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Weekly Market Snapshot
Why Utilities are NOT boring

Weekly Recap

= A meeting between Trump and Xi Jinping will be
taking place on 30 October in Seoul to further discuss
the trade deal between the two countries.

= Prior to his meeting with the Chinese Premier, the
American president signed a series of deals with
several South Asian Countries mainly related to rare
earths.

= US September CPI, published on Friday the 24, was
lower than expectation.

= Moody's downgraded France's outlook to Negative on
Friday the 24™ of October, following rating
downgrades by 3 other agencies.

= Stock market indices have reached yet new record
highs, led notably by Asian markets such as the
Nikkei 225 and the Korean KOSPI.

Snapshot

As per the International Energy Agency (IEA), global
electricity consumption is set to rise rapidly in the
coming years due to an acceleration of electrification of
transport, growing industrial production and
proliferation of Al data centres. These consume a lot of
electricity and require a reliable, uninterruptible,
continuously available and stable source of electricity. In
response to this demand, interest in cheaper and more
climate-considerate sources of energies (wind, solar and
nuclear) is increasing.

The global Utilities sector is one of the sectors most
impacted by this structural increase in electricity
demand. Note too the superior long-term performance of
this defensive sector over time: over the last 25 years,
the US and EU Utilities sectors have both outperformed
the broader S&P 500 and STOXX Europe indices
respectively.
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28 October % Chg Return Trend

Market Level 1 Wk 1 Month 1 Year
Stocks

S&P 500 6891 +2,3% r rd
Euro STOXX 50 5704 +0,3% 2 2
FTSE 100 9697 +2,9% r Fd
Nikkei 225 51308 +4,1% 2 2
MSCI EM 1403 +1,6% r rd
Bonds Yield

UsS 10Y 4,0 +0,7% 2 rd
Gm 10Y 2,6 +2,1% 7 2
UK 10Y 4,4 -1,7% 2 2
Jp 10Y 1,7 +0,5% 2 N
IG Credit Yield

US 4,9 - r 2
EU 3,0 +0,6% 2 2
UK 5,1 -2,3% r 2
Alternatives

Gold 3998 -2,4% rd td
Copper 5,2 +4,5% 2 b ]
S&P Global Infra 3522 +0,2% rd td
EU REITs 1659 -0,9% 7 Fd
BBG Hedge Fds 1770 -0,0% 2 rd

AFTER IMPRESSIVE PERFORMANCE SINCE 2024, TIME
FOR CONSOLIDATION
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WEEKLY MARKET SNAPSHOT - UTILITIES

The Utilities sector benefits from a
surge in electricity demand

As per the International Energy Agency (IEA), global
electricity consumption is set to rise at a fast pace in
the coming years due to an acceleration of
electrification of transport, an increase of industrial
production and the proliferation of Al data centres.

Indeed, Al, the major theme this year, is not only
related to semiconductors, software or technological
applications. It also requires reliable electrical
power generation and infrastructure grid. The
recent rise in Al-related energy demand is driving
growth in overall electricity consumption as Al
models are very energy-hungry, both for powering
servers and for cooling systems. Global data
centres, based around the world, require an
uninterruptible, reliable and stable source of energy.

The Utilities sector is thus one of the indirect
beneficiaries of this massive investment in Al via
growing electricity generated from fossil fuels,
nuclear power or renewable energies such as solar.

A revival of renewable energies
and nuclear power

The resurgence of climate consideration mainly in
Europe drives the need for cheaper, cleaner sources
of energy. Wind, solar and nuclear power have
resurfaced recently as clean sources of electricity in
which governments and companies are investing.

Renewable energies however still face challenges
from a shift in governments priorities (e.g. away
from wind and solar in the US) and from public
suspicion (e.g. nuclear).

This increased need of electricity has also brought
to light the importance of adequate storage of
renewable energy. Indeed, wind and solar energy,
which are reliant on weather conditions and
dependant of external factors, produce electricity
that is intermittent by nature. Industrial battery
storage allows the release of surplus electricity
generated by solar panels and wind turbines when
needed day and night, thus providing a more stable
power supply for data centres.

A good year for the European
Utilities sector

In Europe, the stimulus measures announced
beginning of 2025 to rearm Europe and the 10-year
German government infrastructure spending plan
have both supported the Utilities sector. The STOXX
Utilities Index, not exposed as other sectors to
higher US import tariffs, has outperformed the
STOXX Europe Index in 2025 to date with a 20%
return.

We favour investing in the Utilities sector through
ETFs and Funds that follow either electrical
infrastructure companies, smart grid companies or
companies related to Electronic and Electrical
Equipment.

CHART 1 - BOTH US AND EU UTILITIES ARE ON
THE RISE

CHART 2 — EU UTILITIES OUTPERFORMED THE
EURO STOXX 600
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.

© BNP Paribas (2025). All rights reserved.
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