESTMENT STRATEGY TEAM

USA Europe Japan Emerging Markets

Neutral Neutral Overweight Overweight
UK SMIDs China, Singapore, South Korea

Energy Infrastructure European banks Domestically oriented exposure

SMID caps Financials

Thailand

Exporters

Buybacks & Quality Dividend growth Strategic Autonomy (with selectivity) Governance Reform achievers Chinese tech 

Chinese high dividend plays (banks, telecom)

* Relative view: against your benchmark

Precious and energy transition metal miners

Utilities

What we (especially) like

What we don´t (really) like

Preferred 

themes & 

trades
Global Basis

Regional basis

Innovation in Healthcare

Certain expensive US mega caps with limited 

exposure to AI related growth or potentially 

loosing business to AI (cf. certain SaaS)

Relative view*



wealthmanagement.bnpparibas

DISCLAIMER

LinkedIn

LinkedIn

Youtube

E-mail

https://wealthmanagement.bnpparibas/en.html
http://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwealthmanagement.bnpparibas%2Fen%2Fcontact-us-form.html&title=Contact+Us&summary=No
http://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwealthmanagement.bnpparibas%2Fen%2Fcontact-us-form.html&title=Contact+Us&summary=No
https://wealthmanagement.bnpparibas/etc/designs/bnpparibas/images/youtube.png
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